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_ NOTICE TO OUR SHIPPERS | . 


Cur! 
Dec 
Fm Pro 
: In order that our steamers may be available for military purposes, = 
& 
bry Car 
i the United States Maritime Commission has officially instructed : 
r* Ser 
us to discontinue our intercoastal operation. me 
Tr 
bi St. 
We regret exceedingly being unable to continue to serve you as i. 
we have for many years past, but feel sure you will appreciate 
QI 
that in these times the war effort must come first. A 
D 
We want to extend our thanks for the business you have given us . 
P 
in the past and to express the hope that when we are able to resume 
t our intercoastal service, we may again count on your support. ss 
Na 


AMERICAN-HAWAIIAN STEAMSHIP COMPANY 
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“SORRY WE MISSED THE LAUNCHING 


but we were too busy hauling materials for the next one!" 


From the shipyards of our country today, new tonnage Chesapeake and Ohio is proud to play an important 
is sliding down the ways . . . taking to water with a part in this sector of the struggle. And this railroad 


speed that gives enemy admirals the screaming meemies. is well equipped for the job! New powerful locomo- men 


Back of every launching is a story of fast, dependable tives and new freight cars are being added to Chesa- agel 
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For assistance on your shipments just call our prit 
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Cooperation or Compulsion ? 


It would almost seem that the Office of Defense 

Transportation, set up to have jurisdiction over 
transportation in the war emergency and headed by 
Joseph B. Eastman, chairman of the Interstate Com- 
merce Commission, and the Commission itself have a 
working arrangement under which the O. D. T., which 
has full authority, is, nevertheless, refraining from 
action and talking “cooperation,” while the Commis- 
sion, to the extent that its car service powers permit, 
is going ahead with the issuing of orders intended to 
bring about efficiency in moving business. 

We do not know why this should be so—or even 
that it is so, for that matter. Perhaps the situation 
is merely a “happen so” without real intent, but a rea- 
son could be that the government, or Mr. Eastman 
acting for it, desires to avoid, as far and as long as pos- 
sible, giving the impression that a dictatorship has been 
instituted in transportation but, rather, prefers to use 
sugar methods in inducing “cooperation” — though 
Director Eastman now and then quietly hints of a big 
stick up his sleeve—while the Commission, which and 
whose powers have not been created for this war emer- 
gency but have been with us for a long time, does the 
real work without arousing any particular comment 
or opposition. 


After all, it makes little difference who does the 
things that are necessary, so they are done, but, if the 
O. D. T. is to mean anything in an increasingly serious 
situation, action must be expected from it in the future, 
for the powers of the Commission are limited, while 
those of the O. D. T. are not. 


It would be fallacy to suppose that the maximum 
of efficiency could be obtained by merely asking for 
cooperation, and unfair and foolish to expect it—unfair 
because they who cooperated would be at a disadvan- 
tage compared with those who “chiseled,” and foolish 
because the desired end would not be obtained. That 
is not to say that cooperation is not valuable nor that 
there are not many who are willing to cooperate. But, 
as we view it, the cooperation should come into play 
in deciding what ends are to be accomplished, and then 
those ends should be achieved by orders. To leave 
their accomplishment to voluntary cooperation is both 
to defeat them, because there are those who, for vari- 
ous reasons, will not cooperate, and to penalize those 
who do cooperate, because of the unfair advantage 
gained by those who continue to “chisel,’’ or who hon- 
estly do not believe the cooperation necessary, or who 
are ignorant of what is being attempted. Those who 
are willing to cooperate have nothing to lose by an 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission com of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 


411 


Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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order requiring them to do so and ought to be glad of 
the protection afforded; on the other hand, those un- 
willing to cooperate must be compelled. 


We follow that procedure in other matters. For 
instance, no one would suggest that the rationing of 
tires or sugar be left to voluntary cooperation. Many 
would not make the sacrifice and those who were 
willing to do so would be penalized by the failure of 
others and, thus, gradually fail themselves. It is so 
in the matter of censorship of news. An editor might 
be willing to cooperate to the end that nothing of value 
to the enemy should be published, and competent to 
decide intelligently; but what good would that do if 
another editor either willfully or ignorantly published 
the questionable item? No. The only way to bring 
about proper procedure is by order or compulsion, the 
cooperation to take place in deciding what the proce- 
dure should be. 


Applying this idea directly to transportation, sup- 
pose it was decided by the proper regulatory authori- 
ties, by representative carriers, and by representative 
shippers that, in this war emergency, the shipper’s 
right to route his freight should be curtailed, or that 
he ought to load and unload cars on Saturdays and 
Sundays, or that the railroads ought to curtail the free 
transportation privilege. Should, then, the working 
out of these procedures be left to cooperation, or should 
they be formulated in orders effective on all alike? 
If it were left to voluntary cooperation, does anyone 
think that certain shippers would discontinue circuitous 
routing, or would not refuse to load and unload on 
Saturdays and Sundays, or that railroad men in large 
numbers would not refrain from using their passes for 
themselves and their families? Talk of setting up, by 
voluntary cooperation, a machine that will carry the 
nation’s war time load of traffic sounds well and is, no 
doubt, gratifying to those called on for the cooperation, 
both those willing to cooperate and those who would 
cheat, but it is fatuous. 

We might point out for the benefit of those who 
usually read into an editorial something that is not 
there that we are not herein saying that the particular 
practices we have mentioned should be put into effect. 
What we are saying is merely that “if” these or any 
other things are considered necessary in this war emer- 
gency, they must be ordered and not expected as a 
result of “cooperation.” 

To those who fear or who say they fear that this 
sort of “government by edict’ might become fastened 
on us as a permanent thing and, for that reason, should 
be avoided even in time of war, we say that the task 
confronting us is to win the war and that not war, but 
only defeat, can tear down the ways of “democracy.” 
Maudlin talk about cooperation being better than com- 
pulsion comes from either those who are seeking some 
way to serve their selfish ends or are ignorant of the 
facts of life. Certainly, if it were possible, it would 
be preferable to have all that we ought to do accom- 
plished by voluntary effort; but it is not possible. Our 
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only care should be that the orders issued are in th 
interest of accomplishing necessary things and not fo; 
the concealed purpose of setting up a dictatorial gqy. 
ernment or effectuating some foolish idea. 


Government Sabotage 


If there ever was good reason for the forty-hoy 

work week, based on unemployment and the ¢&. 
sirability of making work available for as many as py. 
sible, plus the “time for cultural pursuits” argument 
such considerations should not govern now, with an all. 
out production program. Even in normal times, forty 
hours is a light stint and nobody ever got anywhere by 
limiting himself to it. Perhaps there is a limit beyon( 
which workers should not be driven, lest efficiency 
suffer, but forty hours is not it. At least, so long a 
that limit prevails, we should hear less about the cop- 
tribution of “labor” to the war effort. It is contribut 
ing absolutely nothing. It works short hours at good 
wages and gets paid “overtime” for any extra effort. 
And that is the policy of the “government” for labor. 
The government is, thus, sabotaging its own war pr- 
duction effort. 


St. Lawrence “Propaganda” 
In extension of remarks in the Congressional 
® Record, Chairman Mansfield, of the House com: 
mittee on rivers and harbors, has made an attack on 
“propagandists” against the St. Lawrence waterway 
project in which he quotes from a Brookings Institution 
book written by Dr. Harold G. Moulton, president of the 
institution, and others, entitled, “The St. Lawrence 
Navigation and Power Project.” 

Dr. Moulton, says Chairman Mansfield, has been re- 
garded by the opponents of waterway transportation as 
the highest possible authority on that subject and is 
the author of books and essays in support of the rail- 
road point of view with reference to inland navigation. 
The propagandists of the railroad point of view, how- 
ever, will probably never attempt to quote him agail 
on the subject of the St. Lawrence waterway, says Mr. 
Mansfield, because of two paragraphs appearing in the 
Moulton book. Referring to the book as “recent,” Mr. 
Mansfield says it “completely refutes the contention of 
the railroads with reference to the St. Lawrence.” 


In view of the facts about this situation, the chat'- 
table view would be that Chairman Mansfield never sa 
the Moulton book but merely received two paragraphs 
taken from it by a pro-waterway propagandist who 
“put one over” on the chairman. 

The book is not a “recent” publication. It was 
published in 1929 (see Traffic World, July 27, 1929, P. 
213). In addition to Dr. Moulton, the authors at 
Charles S. Morgan and Adah L. Lee. The quoted pare 
graphs appear in Chapter IX, Relation to Railway Rate 
Control. In them the statements are made that the 
waterway would not seriously affect the financial pos 
tion of American railroads because the diversion of 
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traffic from the railroads would be small—less than 2 
per cent of the total traffic now (1928) carried by the 
railroads of the eastern district—and that the loss of 
revenues involved clearly should not be a matter of 
vital concern to the railroads. A further statement 
is that the rail carriers having their eastern termini at 
Lake Michigan or Lake Superior ports would not be 
adversely affected in any degree by the construction 
of the waterway, but, on the contrary, would stand to 
benefit as the waterway proved effective. 

These are the statements that caused Chairman 
Mansfield to welcome Dr. Moulton into the ranks of 
the advocates of construction of the waterway. We 
don’t think Chairman Mansfield will be so happy about 
the situation he has brought out—in part—if he reads 
the following conclusions of Dr. Moulton and the other 
authors set forth on pages 233, 234, 238 and 239 of the 
book : 


Our analysis has shown that the congestion of railroad 
traffic immediately after the war which played so important 
a part in promoting interest in the St. Lawrence waterway 
project has completely disappeared, and that there is no great 
likelihood that railway service will prove inadequate during the 
next decade or so. It has also been demonstrated that the St. 
Lawrence waterway, because of its seasonal closing and rela- 
tively restricted carrying capacity, would not constitute the 
most satisfactory or most economical means of relieving traffic 
congestion, should it develop in the future. 

Similarly, we have found that the contention that the water- 

way is necessary to control railroad rates is quite without foun- 
dation. Not only would it be a relatively ineffective agency for 
the regulation of railroad rates, but it would constitute an 
unscientific method as compared with that afforded by regula- 
tion through the Interstate Commerce Commission. If, in the 
interests of the general welfare, it is deemed necessary to reduce 
freight rates on certain commodities moving between the Middle 
West and the Atlantic seaboard, the Commission can reduce 
them directly. Specially low schedules on certain export traffic 
have, in fact, been established, and the policy can be extended, 
if desirable. Such losses in railroad revenues as may be in- 
volved could be compensated for by slight rate advances in the 
rates on other traffic or otherwise at a social cost that would 
be negligible in comparison with that involved in constructing 
a waterway as a potential competitor. .. . 
__ In concluding this discussion of the St. Lawrence waterway, 
it is desirable to point out why waterways generally have come 
to command widespread popular support. The movement for 
waterway improvements is based on the conviction that trans- 
portation over canals and canalized rivers, like that on the 
high seas, is very much cheaper than transportation by rail. 
This conviction is, however, the outgrowth of a wholly fallacious 
comparison of transportation rates supposed to show that a 
dollar will carry a ton of traffic many times as far over a canal 
or river as it will over a railway. The fallacy lies in the fact 
that the water rates cover only a portion of the costs. .. . The 
enormous overhead costs incident to the construction and the 
maintenance of the waterway have, thus, been shifted from the 
shipper to the taxpayer. These taxes are costs of transpor- 
tation quite as much as were the tolls which the shippers for- 
merly paid. The railways, on the other hand, have to make 
rates sufficient to cover much more than the cost of moving 
trains over a given route. .. . Thus a citation of rail and water 
rates as evidence of comparative transportation costs is a pure 
fallacy. _If a railroad were freed from all interest, dividend, 
and maintenance charges, and from taxes as well, rates to 
shippers could obviously be greatly reduced. Such a subsidy 
from the taxpayers would not, however, decrease the inclusive 
Cost of shipping goods; it would only shift the burden of a 
large part of the cost from those who receive the direct benefits 
of the transportation service to the taxpayers in general. In 
connection with waterways, this fundamental fact is commonly 
completely ignored. Only when all elements of cost, whether 
contributed by the taxpayers or the shippers, are included in 
Cost computations will it be possible to determine what trans- 
portation projects are economically justifiable and what ones 
are economically wasteful. 


Dr. Moulton and his associates expose the water- 
Way demagoguery of 1929 and of 1942. Their state- 
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ments about the St. Lawrence project and general com- 
ment about waterway improvements show that they 
are mentally honest. We’re glad that Chairman Mans- 
field, with the St. Lawrence issue now before Congress 
for decision, quoted the two paragraphs and directed 
attention again to the Moulton book. It should be used 
to good effect by those who know that this project is 
not among those waterway projects that can be eco- 
nomically justified. There is more in it than we have 
indicated. For instance: “Thus, in order to effect a 
reduction of 4 cents a bushel in the cost of moving 
grain, taxpayers in general would have to contribute 
approximately 11 cents a bushel.” 

Somebody played a mean trick on Chairman Mans- 
field—if our charitable assumption is correct. If it 
is not, then he tried to play a dirty trick himself. In 
either case, he is “hoist by his own petard.” 


An Intriguing Defense 

A reply in the Railway Age of February 7 to our 

editorial of January 17 criticizing some of the 
appointments made by Director Eastman, of the 
O. D. T., has caused some comment. 

As usual, that paper misrepresents what we said. 
It says, in so many words, that we characterized Direc- 
tor Eastman’s staff as ‘a refuge for has beens or never- 
wassers in search of jobs.” In the first place, we did 
not criticize all the appointments, but only some of 
them. In the second place, the “has beens and never- 
wassers” were only one of the categories of those criti- 
cized. The others were those chosen because of false 
economy and those who made of their O. D. T. work 
only an avocation, their real work being somewhere 
else. And our principal criticism was of the part-time 
men—a condition that, we are glad to see, seems to be 
in course of correction. As to the “has beens and 
neverwassers,” if the shoe fits anyone, he can wear it; 
if not, he need not be offended. 

The sycophantish magazine mentioned defends 
Director Eastman and his organization on the theory 
that criticism is destructive and does not contribute to 
the efficacy of the war effort; indeed, it goes so far as 
to say that our course can serve only the cause of the 
left wing New Dealers who want government owner- 
ship of transportation. Only a blackguard would make 
a charge of such intent against us, and only a fool 
would believe it—provided that both fool and black- 
guard are familiar with our columns and our policy. 

It is a strange idea, indeed, that, in order to be 
loyal or patriotic or even to be sympathetic with a 
cause or a bureau and hopeful of its success, one must 
approve everything it does. One might, for instance, 
favor civilian defense and still criticize the placing of 
Mayor La Guardia and Eleanor Roosevelt at the head 
of it, or agree that the western railroads need a public 
relations representative and still disapprove of giving 
the job to the editor of the Railway Age, or his hold- 
ing it. 

It is easy to see why this railroad organ is now so 
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deliriously in love with Director Eastman. It is because 
it and the railroads it represents are well pleased with 
the actions of the O. D. T. thus far in moving only for 
shipper action in things that are profitable for the rail- 
roads and make their work easier, and they hope to 
keep it on that course. There was no such feeling, for 
instance, when Mr. Eastman was Coordinator of Trans- 
portation. Then he was, in railroad circles, contemptu- 
ously referred to as “Questionnaire Joe” and his recom- 
mendations, which had no real teeth in them, lay in 
dusty piles on railroad desks, without action or even 
much reading. But now he is the fair-haired boy. 

For ourselves, though we may not always be right 
or wise, we try to look at things clearly and without 
prejudice. We are never smug or complacent and we 
can be for the flag without wanting to kiss every man 
who waves it. We think Mr. Eastman a good man for 
his job and we have said so. We think he has made 
some mistakes and we have said so. We think he will 
make others and we shall say so. We think he will do 
many good things and we shall say so. But we are never 
all-out for or against any man just because he is at 
a particular time “playing our game” or playing with 
the other fellow. Even the best men are sometimes 
wrong. When we think they are, we are free to say so 
and do it. Sometimes what we say does some good. 
What we say, good or bad, wise or unwise, is never the 
result of string-pulling. 


Free Transportation 


We are in receipt, from an employe of the Southern 
e Railway System, of a notice issued under date of 
January 20 by President Ernest E. Norris, of that sys- 
tem, to all its officers and employes requesting them, 
until the war is over, to refrain from using—except for 
business or necessity purposes—their annual and trip 
passes. We are glad to make acknowledgment of this 
fact. There may be other railroads that are doing the 
same thing. If so, we shall be glad to make additional 
similar acknowledgment. 

We point out, however, that, though this Southern 
Railway and possible other similar action recognizes the 
principle we have been trying to preach, it will hardly 
suffice. In the first place, we do not think it goes far 
enough—though, perhaps, it goes as far as could be ex- 
pected by voluntary action—and it should be general 
instead of confined to the roads whose executives are 
patriotic and sensible enough to see what ought to be 
done and are willing to do it. An order is necessary. 


PETROLEUM TRANSPORTATION 


Petroleum Coordinator Ickes has announced that tank car 
movements of petroleum into the Atlantic seaboard territory 
from the west reached the unprecedented total of 5,125 cars 
the week ended January 31, according to the reports made to 
him. This was an increase of 181 per cent over the 1,827 cars 
forwarded the week ended January 10, he said. The average 
daily movement for the week ended January 31 was 732 cars, 
compared with a daily average of 487 cars the preceding week. 
The highest previous week of record was that of October 18, 
1941, when 4,396 cars moved an average of 141,300 barrels of 
crude oil and products. The movement the week ended January 
31 was the equivalent of 164,700 barrels. The coordinator said 
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the industry was moving swiftly in cooperation with him to 
meet the situation growing out of the war. 

A sixteen-member industry subcommittee on supplies and 
distribution had been appointed to meet the situation growing 
out of tanker sinkings and diversion of tankers to military 
supply service, it was announced. 

In a move to stimulate rai] transportation of petroleum 
products into the Pacific northwest Petroleum Coordinator 
Ickes has urged oil companies to intensify their use of tank cars 
as a means of offsetting war-time interruptions in the normal 
method of supplying that area by tank ship from California 
and has made the following recommendation to the industry 
transportation committee for District 5 (Pacific Coast): 


1. To prepare a plan ‘for the equitable distribution, among all 
persons affected, of the excess costs of transportation of petroleum and 
petroleum products in, to, or from the Pacific Coast area by railroad 
tank cars or other alternative means of transportation, or any combi- 
nations thereof, over transportation by tanker under the Maritime Com- 
mission charter rate ceilings.’’ 

2. Upon approval of the plan by the chief counsel, Office of Pe- 
troleum Coordinator, to carry it into effect in cooperation with all per- 
sons engaged in the petroleum industry who are or may be affected 
by an increase in the cost of transporting petroleum in, to, or from the 
district. 


The Petroleum Industry War Council has begun a campaign 
for civilian conservation of petroleum products with the slogan: 
“Oil Is Ammunition—Use It Wisely.” 

Immediate action by oil companies to build up stocks of 
industrial fuel oil on the east coast has been requested by the 
Office of Petroleum Coordinator. Deputy Coordinator Ralph K. 
Davies sent telegrams to the heads of 15 companies, calling 
attention to the declining stock position and urging the greater 
use of tank ships, tank cars and other facilities in hauling in- 
dustrial fuel oils used by war and other heavy industries to the 
Atlantic seaboard. He urged that facilities now being used to 
transport other petroleum products be converted to hauling the 
heavy industrial oils so essential to the war effort. 


“We consider it imperative,” the telegrams read, “that all 
tankers and other transportation facilities, scheduled to move 
gasoline and light products to east coast and suitable for con- 
version, should be immediately transferred to residual fuel oil 
service Gulf-East coast, and kept in such service until east coast 
residual fuel oil stocks again reach satisfactory levels.” 


OIL PIPE LINE STATISTICS 


Forty-four oil pipe line companies with annual operating 
revenues above $500,000 each had transportation revenue of 
$59,925,116 for the third quarter of 1941 as compared with 
$53,232,280 for the same period of 1940, an increase of 12.6 per 
cent, according to statistics compiled by the Bureau of Statistics 
of the Commission from company reports. These companies 
originated on line and received from connections 391,660,397 
barrels of oil in the third quarter of 1941 as against 321,007,094 
barrels for the same quarter of 1940. 


GASOLINE CONSUMPTION 


Gasoline consumption in the United States was 2% billion 
gallons greater in 1941 than in 1940, according to an estimate 
made public by the Public Roads Administration, Federal 
Works Agency. The estimate is based on reports from tax 
collection agencies covering at least eight months of the year. 
Highway use amounted to 24.3 billion gallons out of a total 
use of 26.6 billion gallons. 

For the entire United States, the increase amounted to 10.7 
per cent. Alabama and South Carolina had the greatest in- 
creases, 19.4 per cent. Other states with more than 15 per cent 
were Florida, Kentucky, Louisiana, Mississippi, North Caro- 
lina. Tennessee and Virginia. The District of Columbia had 
a 15 per cent increase. 

War activity, particularly troop and transport movements, 
and transport for war production undoubtedly accounted for 4 
considerable part of the increase said the Public Roads Ad- 
ministration, which added that these figures did not reflect re- 
sults of efforts to reduce travel made since the beginning of 
war. December gasoline consumption figures are not yet 
available. 

Motor vehicle registrations are estimated to have increased 
7.3 per cent in the year. The estimate includes 29,375.000 
nassenger cars, 68,000 busses, and 4,911.000 trucks. The figure 
for busses covers only 41 states, as in 7 states busses are not 
renorted separately. State and federal vehicles are not 1! 
cluded in the estimate. 

Louisiana leads all other states with an increase of 20 per 
cent. All southern states east of the Mississippi River show 
increases above the average. 
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Jopics 


“WASHINGTON 





The thing that used to be called 
daylight saving time by ordi- 
nary folk may be “war time” 
for President Roosevelt, but the 
Public Building Administration, 
which has power over clocks in 
the Commission building, did 
not seem to know about ho- 
rology February 9, the day 
“war time” or “daylight saving’ came around. 

It started the day one hour behind the new time showing 
on the clocks in the Commission building. Someone yelled 
about the reactionary tendency of the clocks. So P. B. A. made 
an hour’s change. The Commission’s clocks conservatively 
measured time two hours slower than the time pieces of those 
who were sure, in their minds, they had followed the “direc- 
tive,’ given by the law—one hour faster than the day before. 

Commission veterans were glad to note that there was at 
least one ‘“‘screwy” thing for which the Commission was not 
responsible. 


Public Building 
Administration Doesn't 
Know War Time 


At first it was thought the 
country would really become 
aroused over the revelation 
that whoever bosses the Office 
of Civilian Defense had ar- 
ranged to pay an actress friend 
of Mrs. Roosevelt $4,600 a year 
for what she could do to build 
up the morale of children in 
this time of possible air raids. The same sort of idea prevailed 
about the $8,000 a year to be paid a romantically named actor 
for what he might deign to do along the same line. Staid Mark 
Sullivan spoke about an “explosion” as if it were a probability. 
He gave advice to his friend Franklin D. Roosevelt in these 
words: ‘The President should speak up.” 

When this was written, an explosion was not beyond possi- 
bility. But it seemed to be reasonable to regard the incident 
as one likely to take its place beside the “smarty” word, if not 
wisecracks, about parasites, to be remembered a few days and 
forgotten because some other sordid or bizarre thing had come 
along. At that time the revelation of clerks being brought to 
Washington weeks before there was anything for them to do 
had lost its sharp outlines. That was so although it later was 
brought out that such unassigned clerks were being sent home 
in batches of 50 to 100, because of “unfavorable publicity,” as 
the woman who sent them home said. That declaration seemed 
to be the end of that. 

Yes, hundreds, if not thousands, of letters reached members 
of Congress, but Congress has ceased to mean anything. Even 
if it puts a limitation in some appropriation bill forbidding any 
part of the “money herein appropriated” to be spent for un- 
needed clerks, fan or rhythmic dances, that mean nothing. Con- 
gress, by its loose legislation, has put millions, if not billions, 
in the hands of the President to be spent as he pleases on the 
many agencies of ‘national defense” that he, in his capacity 
as Commander-in-chief, has created. As a practical politician, 
Mr. Roosevelt knows he need pay no attention to Congress. 
Even if this fall the people should elect a House of Representa- 
lives, nominally opposed to him on account of party labels, 
there is doubt whether the fact would be a brake on his power. 

_ Unity for war would be urged against such legislators as 
might be inclined to say that correction of abuses should not 
be Stopped in time of war. The cry of “isolationist,” or “pro- 
Nazi,” many fear, would make flabby the political muscles of 
such as might think that, in time of war, the throwing of money 
at the feet of rhythmic dancers, should be stopped. Besides, 
there never before was a time when so many of the members 
of the law-making branch of Congress would quail at the pos- 
sible loss of some pork-barrel project in their districts. The 
pressure of the useless, or near-useless, agencies on such would 
¢ terrific, even if being called “pro-Hitler”’ did not feaze them. 

The prospect would not be as gloomy if the folks “back 
panne showed signs that they appreciated the fact that a mem- 
er of Congress could be a real American if he got nasty in his 
°pposition toward one or two agencies for which millions are 


Profound Weariness of 
Soul Over Wisecracking 
and Rhythmic Dancing 
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appropriated in the name of “national defense” or “victory,” 
though what they are doing is, at best, something looking to a 
better social order, years and years away, if the schemes they 
suggest are ever workable. 

The rhythmic dancers who, in other days, would have been 
called court tavorites, therefore, may lose the jobs they now 
hold, but, thus far, he is an ultra optimist who thinks these 
little puff ball explosions will have any notable permanent 
effect. Other favorites, it is feared, will take their places with 
their feet in the trough, if so vulgar a thing may be suggested 
concerning such as they. One optimistic soul, the day after 
the dancer revelation came, wrote a head line saying, ‘“‘O. C. D. 
salary issue dramatizes public’s growing demand that defense 
funds be effectively spent.” That was putrid, it seemed, in 
two days. 





No one having anything to do with 
the work Commissioner Rogers and 
members of his staff did in the west 
to avert a threatened snarl in motor 
transportation (see Traffic World, 
Jan. 24, p. 211) has undertaken to 
ascertain the cause of the threat. It 
may have resulted from a breakdown 
of railroad transportation, as some 
motor carriers say they believe, or something else. 

‘rhe central fact was that General DeWitt, the army corps 
commander in that area, was at a loss to cope with the situa- 
tion. Perhaps that was because he was not familiar with motor 
transport, or because he did not know what to do about rail 
failures that may have been caused by what had happened at 
Pearl Harbor and the ensuing reversal of the flow of traffic 
because of the need for supplies on the Pacific coast. 

As a precautionary step, Commissioner Rogers, as the man 
who had official and unofficial familiarity with motor trans- 
portation, by reason of his knowledge of the work of the cen- 
ural or general motor transport committee, hurried to the scene 
of the trouble. The central dispatching plan of the motor car- 
riers, which had been worked out but not put into effect, was 
established. It also has been called the pooling of equipment 

lan. 

‘ What effect on the situation the troubles of the railroads 
may have had it was not necessary to appraise as a condition 
precedent to the inauguration of the equipment-pooling plan. 
‘the point was that something had to be done, and it was done. 
Many unusual things, it is understood, were done in the period 
when the flow of traffic was being reversed, even to the point, 
probably, of trucks hauling traffic theretofore always hauled 
by the railroads. 

Commissioner Rogers, in what he has had to say about 
the conditions in the west, has indicated that, in his view, there 
was threat of a snarl in motor transport and his efforts were 
to prevent it. 


Cause of Threat to 
Motor Transport in 
West Not Specified 





“The King can do no wrong,” is a 
maxim, doctrine, or something re- 
lating to law, meaning, when it is 
fully explored, that the wrong 
thing is the work of a minister of 
the king and not of His Majesty 
himself. 

Like reasoning leads to the con- 
clusion that, if there is anything 
hurtful in the report of the Commission in W-788, McCarren 
Towing Line, Inc., Contract Carrier Application, or in W-632, 
Ralph Raike Applications (elsewhere in this issue), the evil is 
not to be attributed to His Majesty, Uncle Sam, but to his 
minister, the Commission, division 4, to make the identification 
precise. It, if anybody, is the tort feasor. 

“Applicant found not to have been in bona fide operation 
on January 1, 1940, as a contract carrier in the performance 
of transportation subject to part III of the interstate com- 
merce act,” says the division’s head note in the McCarren case. 
“Application dismissed.” 


If that syllabus does not give the ordinary person the im- 
pression that McCarren’s operations were not in good faith, he 
who can truthfully say otherwise is entitled to a large red 
apple for being brighter than a quiz kid. If the carrier is 
found not to have been in bona fide operation, the ordinary 
mind thinks he was in operation on the grandfather date, but 
not in good faith. 

The fact is that the applicant was in operation on the day 
mentioned in the transportation of vessels loaded with coal and 
petroleum products in bulk, both being exempt from regulation 
under section 303(b). The question of good faith could not 


The King May Not Do 
Wrong but He Can 
Use Nasty Language 


arise in circumstances of that sort, it might be submitted. But 
the law says that, if an applicant was in “bona fide’ operation 
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in the transportation, necessarily, of something subject to 
regulation, he shall receive a certificate or a permit. So the 
report writer, even when the Commission found the traffic was 
exempt, seemed to think it was necessary to say “Applicant 
found not to have been in bona fide operation . as a con- 
tract carrier in the transportation of commerce subject to part 
Lt se 

By leaving out the two Latin words there would be no sug- 
gestion of bad faith. They are not necessary and their omission 
would tell the reader exactly what the Commission intended— 
that McCarren was not carrying, in good or bad faith, anything 
over which the Commission had power of regulation. 





When the War and Navy Depart- 
ments simultaneously announced that 
Admiral Kimmel and General Short 
had applied for retirement, instead of 
courts of inquiry, if they felt ag- 
grieved by the Roberts commission 
report, some of those who thought 
they knew how such things were 
operated came to the conclusion the 
officers were acting on the advice of higher-ups who might not 
want a public hearing and analysis of what Washington had 
done or failed to do. 

Simultaneous announcement, together with the declaration 
that the applications were under consideration, created the im- 
pression that their retirement, on $6,000 a year each, almost, 
if not altogether, had been agreed on. There was to be no 
possibility of anyone being shot or even locked up. 

If and when the two go into retirement, those above them 
who may not have checked on their work as they should have 
done, can draw long breaths again. Retirement for the two 
officers means, if it means anything, that they will not talk 
out of turn. One might say their country and the families of 
those killed or maimed will be the real sufferers.—A. E. H. 


Life of Ease for 
Two Pearl Harbor 
Derelict Ones 


Illinois Practitioner Rule 


A proposal to revise Article III, of the rules of practice of 
the Illinois Commerce Commission, so as to limit appearances 
before that body of attorneys at law, except where a natural 
person appears in his own behalf, would, if adopted, “be not 
only a make-work regulation for the benefit of lawyers, but 
also a disservice to the firms and corporations (including rail- 
roads and utilities) who appear before” the commission, says 
a brief filed with the Illinois commission on behalf of the Illinois 
Territory Industrial Traffic League by its attorneys, Luther 
M. Walter, Nuel D. Belnap, Robert N. Burchmore, and John S. 
Burchmore. The brief was filed following an informal con- 
ference before the commission January 27. 


It asserts that the proposed limitation “is neither necessary 
as a matter of law nor appropriate nor desirable as matters of 
method and fact.’ Its adoption “would be against the public 
interest and would result in hampering the commission in the 
effective performance of its administrative duties, as well as 
adding greatly to the costs of utilities and shippers.” The pro- 
posed rule, sponsored by the Chicago Bar Association, the 
brief continues, would bar officers and employes of corporations 
from appearing for those corporations, even though “such par- 
ticipation does not clearly and manifestly amount to doing a 
lawyer’s work.” It argues that a non-lawyer familiar with 
transportation matters is a better man to appear before the 
commission than a lawyer “having no technical acquaintance 
with rates or practices” and “no background for considering 
the meaning or significance of the testimony.” The commission 
should avoid technicalities ‘more or less inherent in the courts” 
and should preserve “informality and simplicity in proceedings 
before it,” it says, adding: 


The Commission may take judicial notice that in the vastly greater 
number and variety of its proceedings involving the rates, services 
and facilities of carriers particularly, there is really no need for lawyers 
to speak for the shippers or carriers, no lawyer’s work to be done, in 
the true sense of those words, and that public convenience and the 
rights particularly of small litigants in small matters demands the con- 
tinuance of the practice of the past. Laymen, qualified by knowledge 
and experience have freely represented before the commission the com- 
panies, firms or organizations by whom they are employed; lawyers 
have generally participated in proceedings involving substantail mat- 
ters of law. 


The brief quotes from the testimony of John B. Keeler, 
chairman of the legislative committee of the National Industrial 
Traffic League; Elmer A. Smith, chairman of the committee on 
practice of the Association of Interstate Commerce Practi- 
tioners, and Parker McCollester, president of that association, 
all of them lawyers, before the U. S. Senate committee in 
April, 1941, in opposition to the restriction of practice before 
federal administrative bodies, and cites numerous court de- 
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cisions to the effect that such restriction is neither necessary 
nor justified. 

The simplest way to dispose of the matter, it says, would 
be for the commission to retain its present liberal rule. [If jt 
insists on a change, however, it should add to the exceptions jn 
the proposed rule, the practice before it of non-lawyers repre. 
senting firms, corporations and associations of which they are 
officers, employes or representatives not specially employed 
for that purpose; or it should adopt the plan of the Interstate 
Commerce Commission and create “a list of licensed practi. 
tioners” with a rule similar to that of the Interstate Com- 
merce Commission. In conclusion, it says: 


The doors must not be closed, in the public interest, against free 
access of the people to this commission by denying persons, firms. 
corporations and associations the privilege of appearing and participat- 
ing in proceedings without hiring licensed lawyers. This would be 
prevented by the opening sentence of paragrpah (b) of the proposed 
rule. Paragraph (c) is ambiguous, but if intended to admit appearances 
without attorneys is uttterly inconsistent in principle with proposed 
paragraph (b). It is of questionable sincerity for lawyers to argue 
that the public needs protection (afforded only by a lawyer’s presence 
and advice), as to rights, procedure, etc., in matters before the com- 
mission; because in such matters the parties are not of that class of 
persons requiring any such protection, but are corporations, firms and 
business men perfectly capable of judging when they need a lawyer 
and who can bear the consequences of mistakes suffered through their 
failure to employ one. No one should be permitted to masquerade as a 
lawyer before the commission or elsewhere; no rule of the commission 
is necessary to protect against such unauthorized practice of law. 


1. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: Howard W. Anderson, Grand Rapids, Minn.; Dal- 
las A. Blankenship, Dallas, Texas; John J. Carey, Livonia, N. 
Y.; William Merriam Chadbourne, New York, N. Y.; Paul 
Cohen, New York, N. Y.; Harvey G. Combs, Little Rock, Ark.: 
Harrison K. Dano, Spokane, Wash.; John R. Dethmers, Hol- 
land, Mich.; Wayne Ivan Dyer, Chicago, Ill.; Charles Wesley 
Erskine, Salem, Ore.; John Ferebauer, Idaho Falls, Ida.; Mel- 
vin Edward Jepson, Reno, Nev.; William Keeshan, Albion, Neb.; 
Gilbert F. Lappley, Madison, Wis.; William M. Larimore, San 
Francisco, Calif.; Donald H. Laughlin, Portland, Ore.; Donald 
E. Leland, Seattle, Wash.; John A. Linderman, San Francisco, 
Calif.; Byron E. Lutterman, Seattle, Wash.; Malcolm Woods 
Martin, St. Louis, Mo.; A. Robert .Masaitis, Detroit, Mich.; 
James McEvoy, Jr., Detroit, Mich.; Francis M. McKeown, 
Springfield, Mass.; Harold Pierre Merry, Los Angeles, Calif.; 
Richard Nussbaum, New York, N. Y.; Salvador de Leon Perez 
San Francisco, Calif.; Homer E. Peters, Albany, N. Y.; Charles 
L. Powell, Kennewick, Wash.; Benjamin J. Schultz, Chicago, 
Ill.; Robert M. Schwab, Binghamton, N. Y.; Ralph E. Sloan, 
St. Louis, Mo.; Richard Thorgrimson, Seattle, Wash.; Walter 
— Jr., New York, N. Y.; Elizabeth Wilbanks, Dadeville, 

a. 





LEGAL AID FOR FARMERS DEFENDED 


A defense of the participation by the Secretary of Agricul- 
ture in proceedings before the Commission was made by Has- 
kell Donoho, senior attorney, Department of Agriculture, Wash- 
ington, D. C., in a talk at a luncheon meeting of the Chicago 
chapter of the Association of Interstate Commerce Commission 
Practitioners February 6. Critics of the practice complained 
that the federal government should not so provide a certain 
class of shippers with legal service without cost in Commission 
cases, he said, pointing out that if such a practice were indeed 
“paternalism,” similar concessions in various forms had been 
granted by Congress in recent years to American business, to 
the railroads, and to labor. He said protective legislation should 
be afforded farmers because there were so many farmers that 
they could not present their cases well before the Commission 
except through the central government agency. Congress had 
recognized, said he, that the American farmer was at a disad- 
vantage compared to other interests because the farmer sol 
goods in a free trade area abroad but paid for transportation 
and made purchases in a tariff-protected area favoring other 
groups. He said it was the department’s policy not to enter 
Commission cases except those in which national agricultural 
interests were involved as contrasted to cases in which disputes 
between conflicting agricultural groups were involved. 

On the day Mr. Donoho spoke to the practitioners, he ap- 
peared in federal court at Chicago, as reported elsewhere In 
this issue, in support of a petition for an injunction against the 
Commission in the so-called ex-barge grain case. 





TRAVEL REGULATIONS FOR ENEMY ALIENS 


Attorney General Biddle has announced the publication 
in printed pamphlet form of all regulatitons issued by the De- 
partment of Justice to date governing the travel and conduct 
of aliens of enemy nationalities. Copies are available at the 
offices of all United States attorneys. 
















YRLD 


essary 


would 
If it 
ons in 
repre- 
‘Y are 
loyed 
rstate 
racti- 
Com- 


St free 
firms, 
‘icipat- 
uld be 
oposed 
Trances 
oposed 
argue 
esence 
> com- 
lass of 
nS and 
lawyer 
1 their 
e asa 
1ission 


20Wn, 
alif.; 
-erez. 
iarles 
icago, 
Sloan, 
Jalter 
ville, 


ricul- 
Has- 
Nash- 
licago 
ission 
ained 
artain 
ission 
ndeed 
been 
ss, to 
hould 
; that 
ission 
s had 
lisad- 
- sold 
tation 
other 
enter 
Itural 
putes 


e ap- 
re in 
st the 


vation 
e De- 
nduct 


February 14, 1942 


Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Leading Cotton in Oklahoma 


In a report by division 3 in I. and S. No. 4981, Loading 
Cotton in Oklahoma, embracing also I. and S. No. 4996, Loading 
Cotton on St. L. S. F. & T. Railway in Texas, the Commission 
has found just and reasonable and not shown to be otherwise 
unlawful elimination of the rail carriers’ loading charge on 
cotton originating in Oklahoma on respondents’ lines, com- 
pressed in transit, and moving from compress point to Texas- 
Gulf ports and Lake Charles, La., at the carload rate from 
origin point. 

The Commission also found just and reasonable and not 
shown to be otherwise unlawful reestablishment of the loading 
charge on similar shipments originating in Texas on the St. 
Louis, San Francisco and Texas Railway and destined to the 
same points, including New Orleans, La., for export. 

Orders of suspension in both proceedings were vacated and 
the proceedings discontinued. 


Dissenting, Commissioner Johnson said that, in his opinion, 
cancellation of the loading charges at Oklahoma points by the 
respondents in I. and S. No. 4981 would result in preference 
of the Texas Gulf ports, Lake Charles, La., and west, and 
prejudice to New Orleans, La., Memphis, Tenn., and points in 
the southeast. 

In its conclusions the Commission said: 


The pertinent facts are these: The carload rates on cotton from Ok- 
lahoma to the Gulf ports and the southeast are conceded by all parties 
to be below a reasonable maximum level, yet at the same time com- 
pensatory. This is affirmed in the Southwestern Cotton case (208 I. C. 
C. 677). Some carriers feel that they must do something to retain the 
cotton traffic on their lines. They are using the free loading rule to as- 
sist them in retaining such traffic and at the same time attempting to 
derive as much revenue as they can from the admittedly low level of 
rates now in effect on this traffic. 


The main concern of the carrier-protestants is to prevent the spread 
of the free-loading rule, but we believe there has not been sufficient time 
to test the feasibility of this rule. Therefore, its adoption or rejection 
may be left to the discretion of all the carriers. The St. Louis, San 
Francisco and Texas Railway, respondent in I. & S. 4996, should have 
the same right to assess the loading charge on shipments of cotton orig- 
inating on its lines in Texas as some of the Oklahoma carriers have who 
are not adopting the free-loading rule. The rates from the Texas ori- 
gins are also upon a depressed level and any of the rail carriers have 
the right to offset this discrepancy by any legitimate means. Evi- 
dently some believe the rule will be helpful while others do not. Some 
of the carriers in Oklahoma do not desire to waive the loading charge 
and the same right of choosing one method or the other can not be 
denied any of the Texas or Oklahoma carriers so long as there is no 
violation of the act in either state. 


In the Southwestern Cotton case the commission at page 724 said: 

“The practices which may have prevailed in the past with respect 
to free transit are no criteria in the present circumstancs. In the past 
there was substantially no unregulated competition and the rates were 
not depressed. If the carriers gave a free service in one instance it was 
not unreasonable to expect them to give it in another. Now the situa- 
tion has changed. In the present circumstances it is not only the car- 
riers’ right but their duty to conduct their operations in the most eco- 
nomical manner possible, in order to retain the greatest net revenue out 
of the low competitive rates which they are compelled to charge. The 
fact that they have provided certain transit services without charge in 
addition to the transportation rates, in instances where that seems to 
be good business policy from a competitive standpoint, affords no basis 
for requiring them to assume the additional burden and expense inci- 
dent to such services where the opportunities for corresponding bene- 
fits to them are lacking.” 

This was said with reference to the circumstances which distinguish 
the granting of transit in the interior but not at the ports. It applies 
with equal force to either of the situations presented in the proceed- 
ings now before us. 


NEW ENGLAND MOTOR RATES 


Acting on two petitions filed by the New England Motor 
Rate Bureau, Inc., and one filed by Guisseppi Lorenzetti, dba 
Lorenzetti & Son, the Commission, division 5, in a report on 
further hearing in Ex Parte MC 22, New England Motor Car- 
rier Rates, has reversed its finding in its twenty-second supple- 
mental report, 27 M. C. C. 1, in which it denied a petition of 
the aforesaid rate bureau for a modification of the Commis- 
sions prior findings in this proceeding (8 M. C. C. 287, and 
Supplemental reports) with respect to rates on wool and re- 
ated articles of motor common carriers between points in New 
England, on the one hand, and points in eastern New York and 
northeastern New Jersey, on the other. 


With specific exceptions set out in an appendix to the re- 
port (not herein reproduced), the Commission established as 
the minimum rates on wool and the other articles set forth in 
Agent I. C. Bailey’s tariff MF-I. C. C. No. 13, subject to all 
modifications of this tariff contained in supplements on file 
with the Commission and in effect on April 17, 1941, the fol- 
lowing bases: 


Rates 120 per cent of the any-quantity rates (or of the rates on 
shipments weighing under 7,000 pounds, whichever are the lower) in 
effect April 17, 1941, for application on shipments weighing under 7,000 
pounds; and rates the same as the any-quantity rates (not including 
the rates subject to specified minimum weights) in effect April 17, 
1941, for application on shipments weighing 7,000 pounds and over. In 
the disposition of fractions, amounts less than one-half cent shall be 
disregarded and amounts one-half cent and over shall be considered as 
one cent. 


The Commission ordered the respondents, accordingly as 
they participated in the considered transportation, to estab- 
lish rates on those bases, on the commodities designated, on or 
before March 16, on not less than one day’s notice. 


“Tardy” Grandfather Application 


Lincoln’s birthday, not St. Valentine’s day, 1936, was the 
deadline for receipt of “grandfather” applications from motor 
carriers by the Commission, and such an application, received by 
the Commission on February 14, though it might have been 
mailed on or before February 12, could not be considered as 
one seasonably filed for grandfather rights, the Commission, 
division 5, declared in effect in a report on further hearing in 
MC 28389, J. E. Burk, Kansas City, Mo., Common Carrier Ap- 
plication, embracing MC 28193, Sub. No. 1, Federal Motor 
Freight, Inc., Kansas City, Mo., Common Carrier Application, 
and MC 84511, Sub. No. 1, Commercial Freight Lines, Inc., 
Common Carrier Application. 


In the prior report, 14 M. C. C. 495, the Commission had 
granted certain grandfather rights to Commercial Freight Lines 
and Federal Motor Freight as successors in interest to Burk. and 
had denied the application in other respects. The report on 
further hearing explained that the onlv application the Com- 
mission had on file was one of July 17, 1936, “which is said 
to be an exact copy of the original application which can not 
be located.” It observed that in the prior report it disposed 
of this matter by saying that “no objection was made to the 
consideration of such application in the light of the ‘grand- 
father’ clause of section 206 (a) of the act, and it will be so 
considered.” 


“At the further hearing,” said the report, “considerable 
controversy arose concerning our treatment of the application 
in the prior report as one having been filed under the ‘grand- 
father’ clauses of the act. Applicant’s counsel asserted that he 
prepared the application of Burk and forwarded it by registered 
mail to the Commission on February 11, 1936: however, the 
return receipt obtained by the post office, which counsel sub- 
mitted in evidence. shows the delivery date at Washington, D. 
C., as February 14, 1936. He contends that the mailing of 
the application on or prior to February 12, 1936, satisfies the 
requirement of the act with respect to the filing of an ap- 
plication under the ‘grandfather’ clauses of the act. . .” 


The Commission concluded that the application was not 
seasonably filed and that, therefore. it was necessary for Burk, 
Federal and Commercial to establish that they were fit. willing 
and able to conduct the respective operations and that public 
convenience and necessity required the continuance of the 
operations. 


The report showed that Federal Motor Freight had ac- 
quired parts of Burk’s potential operating rights and that Com- 
mercial Freight Lines had purchased other narts of those rights. 
The only operating rights not transferred bv Burk. it said. 
were those involving points in Tllinois. It added that no evi- 
dence was introduced in his behalf showing any need for 
his services and that the application, to this extent. would be 
denied. ae 

In MC 28193. Sub. No. 1. the Commission authorized opera- 
tion by Federal Motor Freight as a common carrier of general 
commodities, with exceptions, between Kansas City, Mo., and 
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Topeka, Kan., over a specified route, serving Lawrence and 
Kansas City, Kan., as intermediate points. 

In MC 84511, Sub. No. 1, the Commission denied authority 
to the applicant, Commercial Freight Lines, to operate as a 
common carrier of general commodities, with exceptions, be- 
tween St. Louis, Mo., and St. Joseph, Mo., over a specified route, 
serving Kansas City, Mo., as an intermediate point. 


Motor Corporate Entities Rights 


“The Commission and the courts have consistently held that 
corporate entities may be disregarded by the Commission in 
circumstances where such action is necessary to permit the 
exercise of statutory power,” says the Commission, division 5, 
in a report in MC 72214, Hauselman Transportation Co., Com- 
mon Carrier Application, wherein it granted a certificate au- 
thorizing continuance of operations as a common carrier by 
motor vehicle, and found that the holding of a certificate by 
that company and of a permit by the Victor Transit Corpora- 
tion, heretofore granted, would be consistent with the public 
interest and with the national transportation policy. 

According to the report, the officers and directors of the 
Hauselman Transportation Co. are connected with and operate 
the Victor Transit Corporation. Four officers own all the stock 
of the Victor Transit Corporation and the majority of the stock 
of the Hauselman Transportation Co. The two companies are 
corporations and operate as separate entities but are controlled 
by the same individuals. Each concern, the report said, main- 
tained separate equipment, kept separate books, separate pay- 
roll, and separate employes. It added that occasionally the 
Victor Transit Corporation required the use of emergency 
equipment, in which case the equipment was leased to it by 
applicant. 

“Tt is clear,” says the report, “that the officers and stock- 
holders of the two corporations here involved are the same indi- 
viduals who operate and control both companies.” 

In this report the Commission authorized the Hauselman 
Transportation Co. to continue operations as a common carrier 
of general commodities, with exceptions, between Middletown 
and Cincinnati, O.; household goods between points in Butler 
county and in Warren county, O., on the one hand, and points in 
Indiana, Pennsylvania, Kentucky, Illinois, Michigan, and West 
Virginia, on the other; and prefabricated steel buildings, and 
materials and accessories used in the construction of the steel 
buildings, from Middletown to points in Pennsylvania. The per- 
mit granted the Victor Transit Corporation authorized the con- 
tract carriage of petroleum products in drums, and of such sup- 
plies and equipment as were used by filling stations, bulk plants, 
and refineries in the operation of their business but not sold as 
merchandise by such filling stations, bulk plants, and refineries, 
between Latonia, Ky., on the one hand, and points in Ohio, 
on the other. 

In dealing with the question of whether the granting of a 
certificate to the Hauselman Transportation Co. was precluded by 
section 210 of the act, the Commission said that “while the con- 
tract carrier company is authorized to transport petroleum 
products in drums, etc., between Latonia and points in Ohio, 
there is no common origin point with the authority requested 
herein by the applicant common carrier company and the 
nature of the traffic, in fact, has been different in each case.” 

Dissenting in part, Commissioner Alldredge said he dis- 
agreed with the finding that the holding of a certificate by 
applicant and a permit by the Victor Transit Corporation would 
be consistent with the public interest and with the national 
transportation policy under section 210 of the act. 

“By joining with another common carrier it will be pos- 
sible for applicant to participate in the movement of the same 
commodities between Middletown, O., and Latonia, Ky., as the 
Victor Transit Corporation is authorized to handle between 
the same points,” said he. “In other cases similar situations 
have been held not to be consistent with the public interest 
and the national transportation policy.” 


Dairy Products Concentration 


A plan whereby the Minneapolis, St. Paul & Sault Ste. 
Marie, Soo Line, hoped to regain dairy products traffic from 
motor lines, has been condemned by the Commission, division 3, 
in I. and S. No. 4676, Concentration of Dairy Products at Twin 
Cities, on account of losses indicated by comparison of the 
present and proposed rates and resulting charges. The report 
dealt with the matter in two phases, concentration in transit 
and proportional rates. The schedules have been ordered to be 
canceled not later than March 12 and the proceeding has been 
discontinued. 

The Soo Line schedules, proposed to authorize concentra- 
tion in transit at Twin Cities, in connection with shipments of 
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dairy products, in less-carloads, from points in the Dakotas ang 
Minnesota on its line, thence in carloads via Duluth, Minn., ang 
lake lines beyond to destinations in central, trunk line and New 
England territories; to cancel a present concentration charge 
of 3.25 cents a hundred pounds on shipments of 2,500 pounds or 
more; and to establish “so-called proportional rates” to Twin 
Cities and Moose Lake, Minn., on such traffic in straight or 
mixed shipments of 2,500 pounds or more, all of which sched. 
ules were subject to expiration dates now past. 

Protests of motor carriers, the Duluth Chamber of Com. 
merce and others, the report said, caused suspension of the 
schedules. Minnesota-Atlantic Transit Co. and Great Lakes 
Transit Corporation, water carriers and parties to joint rates 
with the Soo Line beyond Duluth testified, said the report, jn 
opposition to the proposals. The Soo Line, it added, had post. 
poned the date of the schedules until after the Commission dis. 
posed of Dairy Products in the Northwest, 28 M. C. C. 267 ang 
28 M. C. C. 490, recently decided. The Commission, in that case 
disapproved proportional rates on dairy products in this terri. 
tory, which were lower than local rates on like units, or which 
were lower than the rates in effect on shipments, for beyond. 

Disapproval of the proposed rates, the report indicated, 
was. founded to a considerable extent on the fact that in pro- 
posing the rates the Soo Line acted independently, on a rate 
structure affecting other lines, which would result in reductions 
on lines which, while having had the opportunity, did not accede 
to that method of attempting to regain traffic. 

Protesting water lines, parties to existing joint rates, it was 
pointed out, would receive much less of the joint revenue via 
Twin Cities than via Duluth. They objected, said the report, to 
any changes that would tend to divert the traffic via Twin 
Cities. The Commission said the annlication of these low car- 
load rates on inbound shipments in less-carloads, increased an 
uncertainty as to the compensatory character of the rates, 
particularly where, as here, such inbound movement might con- 
stitute a considerable portion of the total movement. 

As to the concentration in transit proposed, the Commis- 
sions finds “that the proposed extension of transit privilege at 
Twin Cities as applied to traffic on which that privilege is not 
now available would be unduly preferential of shinners at Twin 
Cities and unduly prejudicial to shippers at Duluth and other 
points; we further find that the cancellation of the concentration 
— of 3.25 cents has not been shown to be just and reason- 
able.” 

The report said the present basis of rates was in accordance 
with the Commission’s decision in Dairy Products from W. T. L. 
to Official Territory, 214 I. C. C. 727; 222 I. C. C. 207. that part 
of the report being devoted to the proportionals. which it called 
“so-called,” because of limitations on them. In disposing of 
that part of the case, the Commission said: 


Respondent herein will not be permitted by its individual action 
to destroy and disrupt this adjustment without the consent and ap- 
proval of the other carriers participating in the joint tariffs, particularly 
where, as here shown, the resulting reduction of revenues will be se- 
rious and affect the compensatory character of the rates. 

We find that the suspended proportional rates and the resulting 
through rates have not been shown to be just and reasonable. 


Columbia Terminals Truck Rights 


On reconsideration. the proceeding having been reopened 
on petition of the applicant, the Commission, division 5, has 
affirmed in part and reversed in part its findings in 18 M. C. C. 
662, in a report in MC 48704, Columbia Terminals Co.. St. Louis, 
Mo., Contract Carrier Application, embracing MC 84791, Same, 
Common Carrier Application. 

The report said the petitioning for reopening contained 
four principal contentions: (1) that applicant’s pickup and de- 
livery service for line-haul motor carriers should be found to be 
contract carriage; (2) that a restriction under which applicant’s 
operation in transporting general commodities as a contract 
carrier in a prescribed area in Illinois and Missouri were 
“limited to a service in which applicant leases trucks with 
drivers to shippers for the transportation of such shippers’ 
property” was unduly narrow and unwarranted by the evi- 
dence; (3) that anplicant’s transportation of freight between 
railroad stations should be found to be contract carriage sub- 
ject to regulation under the act, and (4) that its transportation 
of baggage within St. Louis commercial zone should be found 
to be that of a common carrier subject to the act and that it 
should be granted a certificate authorizing such operation be- 
tween East St. Louis, Il., St. Louis. Mo., and Missouri points 
within 10 miles of the St. Louis city limits. 

As to the first contention, the Commission said that since 
the filing of the petition, it had reversed its findings in Dick's 
Transfer & Truck Terminal Contract Carrier Application, 10 
M. C. C. 74, on which applicant had relied, by a report on re- 
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argument, 20 M. C. C. 785, and had found the operations therein 
described to be common carriage. It affirmed the holding in 
the prior report with respect to this phase of applicant’s peti- 
tion. As to applicant’s second contention, the Commission said 
that it believed the limitation objected to was “perhaps techni- 
cally inaccurate” and should be amplified. It revised the re- 
striction to read, “limited to a service.wherein motor vehicles 
accompanied by drivers employed by applicant and who operate 
such vehicles are assigned to shippers under continuing con- 
tracts, for the exclusive use of such shippers in transporting 
such shippers’ property.” 

Dealing with applicant’s third contention, the report said 
applicant admitted that the described transportation between 
railroad stations came within the purview of the Commission’s 
decision on reargument in Scott Bros., Inc., Collection and De- 
livery Service, 4 M. C. C. 551, but that applicant urged a re- 
versal of the principle of that decision in the instant case. The 
Commission chose to adhere to the principle of its decision in the 
Scott Bros. case. Applicant argued, in its fourth contention, 
said the report, that the facts with respect to its baggage service 
did not coincide with those in cases cited in the prior report. 
The Commission said a review of the evidence in the light of 
the petition lent support to that argument. It noted that ap- 
plicant’s service extended beyond the St. Louis commercial zone 
and included Missouri points within 10 miles of St. Louis; that 
applicant advanced and collected railroad charges and issued 
baggage checks in behalf of the rail carriers, and that the rail 
carriers apparently referred all orders for baggage service 
to the applicant exclusively. The Commission, accordingly, re- 
versed its finding in the prior report that the operations of 
applicant’s baggage department were not those of a carrier 
subject to part II, so as to find that those operations were those 
of a common carrier subject to the act and that it was entitled 
to a certificate authorizing continuance of such operation, under 
the grandfather clause. 

The Commission made the further finding that dual opera- 
tion by applicant as a common carrier and as a contract car- 
rier, in a manner described in the prior report except as revised 
in the instant report, would be consistent with the public in- 
terest and the national transportation policy. Commissioner 
Lee, concurring in part, said he thought the pickup and de- 
livery service for line-haul motor carriers and the baggage 
service fell within exemption sections of the act, and that the 
restrictions imposed in the permit should be eliminated. 


West Coast Truck Rivalry 


Saying the instant application was but another phase of 
a competitive struggle between Oregon-Nevada-California 
Fast Freight, Inc., and Consolidated Freightways, and between 
those carriers and other motor carriers operating between San 
Francisco and the Pacific northwest, the Commission, by divi- 
sion 4, in MC F-1411, Oregon-Nevada-California Fast Freight, 
Inc.—Control—Oregon Express, has denied applications of Fast 
Freight for authority to acquire control of Oregon Express and 
to merge the operating rights and properties of the latter into 
the former. The report also embraces MC F-1412, Oregon- 
Nevada-California Fast Freight—Merger—Oregon Express. The 
report treats the two applications as one. 


Fast Freight of San Francisco asked authority in the title 
proceeding under section 5 of the interstate commerce act to 
acquire stock control of Oregon Express of Portland, Ore., 
and in MC F-1412, to merge the properties. 


The instant transaction, according to the report, as well as 
a pending application of Fast Freight for an extension of its 
rights, represented an effort on its part to extend its opera- 
tions northward over routes generally parallelling those of 
Consolidated. The result, it said, would be that Fast Freight 
would transport to destination traffic formerly delivered to 
Consolidated, so far as such traffic could be handled under 
rights of Oregon Express, and Fast Freight would obtain at 
Portland and some intermediate points a considerable portion 
of the southbound freight now moving via Consolidated and 
other motor carriers. 
_ The transaction involved, said the report, questions of pub- 
lic convenience and necessity not distinguishable from those in- 
volved and primarily for consideration in Fast Freight’s pend- 
Ing section 207 application, for a certificate. The report added 
that the instant application and that section 207 application 
represented steps taken by Fast Freight to counter similar steps 
taken by Consolidated, the object of each being to invade the 
territory of the other. The Commission said the fact that Con- 
solidated did not oppose the instant application was of little 
Significance, as Fast Freight did not oppose Consolidated’s ap- 
plication to purchase the operating rights of another carrier 
(Mitchell), and neither carrier opposed the section 207 appli- 
cation of the other. 
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In its opinion, said the Commission, the operations of Ore- 
gon Express, which were presumably independent of those of 
Fast Freight, should be conducted as a competitive operation. 
It further said it did not subscribe to an implication in one 
of the arguments that elimination of competition between car- 
riers was a necessary prerequisite to the satisfactory inter- 
change of traffic between them. It found that the proposed 
purchase and merger would not be consistent with the public 
interest and said the applications should be denied. 

Commissioner Porter, dissenting, said the application was 
denied for reasons he thought entirely insufficient. One of 
the reasons for denial, he pointed out, was that approval would 
cause other carriers to lose traffic. He said, in answer to 
that, that he did not understand that any of these carriers “have 
a property right in this traffic.” And he said he did not believe 
that “we should attempt to apportion available traffic among 
the carriers” nor indulge in prophecies of that sort. 

“Regulation,” said Commissioner Porter, “does not include 
the right to apportion traffic. The quality of service rendered 
to the public will do that. . . Without overlooking the require- 
ments of paragraph (2 (c) of section 5 it must be conceded that 
it is not within our province to say which carriers shall live 
or die. If that be true it can not be said that the transaction 
is detrimental to the preservation of an adequate. transporta- 
tion service to the public. . . By first denying the Consolidated 
application because it will injure Fast Freight and then de- 
nying the Fast Freight application because it will injure Con- 
solidated, we are just going around in a circle.” 


Motor Routes and Rates 


After more than three years of consideration, the Commis- 
sion, by division 5, in MC C-63, Hausman Steel Co. vs. Seaboard 
Freight Lines, Inc., et al., has made a decision based on a 
seemingly minute exploration of the law relating to the rights 
and duties of motor carriers of property in the making of 
through routes, joint or combination rates, and possible mis- 
routing. The case was submitted June 8, 1938. 

The complaint, so long in the hands of the Commission, 
according to its report, alleged that a rate of 85 cents sought 
to be collected on two truckloads of concrete construction 
forms, shipped on July 7 and 20, 1936, from Perryville, Md., 
to Canandaigua, N. Y., over the lines of the defendants, Sea- 
board and Keeshin Transcontinental Freight Lines, Inc., was 
and for the future would be inapplicable and unreasonable; 
and that defendants misrouted the shipment. The complainant 
sought a reasonable rate for the future and a waiver of out- 
standing undercharges. 

The first shipment, said the report, was tendered to Sea- 
board with written instructions to forward via. Keeshin, but 
without naming junction points. It weighed 20,000 pounds. The 
shipment of July 20, weighing 20,400 pounds, was tendered to 
Seaboard, without routing, said the report. 

Since the consignor and consignee were the same in both 
instances, the originating carrier, the Commission said, assumed 
the shipper desired routing of the second shipment over Keeshin 
Lines, and, accordingly, it moved over the same route. The 
shipments, it added, moved to New York thence to Albany, N. Y., 
and thence to Canandaigua. The bills of lading, it said, did 
not indicate the route, but the report said, they could have 
moved via New York or Albany, the latter affording the Sea- 
board the longer haul. The carriers collected $145.44 based on 
a rate of 36 cents, resulting, as the report said, in undercharges 
of $197.96 based on a combination of 85 cents. In a memo- 
randum the motor carriers, the report said, offered to adjust 
charges on the basis of the New York combination of 78 cents. 
Actually the combination, said the report, should have been 71 
cents. Complainant contended for a rate of 43 cents which 
it asserted was applicable. 


Complainant contended the Commission had jurisdiction 
to make findings with respect to misrouting, applicability and 
reasonableness of rates charged in the past and to authorize 
waiver of undercharges. 


The defendants, according to the report, asserted the Com- 
mission had no power to award reparation or to require motor 
common carriers to establish joint rates. x 

The Commission said its power to authorize a waiver of 
undercharges arose, in the case of rail carriers, from its power 
to award reparation. That it had no power to award reparation 
as against motor carriers, the Commission said, was decided in 
the negative in W. A. Barrows Porcelain Enamel Co. vs. Cush- 
man M. Delivery, 11 M. C. C. 365. 

In view of the findings in that case, the report said, the 
only jurisdictional question presented in this case was whether 
the Commission might consider and make findings with respect 
to misrouting. It observed the motor carrier act did not give 
the shipper the right to specify the route of movement. It said 
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the carriers in this case were under no obligation to follow 
instructions given them by the complainant and the law merely 
authorized such carriers to make joint rates, if they desired. 

There was sound reason, said the report, for the clearly 
expressed intent of Congress to relieve motor carriers of 
property of the duty of establishing joint rates with through 
routes, the operation of such carriers differing in many im- 
portant respects from those of railroads, some of the motor 
carriers performing a specialized service over irregular routes 
and to the end they might operate in complete independence 
of one another, with respect to routes and rates. As a prac- 
tical proposition, however, the report indicated, there was little 
of such independent action by such carriers, as in most instances 
it would restrict their opportunities for obtaining traffic, there- 
by making successful operation extremely difficult. 

But the report pointed out that many of its decisions and 
those of the courts indicated that when a carrier accepted 
goods from and to points designated by a shipper, those par- 
ticipating in the transportation thereafter must be presumed to 
have established a through route, at least so long as they con- 
tinued to accept and forward shipments from and to such points. 
On that hypothesis, the Commission found the rate of 85 cents 
sought to be collected inapplicable to the extent it exceeded 
71 cents, the figuring being done through the two possible junc- 
tions, the lower rate being via New York. 

After finding that the applicable rate was 71 cents the 
Commission found it unreasonable to the extent it exceeded a 
rate of 64 cents contemporaneously maintained from Baltimore 
to Canandaigua. It found however, there had been no misrout- 
ing shown. It further found there was no basis for finding that 
the rate presently in effect from Perryville to Canadaigua is 
or will be unreasonable in the future. 





Southeastern Missouri Grain 


With Commissioner Johnson suggesting, in a concurrence, 
that-the things complained of were inherent and necessarily in- 
cident to the rate-break system of grain rates now in use in the 
western district, the Commission, by division 3, has dismissed 
No. 28546, Merchants’ Exchange of St. Louis, Mo. vs. Missouri 
Pacific et al. Joined with that complaint and also dismissed 
was No. 28570, Memphis Merchants’ Exchange vs. Missouri 
Pacific et al. 


In the title complaint it was alleged by grain merchants 
trading in St. Louis and some in East St. Louis, that the rates 
on grain and products from specified points in southeastern 
Missouri to St. Louis, when destined to points in other states, 
and to St. Louis proper, were unreasonable; also unduly preju- 
dical in comparison with rates from points in southern Illinois 
to St. Louis, East St. Louis, Chicago, and with the differences 
between joint rates from the same points of origin to south- 
eastern and Carolina territories and the proportionals from 
Cairo, Ill., and Memphis, Tenn., to the same destinations. It 
also alleged, in substance, said the revort, that the railroads 
refused to publish on this traffic from the before mentioned 
origins to destinations east of the Illinois-Indiana state line by 
way of St. Louis, rates equivalent to the lowest combinations 
in effect by way of Thebes or Cairo, Ill., while they maintained 
such rates through East St. Louis. It further alleged that the 
assailed rates to St. Louis, as components of combinations to 
those destinations were unreasonable and unduly prejudicial to 
St. Louis and unduly preferential of East St. Louis and other 
points on the routes through Thebes or Cairo, in relation to and 
as compared with the rates on like traffic from the same origins 
to Thebes or Cairo, as components of combinations to the same 
destinations. 


In the Memphis complaint it was alleged the rates on grain 
and products from origins in southeastern Missouri and points 
in northeastern Arkansas to Memphis proper, or when destined 
beyond, were unreasonable. Reasonable and non-prejudicial 
rates to St. Louis, East St. Louis and reasonable rates to Mem- 
phis were requested. 

According to the report, the St. Louis complainant was 
interested primarily in rates on corn and wheat and the Mem- 
phis complainant only in rates on corn. It said there was no 
evidence of the movement of grain products from either of 
the complaining markets. 

The assailed rates, the report said, were those established 
following the general revision of rates on grain, plus the 5 per 
cent increase allowed in 1938. 

With respect to the difference in the levels of the rates as- 
sailed and the rates from southern Illinois to East St. Louis, 
that difference the Commission said, was due primarily to more 
favorable transportation conditions in Illinois. Commissioner 
disagreed with that. Apart from that, the report said, grain pro- 
ducers in southeastern Missouri were not complainants and 
under the complaint there was no basis for finding that com- 
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plainant’s members, who could and did draw grain, principally 
corn, from southern Illinois into St. Louis and East St. Louis 
were subjected to undue prejudice by the rates from southern 
Illinois to those points. 

With regard to the Memphis complaint, the Commission 
pointed out that the hauls from southeastern Missouri to Mem- 
phis were largely within southern territory for which, in the 
general grain rate revision, it prescribed revised southwestern 
scale as a reasonable general level. 

The finding in the title complaint was that the rates were 
neither unreasonable nor unduly prejudicial and in the Mem. 
phis complaint that they were not unreasonable. 


Rail Controlled Motor Operation 


The fact must be recognized that the Atchison, Topeka & 
Santa Fe Railway Co. lawfully acquired its control of ap. 
plicant before the motor carrier act became effective, and 
“under these circumstances we would not be justified in holding 
that although applicant may continue its ‘grandfather’ opera- 
tions, it must be forever frozen to its present routes, without 
change or extension for the improvement thereof,” says the 
Commission, division 5, in a report in MC 30604, Santa Fe Trails 
of Illinois, Inc., Common Carrier Application, embracing MC 
30604, Same, Missouri-Iowa, and Illinois Extension, and MC 
30604, Sub. 1, Same, Matteson-Kankakee Extension. 


The report deals with application to continue operation 
under the “grandfather” clause and to extend operations as a 
common carrier of passengers, baggage, express, mail and 
newspapers between specified points in Illinois, Missouri and 
Iowa. All of applicant’s capital stock is owned by Santa Fe 
Transportation Co., which, in turn, is controlled, through stock 
ownership, by the A. T. & S. F. Such control was acquired 
on September 14, 1935, before the motor carrier act became 
effective, according to the report. The primary purpose of 
the extensions, the report said, was to take advantage of 
shorter and better highways and thereby enable applicant to 
offer improved service between Chicago and St. Louis, via 
Decatur. 

In MC 30604, the “grandfather” clause case, the Commis- 
sion authorized continuance of operations as a common carrier 
of the traffic mentioned, over specified routes, between Chi- 
cago, Ill., on the one hand, and St. Joseph, Kansas City, and 
St. Louis, Mo., on the other. In MC 30604, the extension case, 
and on reconsideration in MC 30604, Sub. 1, public convenience 
and necessity were found to require operation as a common 
carrier of the same traffic, over specified routes, between Keo- 
kuk, Ia., and Hannibal, Mo.; Morris and Peoria, Ill.; Dupue and 
Princeton, Ill.; Litchfield and Hillsboro, Ill.; Hillsboro and 
Greenville, Ill.; and Matteson and Gibson City, II. 


In its proposed report, the joint board recommended denial 
of the extension applications, according to the report. In so 
doing, the report said the joint board proceeded from the 
premise that inasmuch as applicant was controlled by a railroad, 
the extensions must be viewed in light of the principles an- 
nounced by the Commission in Pennsylvania Truck Lines, Inc., 
Acquisition of Control, 1 M. C. C. 101, and Pennsylvania Truck 
Lines, Inc., Control—Barker, 5 M. C. C. 9, and 5 M. C. C. 49, 
referred to as the Barker case. In the Barker case, the report 
said, division 5 approved acquisition of an independent motor 
common carrier of freight by a subsidiary of a railroad, con- 
ditioned on approval that the authority should not include the 
right to serve any point not a station on the proprietary or 
dominant railroad. That proceeding, it said, was under section 
213, while here the applications were for authority to institute 
new operations, or to continue interim operations. The Com- 
mission said it did not believe that the provisions of section 213 
were to be applied in the proceeding before it, citing St. Andrews 
Bay Transp. Co., Extension of Operations, 3 M. C. C. 711. 

Protesting rail and motor interest, the report said, “con- 
tend that nevertheless the declared policy of Congress requires 
us here to apply the principles of the Barker case, or, at any 
rate, to disapprove the extensions upon the ground that they 
would permit a railroad, through a controlled motor carrier, 
to operate outside its own territory and into fields served by 
other carriers, rail and motor.” 

As stated in the St. Andrews Bay case, the report said, the 
situation presented here differed from that in a proceeding on an 
application for authority to acquire contro] where a finding was 
required that the acquisition “will enable such (rail) carrier to 
use service by motor vehicle to public advantage in its (rail) 
operations and will not unduly restrain competition.” Here, 
it said, the essential and controlling issue was whether the 
proposed service would serve the public convenience or fill 4 
public need. Continuing, in part, the report said: 


In certain property-carrier cases where the need shown has been 
no more than a need for a service supplementary of an auxiliary to 
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rail service we have imposed conditions calculated to keep it such but 
no such restrictions are appropriate here. Even in an acquisition of 
contro! proceeding, circumstances may justify granting a _ railroad- 
controlied motor carrier authority to acquire operations beyond the 
territory served by the railroad... . 

The record raises no inference that the extensions were under- 
taken merely for the purpose of invading profitable competitive fields. 
What is more apparent is that the extensions represent adjustments 
to traffic conditions brought to light by operating experience. While 
the act affords means of protecting operators rendering an adequate 
and efficient service, it also affords means of allowing normal growth, 
development, and adjustment within a service area. A proposed in- 
crease in service must be viewed from its effect on the proposing car- 
rier and the public, as well as its effect on competing carriers, It 
does not appear that continuance of the described operations will in 
any way jeopardize efficient operation by competitors, 


Status of Live Stock Attendants 


Race horses and show horses do not come under the classi- 
fication of “ordinary live stock” as used in section 203 (b) (6) 
ot part I1 of the interstate commerce act and operations by 
motor vehicles used exclusively for the transportation of such 
horses are not exempt under that section from the certificate 
and permit requirements of the act, says the Commission, di- 
vision 5, in a report on reconsideration in MC 86725, Alvin 
Owsley, Common Carrier Application, wherein it reverses the 
findings made in the prior report, 8 M. C. C. 679, and de- 
termines the transportation status of attendants who care for 
the horses and are transported in the same vehicle with them. 

In this report the Commission has granted a certificate au- 
thorizing operation by applicant, doing business as Owsley Van 
Service, of Louisville, Ky., as a common carrier of race and 
show horses, and of stable supplies and equipment and personal 
effects of attendants in the same vehicle with such horses, 
between points in Kentucky, Indiana, Ohio, Michigan and llli- 
nois. ‘lhe prior report found applicant’s operation consisting 
exclusively of the transportation of live stock and equipment 
incidental thereto was partially exempt from regulation under 
the provisions of section 203 (b) (8) of the act, and therefore 
not subject to the certificate requirements of section 206. ‘The 
reversal is the result of congressional amendment of section 
203 (b) (6). 

The report said in dealing with the instant application, 
that several important questions “arise in respect to the trans- 
portation of attendants.” The most important of those, it said, 
concerned their status, that was, whether or not they were 
passengers. 

“We have not had heretofore occasion to pass upon the 
status of such attendants in the light of the provisions of part 
Il of the act contemplating separate certificates of convenience 
and necessity for the transportation of passengers and for the 
transportation of property,” said the Commission. 

Citing Horse Association of America vs. American Railway 
Express Co., 126 I. C. C. 103, and Attendants with Race Horses, 
89 I. C. C. 689, 693, the Commission said it was of the opinion 
that for the purpose of the regulation of the transportation of 
property, “the reasoning concerning the transportation by rail 
or express of these attendants applies with equal force to their 
transportation by motor vehicle.” That was true, said the 
Commission, despite the principle that, as respected the civil 
liability of the carrier for negligence, the attendant was a pas- 
Senger and the measure of the carrier’s duty was that which 
it owed to a passenger transported for hire. It said it there- 
fore deemed it unnecessary for the carrier to obtain authority 
from it for the transportation of attendants in the form of a 
certificate of convenience and necessity authorizing the trans- 
portation of passengers. 


In dealing with the question as to the furnishing of se- 
curity for the protection of the attendants, the Commission said 
lt was of the opinion that existing rules were sufficiently com- 
prehensive to extend the coverage of security therein provided 
for to bodily injuries to or the death of such attendants when 
such injuries or death resulted from the negligent operation, 
maintenance or use of motor vehicles transporting them under 
described circumstances. Compliance with Rule 2.6 of the 
motor carrier safety regulations revised, requiring written per- 
mission from the carrier for the transportation of the attend- 
ants, the Commission said, wouid be necessary and appropriate 
provisions must be made in the carrier’s tariffs covering the 
number of the attendants and the character of the accessories 
to be transported and prescribing reasonable regulations gov- 
emning the service and conduct of the attendants. The Com- 


mission said that while stable supplies and equipment was in- 
Cidental to the transportation of horses, “they are in fact sepa- 
fate and distinct commodities and their transportation should 
be specifically authorized.” 
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Union vs. Non-Union Truck Lines 


With Commissioners Patterson and Alldredge dissenting, 
the Commission, in a report in MC C-223, Planters Nut & 
Chocolate Co. et al. vs. American Transfer Co. et al., has found 
unlawful the “refusal and continuous refusal” of four union- 
ized truck lines at Richmond, Va., to accept from or deliver to 
non-union motor carriers in that city interstate freight shipped 
by or to the complainants and has entered an order requiring 
the unionized carriers to cease and desist, on or before March 
9, 1942, and thereafter to abstain from the practices found to 
be unlawful in the report. The Commission also found un- 
lawful the refusal of Brooks Transportation Co. to interchange 
interstate freight with Rutherford Freight Lines, Inc., at 
Roanoke, Va., during a five-week period ending in August, 1940, 
and named the Brooks Transportation Co. in the cease and de- 
sist order, together with Baltimore Transfer Co., Capitol] Motor 
Lines, Inc., Cochrane Transportation Co., and East Coast 
kreight Lines. 

“Labor difficulties arising in connection with the perform- 
ance of . . . common carrier duties can not be permitted to 
be used as a valid excuse for the carriers to discontinue render- 
ing to the public the service which they are obliged to perform 
and to which the public is entitled,” said the majority opinion. 

That declaration of principle followed the Commission’s 
comment, in the report, that it had permitted the Teamsters- 
Chauffeurs, Warehousemen & Helpers local union No. 592, 
of Richmond, affiliated with the International Brotherhood of 
Teamsters, Chauffeurs, Warehousemen & Helpers of America, 
to intervene and to present any evidence germane to the issues 
raised in the complaint. The Commission said it had no juris- 
diction over labor disputes, strikes, their settlements, or labor 
issues arising in connection therewith and that, therefore, it 
would not discuss the various federal statutes applicable to 
labor matters which had been cited by the intervener. The 
labor union argued, it said, that the inability of the complain- 
ants to obtain joint-line movement of their freight was caused 
by the refusal of union employes to handle this freight and that 
this was a condition over which the carriers had not control. 
The report said the union asserted that the complaint was an 
action against the unionized carriers (designated in the report 
as “Group Two carriers’), brought by the complainants in 
collusion with the “Group One” (non-union) carriers, and that 
it contended that the action of its members was within the 
law and was not governed by the interstate commerce act. 
The Commission, argued the union, was without power to re- 
quire the interchange of freight between union and non-union 
carriers ‘notwithstanding the existence of through routes and 
joint rates.” 

“Although the evidence shows,” continued the report, “that 
officials of certain of the Group Two carriers also refused to 
accept shipments tendered by the Group One carriers, the 
question of fact whether such refusals were the acts of officials 
or employes, or both, is immaterial. The defendants can not 
escape their common carrier obligations by asserting that the 
violations complained of are caused by their employes. The 
corporations are responsible under the law for the acts of em- 
ployes performed in connection with common carrier duties; 
such acts are not beyond the scope of the employment.” 

The report said the defendants were not required by part 
II of the act to establish through routes and joint rates, but 
that they had elected to do so. It noted that, effective Sep- 
tember 25, 1941, defendant Baltimore Transfer had canceled 
the joint rates formerly maintained by it and Old Dominion 
Freight Lines. 


“Common carriers by motor vehicle,” the report observed, 
“are obligated to accept and transport all freight offered to 
them in accordance with the provisions of their tariffs. . . If the 
Group Two carriers desire to continue to serve the public as 
common cerriers, they should serve all of the public includ- 
ing complainants.” 


Hampton Roads Transportation Co., Old Dominion and 
Rutherford had made a reasonable attempt to comply with 
their tariff provisions and to transport complainants’ interstate 
freight, but they were unable to comply therewith because 
Brooks at Roanoke and the Group Two carriers at Richmond 
refused to accept the interstate freight which they tendered 
to them, the Commission said. It dismissed the complaint as 
to those three defendants. On motion of the complainants, 
the report said, the Commission dismissed the complaint as 
to defendants Motor Freight Express, Inc., Mundy Motor Lines, 
Red Line, Inc., and Wilson Trucking Corporation. No evi- 
dence having been presented in support of allegations of the 
complaint with respect to American Transfer Co. or the Bristow 
Brothers Freight Lines, the complaint was dismissed as to 
those two defendants also. 

Complainants, besides the Planters Nut & Chocolate Co., 
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were: Tubize Chatillon Corporation, New York, N. Y.; 
Roanoke Public Warehouse, Roanoke, Va.; Maid Bess Garment 
Co., Salem, Va.; Craddock-Terry Co., Lynchburg, Va., and 
Elizabeth City Hosiery Mills, Elizabeth City, N. J. 


Members of the teamsters’ union understood, said the Com- 
mission, that they were not to work with freight that was 
handled by any company that that union had on strike or that 
it had on its “unfair” list. It said the union’s representative 
stated, “I have told all of them (the Group Two carriers) 
point blank if they accepted freight from those truck com- 
panies, our men are refusing to work. I have not made any 
bones about it whatsoever.” 


As to complainants’ allegations of unjust discrimination 
and undue prejudice, the Commission found that all shippers on 
the lines of the Group One carriers were treated alike and that 
the record did not establish a violation of section 216 (d) of 
the act. 


Commissioner Lee, in a concurring expression, said he 
thought the Commission’s order should not only require the 
Group Two carriers to cease and desist from violations of sec- 
tions 216 (b) and (c) but should also affirmatively require 
them to transport such traffic in accordance with the holding 
out to the public in their published tariffs. He said he did 
not approve the findings and order with respect to the move- 
ment of such traffic by Brooks Transportation Co. 


Commissioner Patterson, in the dissenting opinion in which 
he was joined by Commissioner Alldredge, said: 


The duty of common carriers of property to accept and transport 
all shipments tendered is not absolute. The law recognizes that tem- 
porary disabilities of such carriers may justify interruptions of service. 
The customary method of coping with situations of this kind is the lay- 
ing of an embargo. The necessity for the issuance of an embargo is 
to be determined in the first instance by the carrier, subject to cor- 
rection or the assessment of penalties in case of an abuse of discre- 
tion. (American Manufacturing Co. vs. Director General, 77 I. C. C. 
52.) 

Here the group 2, or unionized, carriers were threatened with a 
general strike of their employes if they interchanged freight with the 
group 1, or non-unionized, carriers. The group 2 carriers tried to pro- 
tect themselves in the emergency. The group 1 carriers and the ship- 
pers served by them knew the consequences if the group 2 carriers re- 
ceived the traffic. Since the shippers had available other common car- 
rier motor and rail service, I am not convinced that they suffered any 
hardship. The action of the group 2 carriers in refusing to interchange 
shipments with the group 1 carriers has not been shown to have been 


or to be an abuse of discretion or a violation of the law in the circum- 
stances, 


WATER SERVICE FOR PAPER COMPANY 


The Commission, by division 4, has issued a certificate in 
W-873, The Wright Company Exemption Application, exempt- 
ing that carrier from the provisions of part III of the inter- 
state commerce act in accordance with section 303(h) there- 
of, so far as it performs transportation by water for the Maine 
Seaboard Paper Co. The carrier asked for exemption show- 
ing that it would be engaged solely in transporting the prop- 
erty of the paper company which owned all of the voting 
stock of the carrier. The Commission conditioned the hold- 
ing of the certificate on continuation of transportation solely 
for the paper company and on the latter’s continued ownership 
of all or substantially all the voting stock of the carrier. 


MC CARREN TOWING LINE STATUS 


All operations conducted by the applicant on the grand- 
father date (January 1, 1940) and since that time were exempt 
from regulation by the Commission under provisions of part III 
of the act, the Commission, division 4, concluded in a report in 
W-788, McCarren Towing Line, Inc., Jersey City, N. J., Contract 
Carrier Application. The Commission dismissed the application. 

The report said applicant sought a permit, under the pro- 
visions of section 309 (f), authorizing continuance of operation 
in the performance of general towage between ports and points 
in Maine, New Hampshire, Massachusetts, Rhode Island, Con- 
necticut, New York, New Jersey, Delaware, Pennsylvania, 
Maryland, Vireinia and North Carolina. On January 1, 1940, 
said the report, applicant was engaged primarily in general 
towage within the limits of New York Harbor as determined 
by the Commission’s order in Ex Parte No. 140, and the trans- 
portation so performed was not under common control, manage- 
ment or arrangement for a continuous through movement to 
or from points outside that area and was exempt under section 
303 (g). The report added that applicant likewise had been 
engaged in towing vessels loaded with coal, in bulk, and petro- 
leum in tankers generally within the territory covered by the 
application. The coal transportation under such conditions was 
excmpt under section 303 (b) and the transportation of petro- 
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leum products was exempt under either section 303 (b) or gee. 
tion 303 (d), division 4 concluded. 





HALL FREIGHT LINES INQUIRY 


Stating that the respondent has abandoned or corrected th 
practices described in a Commission order of June 2, 1941, jy 
which the Commission instituted, on its own motion, an invest. 
gation, docketed as MC C-271, into practices and arrangement; 
of Hall Freight Lines, Inc., a motor common carrier, relating t) 
the transportation of property for certain shippers, the Commis. 
sion, division 2, by another order has discontinued the py. 
ceeding. 

The order of June 2 said it appeared that existing pra. 
tices and arrangements of the respondent with respect ty 
transportation of property in interstate or foreign commery 
for American Distilling Co., Pekin, Ill., and Mid-West Distilling 
Co., Frank R. Levin, owner, Milwaukee, Wis., resulted jp 
reducing the carrier’s applicable rates and charges for sych 
transportation, the giving of undue and unreasonable prefer. 
ences and advantages, and the granting and receiving of conces. 
sions and discriminations and were otherwise in violation 
the provisions of part II of the act. 


M. & ST. L. RECEIVERSHIP 


In a report in Finance No. 13417, Minneapolis & St. Louis 
Railroad Co. Receivership, the Commission, by division 4, has 
authorized Coverdale & Colpitts, a partnership, composed of 
W. H. Coverdale, W. W. Colpitts, George W. Burpee, George 1, 
Burgess, John E. Slater, and A. P. Farnsworth, pursuant to 
section 77 (p) of the bankruptcy act, as reorganization map- 
ager for the M. & St. L., to solicit the deposit of specified pre. 
ferred claims and securities in accordance with the terms of a 
suitable reorganization agreement, and to solicit authorizations 
without the deposit of the claims or securities, and to act pur. 
suant to such agreement and authorizations. 


DERRICK OPERATION EXEMPTION 


On a finding that applicant’s interstate transportation by 
derricks and/or barges and tugs from and to ports on the At 
lantic and Gulf coasts of commodities such as tanks, boilers, 
airplanes, cracking chumbers and other heavy or bulky articles 
is transportation ‘which by reason of the inherent nature of 
the commodities being transported and special service required 
is not actually and substantially competitive with transportation 
by any common carrier subject to parts I, II or III of the act, 
the Commission, by division 4, has concluded, in a report in 
W-101, Merritt-Chapman & Scott Corporation, Exemption Sec- 
tion 303 (e), that exemption of such transportation by applicant 
from provisions of part III of the act is hecessary to carry out 
the policy of Congress declared in section 303 (e). The Con- 
mission has dismissed the application with respect to other 
operations of the applicant, including hoisting operations with 
the use of floating derricks within the harbors of New York, 
New London, Norfolk, and other ports. 


EXEMPT WATER CARRIER 

Finding the applicant’s operations as a carrier by water 
on the Ohio River and its tributaries were not subject to the 
provisions of the water carrier part of the interstate commerce 
act, the Commission, by division 4, in W-632, Ralph Raike Ap- 
plications, has dismissed his applications, which were for 4 
certificate as a contract carrier and for exemption. 

The Commisison said its investigation showed that since 
the beginning of 1939 the applicant had been engaged in the 
towage of barges loaded with commodities in bulk, consisting of 
sand, gravel, coke, coal, scrap iron, acid and gasoline. At n0 
time, the report said, had more than three commodities beet 
transported in the same vessel or tow. Such transportation, 
the report said, was not subject to part III of the interstale 
commerce act. 


WATER APPLICATIONS DISMISSED 


The Commission, by division 4, by orders, has dismissed the 
applications in W-38, Nassau Barge Corporation, Contract Cal- 
rier Application, for a permit to continue operations as 4 COI 
tract carrier by water of property in interstate or foreign com 
merce, and W-798, Nicholes Line, Common Carrier Application, 
for a certificate to continue operations as a common carrier by 
water. As to the first mentioned, the Commission said it ap 
peared that applicant engaged solely in the transportation ° 
sand and gravel in bulk and that such transportation was n0 
subject to part III of the act by reason of the exemption pr 
vided in section 303(b) thereof. It found that applicant as 
chartered vessels to other common or contract carriers b) 
water, and that in such operations applicant was not a common 
or contract carrier subject to part III. As to the latter applica: 
tion, the Commission found that applicant performed tran’ 
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rtation solely with a vessel of not more than 100 tons carry- 
ing capacity and of not more than 100 indicated horsepower 
and that such transportation was not subject to part II by 
reason of the exemption provided in section 303(g)(2) thereof. 
The Commission, by division 4, by an order in W-247, 
portsmouth Sand & Gravel Co. Applications, has dismissed 
the applications of that carrier for an order exempting its oper- 
ations from the provisions of part III of the interstate com- 
merce and for a permit to continue such operations. The Com- 
mission said it appeared that the operations in which applicant 
was engaged on January 1, 1940, and had continued since that 
time as a water carrier, had consisted of transportation by 
towboats of not more than 100 indicated horsepower. It found 
that such transportation was not subject to part III of the act 
by reason of the exemption provided in section 303(g) (2) 
thereof. 


Frisco “All-Truck” Operations 


For improvement of its service to the shipping public, a 
railroad-owned truck line may extend its operations auxiliary to 
the service of the railroad, but if it wants to extend “all-truck” 
operations now performed by it as successor in interest to for- 
mer independent motor carriers of general commodities, it must 
sive proof of public convenience and necessity. That, in effect, 
is the opinion of the Commission, division 5, expressed in_a 
report in MC 89913, Sub. No. 4, Frisco Transportation Co., St. 
Louis, Mo., Common Carrier Extension. : 

The Commission granted authority to the applicant, a 
wholly owned subsidiary of the St. Louis-San Francisco Rail- 
way Co. (John G. Lonsdale and J. M. Kurn, trustees), to op- 
erate as a common carrier of general commodities, over specified 
routes in Arkansas, between (1) Walnut Ridge and Datto, 
(2) Nettleton and Lake City, (3) Osceola and Marked Tree, 
and (4) Armorel and Barfield, subject to conditions, including 
one that the proposed service be limited to service auxiliary to 
or supplemental of rail service of the St. Louis-San Francisco, 
and another that applicant serve no point not a station on that 
railroad. 

Applicant, said the report, not only desired to perform an 
auxiliary or supplementary service to the railway, but also to 
perform an all-truck service between Memphis, Tenn., and 
points on the routes involved in the application. It contended, 
the report said, that its present operations were unhampered 
by any restrictions which would prohibit it from performing an 
all-truck service and that any authority here granted should be 
likewise unrestricted. The Commission said it could not concur 
with that view. It said the operating authority which applicant 
had acquired from independent motor carriers did not result in 
anew motor carrier operation or in new competition to other 
motor carriers, but merely continued what had theretofore 
been performed by motor carriers unaffiliated with a railroad. 

“Here,” continued the report, “applicant proposes to in- 
stitute new operations not heretofore performed. It would be 
new competition to the present independent motor carriers. In 
the circumstances, there not having been shown a need for 
applicant to perform an all-truck service, we shall impose such 
restrictions in the authority to be granted, as will assure its 
performance in such manner as to be auxiliary to or supple- 
mental of rail service of the railway. In their exceptions, 
Railway Labor Executives’ Association do not object to ap- 
plicant receiving authority but stress the necessity for some 
restrictions to assure preservation of present rail operation.” 

With the improved service which the proposed auxiliary 
truck operation would make possible, said the report, the rail- 
toad would be in position to retain less-carload traffic or to 
recapture some such traffic lost since the advent of motor car- 
ner service, and, it added, “retention of such traffic would 
stop the trend of closing stations at small communities which 
has resulted in the past in dispensing with station agents.” 


Payments to Broker by Truckers 


It was not consistent with the public interest to permit a 
broker, while collecting from a carrier no more than the 
reasonable value of services rendered to it, at the same time 
gratuitously to render valuable service to shippers, the Com- 
mission, division 5, decided as it denied a license to the appli- 
cant in MC 23971, Joseph Edward Bell, Chicago, Ill., Broker 
ppblication, for operation by the applicant at Chicago as a 
roker of transportation by motor vehicle of general commodi- 
lies, in interstate or foreign commerce. 


B The report said that the applicant, doing business as J. E. 
ell & Associates, was president and stockholder of Midwest 


Freight Traffic Service Bureau, Inc, “engaged in rendering 
arious freight traffic services for shippers and carriers,” and 
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that since 1938 that corporation had conducted other services 
in the name of the so-called “service division,” The Freight 
Traffic Clearing House. Until 1935, the report continued, 
the Midwest bureau had arranged transportation by motor, 
rail and water, but, “as it became apparent that federal 
regulation of motor carriers was imminent,” the bureau dis- 
continued arranging motor transportation, that function having 
been discharged by applicant in his individual capacity since 
“at least as early as June, 1935.” 

Midwest collected its compensation from shippers, while 
applicant individually received his remuneration from the car- 
riers who performed the transportation arranged, in the form 
of a commission of 5 per cent of the transportation charge, the 
report observed. The “clearing house,” it added, also was com- 
pensated by the carriers served. 

“Other than favoring them with the traffic which he con- 
trols, there is no evidence that applicant performs any sub- 
stantial service for such carriers,” said the Commission. ‘The 
record suggests that their employment of him is reluctant and 
somewhat forced upon them. Reduced to its simplest terms, it 
is apparent that the carriers using applicant’s service agree to 
pay him a commission because they can not otherwise enjoy 
the traffic which he controls. 

“Applicant contends, however, that his Commission is 
merely the equivalent of the carriers’ solicitation cost and that 
his operations serve to lower the carriers’ operating expenses 
by that amount . . . Unless applicant’s service enables these 
carriers to function with fewer solicitors than would otherwise 
be necessary, and there is no such showing of record, it is not 
clear in what respect his service results in a saving to them... 
In the circumstances, we are not convinced that applicant may 
consistently with the public interest receive any compensation 
from the carriers performing transportation arranged by him.” 

It was apparent, said the report, that applicant rendered 
important service beneficial only to shippers, that no part of 
the transportation undertaken by the carriers redounded to 
their benefit, and that any acceptable plan of operation must 
contemplate payment by the shipper of reasonable compensa- 
tion therefor. 

“Any other arrangement,” it declared. “would result in 
practices either unlawful or contrary to the public interest. 
For example, to permit a carrier to pay for non-transportation 
services benefiting a shipper only, would in effect, at least, 
accomplish an unlawful rebate.” 

It might not be easy in all cases to draw the line between 
services for which carriers might, or might not, lawfully com- 
pensate a broker under the principle of Copes Broker Appli- 
cation, 14 M. C. C. 473, 27 M. C. C. 153, the Commission said. 
but in this instance, it added, it thought it clear that the serv- 
ices for which applicant was paid by the carriers were prin- 
cipally beneficial to the shippers, were unsought by the carriers, 
and did not redound in reasonably direct benefits to them. 


“GRANDFATHER” WATER RIGHTS 


In a report in W-342, New England Steamship Co., Com- 
mon Carrier Application, the Commission, by division 4, has 
authorized continuance of operations as a common carrier by 
self-propelled vessels in the transportation of passengers and 
commodities generally between the ports of New Bedford. 
Woods Hole, Oak Bluffs, Vineyard Haven, and Nantucket, 
Mass., by reason of applicant having been engaged in such op- 
erations on January 1, 1940, the “grandfather” date, and con- 
tinuously since. Accordingly, it has issued a certificate. The 
Commission denied a portion of the application seeking au- 
thority to transport passengers on special excursion and char- 
tered trips. 


Commission Reports 


Flavoring Compound 
No. 28631, Kitchen Art Foods, Incorporated, vs. Michigan 
Central et al. By the Commission. Report written by Com- 
missioner Splawn. Dismissed. Charges based on a first class 
rate of $1.34 collected, less-carload shipments of flavoring com- 
pound (“Quench”), made between May 23, 1938. and Aug. 1, 
1940, Chicago, Tll., to Toronto, Ont., Canada, applicable. 


Cheese 


MC C-49, Kingan & Co. vs. Olson Transportation Co. et al. 
By division 5. Dismissed. Rates, cheese, Green Bay, Wis., to 
Indianapolis, Ind., applicable but unreasonable in the in- 
stances and to the extent they exceeded the corresponding 
aggregate of intermediate rates set forth in appendix to report. 


Cottonseed 


No. 17000, Rate Structure Investigation, Part 8, Cotton- 
seed, Its Products and Related Articles, Tenth Supplemental 
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Report of Commission on further hearing. Findings in original 
report, 188 I. C. C. 605, as modified in 203 I. C. C. 177 and 243 
I. C. C. 47, further modified so as to exempt certain water 
carriers from requirements in respect of water-rail, rail-water, 
and rail-water-rail rates on cottonseed, its products and re- 
lated articles, that are now less than 30 per cent of first class, 
between points in southern territory and points in official terri- 
tory. Water carriers affected are Agwilines, Inc. (Clyde- 
Mallory Lines), Eastern Steamship Lines, Inc., Merchants and 
Miners Transportation Co., and the Philadelphia and Norfolk 
Steamship Co. These carriers, owing to increased cost of 
operation, asked exemption from such transportation at rates 
less than 30 per cent of first class. Commissioner Splawn, 
joined by Commissioners Alldredge and Johnson, dissented. 


Crushed Stone 


Fourth Section Application No. 19327, Crushed Stone from 
Security, Md. By division 2. By fourth section order No. 14525 
authority granted, subject to conditions, for establishment of 
rates on crushed stone over B. & O. single-line routes from 
Security to Sand Patch, Meyersdale, Garrett and Rockwood, 
Pa., rates the same as those contemporaneously in effect on 
like traffic from Security to the same destinations over the 
single-line routes of the Western Maryland, but not lower than 
rates of $1.32 to Sand Patch, Meyersdale and Garrett, and 
$1.43 to Rockwood. Rates from and to higher-rated inter- 
mediate points shal] not exceed rates constructed on basis pre- 
scribed or approved in Cumberland Cement & S. Co. vs. 
B. & O., 151 I. C. C. 183, plus authorized general increases, 
or exceed the lowest combination of rates. 


Fresh Meats, Packinghouse Products 


Fourth Section Application No. 19231, Fresh Meats and 
Packinghouse Products from Vernon, Tex. By division 2. By 
fourth section order No. 14524 carriers parties to J. R. Peel’s 
I. C. C. No. 3272 authorized to establish over existing routes 
rates published in supplement 34 to that tariff on fresh meats, 
fresh sausage, leaf lard (not rendered), hog stomach linings, 
and fresh frozen pig or hog skins, in straight or mixed car- 
loads, minimum 21,000 pounds, and packinghouse products 
and related articles from Vernon, Tex., to Memphis, Tenn., 
St. Louis and Kansas City, Mo., and points in Illinois, Arkan- 
sas, Iowa, Kansas, Louisiana (west of the Mississippi River), 
Missouri, New Mexico and Oklahoma, subject to conditions. 
Relief was authorized temporarily in fourth section order No. 
14394. No protests made against relief. 


Transit on Soya Beans 


I. and S. No. 5041, Transit Soya Beans at St. Louis. By 
division 3. Written by Commissioner Johnson. Proposed transit 
arrangement at St. Louis, Mo., on soya beans, from points in 
southeastern Missouri and northeastern Arkansas to points in 
Missouri and Kansas not justified. Suspended schedules ordered 
canceled and proceeding discontinued. The Commission said the 
proposed transit arrangement contemplated unreasonable prac- 
tices, including wasteful transportation, would result in rates 
below reasonable minima, because they would tend to destroy 
important sources of revenue and would result in undue 
prejudice. St. Louis-San Francisco proposed the transit at re- 
quest of Ralston-Purina Co., said the report. Valley Division, 
National Cottonseed Products Association; Temple Cotton Oil 
Co., and Farmers Cotton Oil Co. protested. 


Cement to Oklahoma 


I. and S. No. 5025, Cement, Kansas & Oklahoma to Okla- 
homa, embracing also Fourth Section Application No. 19135. 
By division 2. Proposed reduced rates and charges on cement 
and related commodities, in straight or mixed carloads, from 
Chanute, Fort Scott, Humboldt, and Iola, Kan., and Dewey, 
Okla., to points in Oklahoma, found in violation of the long-and- 
short-haul provision of section 4 without justification. Sus- 
pended schedules ordered canceled and proceeding discontinued 
without prejudice to filing of new schedules in conformity with 
findings. The Commission said the prayer was for relief over 
respondents’ single-system circuitous routes, many of which 
were less than 80 per cent circuitous. It concluded that relief 
should be limited to routes which fell within the 75 per cent 
rate limitation described in Iron and Steel Rates, 209 I. C. C. 
657, and other cases. It said it had granted relief in a number 
of cases “limited so as not to apply to rates which are less than 
75 per cent of rates constructed by use of the same scale 
applied to distances over the circuitous routes.” By fourth sec- 
tion order No. 14527 authority was granted, on conditions, to 
establish rates on the above-described traffic, over routes falling 
within the limitations specified, without observing the long-and- 
short-haul provision. 

Turnips 


Fourth section application No. 18987, Turnips from Nova 
Scotia, Canada, embracing fourth section application No. 18988. 


TRAFFIC WORLp 


By division 2. Authority granted by F. S. O. 14516, on congj. 
tions, to establish and maintain rates of 41 cents to Boston 
Mass., and points in the Boston switching district taking the 
same rates, and 47 cents to Providence, R. I., and Harlem River 
N. Y., from points in Nova Scotia, Canada, on turnips, minj. 
mum 30,000 pounds, as to which temporary relief was given py 
F. S. O. 14280, without observing the long-and-short-haul par 
of the fourth section. The purpose of the relief is to enabje 
applicants to meet competition by truck or rail to the Nova 
Scotia ports and water or water-truck transportation beyong, 
The rates authorized were established Aug. 30, 1941. Relies 
was originally sought by No. 18988 to establish a rate of 47 
cents from Nova Scotia to Portland, Me., and interior points jp 
Massachusetts and Connecticut. Temporary relief was denied 
and at the hearing, the report said, applicants abandoned their 
request for the relief sought in that application. 


Cement 


Fourth section application No. 18862, Cement from Bir. 
mingham, Ala., to Harriman, Tenn., embracing fourth section 
applications Nos. 18999, 19058 and 19097. By division 2. Ay. 
thority granted by F. S. O. 14518, on conditions, to establish 
and maintain, a rate of 17 cents on cement, concrete mix, and 
masonry cement, Birmingham, North Birmingham, Boyles, 
Leeds, and Phoenixville, Ala., to Harriman, Tenn., as to which 
temporary relief was given by F. S. O. 14113, as supplemented 
without observing the long-and-short-haul part of the fourth 
section. 

Fish 

I. and S. No. 4970, Fish, New Bedford, Mass., to New 
York. By division 2. Reduced rate of 20 cents, minimum 20,000 
pounds, fresh or frozen fish, New Bedford, Mass., and Provi- 
dence, R. I., to Harlem River, N. Y., proposed by the New 
Haven, just and reasonable. Order of suspension vacated as of 
February 23 and proceeding discontinued. 


Tape and Rubber Articles 


I. and S. No. 4960, Tape and Rubber Articles in Official 
Territory. By division 2. Proposed reduced rating, column 
72, insulating cloth or tape, n. o. i. b. n., in official classification. 
and certain other rubber articles, or articles of rubber and 
metal combined, less-carloads, under exceptions to the official 
classification, just and reasonable. Order of suspension va- 
cated and set aside as of February 21 and proceeding discon- 
tinued. 

Fertilizer Reparation Denied 


No. 28396, Virginia-Carolina Chemical Corporation vs. 
Akron, Canton & Youngstown et al., embracing 14 complaint 
cases. Dismissed. Reparation sought in connection with alleged 
unreasonable rates on fertilizer and fertilizer materials, shipped 
between Dec. 20, 1937, and May 28, 1940, from and to points in 
central territory, denied. The embraced cases are Nos. 28397, 
F. S. Royster Guano Co. vs. A. C. & Y. et al.; 28398, Davidson 
Chemical Corporation vs. A. C. & Y. et al.; 28399, Swift & 
Co. vs. A. C. & Y. et al.: 28404, Federal Chemical Co. vs. 
A. C. & Y. et al.; 28414. American Agricultural Chemical Co. 
vs. A. C. & Y. et al.; 28417, Tennessee Corporation vs. A. C. 
& Y. et al.; 28423, Darling & Co. vs. A. C. & Y. et al.: 28424. 
Farm Bureau Cooperative Association. Inc., vs. A. C. & Y. 
et al.; 28424, Sub. 1. Farm Bureau Services, Inc.. vs. A. C. & Y. 
et al.; 28424, Sub. 2, Indiana Farm Bureau Cooperative Ass0- 
ciation, Inc., vs. A. C. & Y. et al.: 28436, Armour & Co. vs 
A. C. & Y. et al.; 28443, E. I. du Pont de Nemours, Inc., Vs. 
A. C. & Y. et al.; 28460, International Agricultural Corpora- 
og = A. i & Y. et al.; and 28478, Farmers Fertilizer Co. vs 
B. . et al. 


Wool, Etc. 


I. and S. M-1760, Wool. Hides, and Junk. from Virginia 
points to Washington and Cumberland. By division 3. New 
motor common carrier commodity rate of $8 a “maximum load 
of 4.000 pounds” on wool, hides, and junk. points in Virginia to 
Washington, D. C., and Cumberland, Md., proposed by J._L. 
Carr, of Leesburg, Va.. unjust and unreasonable. Suspended 
schedules ordered canceled on or before March 15 and proceed: 
ing discontinued. 


Transit on Grain 
I. and S. No. 5027, Oklahoma Grain via Wichita to Men 


phis, embracing I. and S. No. 5049, Oklahoma Grain via Wichita 
to Louisiana and Texas. By division 2. Renort written by 


Commissioner Alldredge. Proposed transit at Wichita and Well- 
ington, Kan., on grain and grain products, carloads, points 0 
the line of the Rock Island in Oklahoma to Memphis. Ten. 
and destinations in Texas, and from certain points on that line 
in Oklahoma and Kansas to destinations in Louisiana, 4% 
proposed waiver of out-of-line charges incident thereto, U™ 
Suspended schedules ordered canceled on or befor’ 


lawful. 











Februa 


March 
that th 
result 

in was 
15a; an 
due pré 


I. 
and So 
posed « 
on em] 
Philad 
s. C,, 
points 
before 
mon Cé 
No. 41 
Propos 
ington, 
to be t 


unde) 


comp 
Bost 
withi 
the | 
plicai 
Withi 
comr 
such 
tract 
the | 
of s1 
of e 
Servi 
the ; 
If tt 
cont 
Shou 


Petit 
Petit 










VORLD 


Nn Condi- 
Boston, 
<Ing the 
n River, 
S, Mini. 
ziven by 
aul part 
) enable 
1e Nova 
beyond, 
. Relief 
te of 47 
0ints in 
$s denied 
ed their 


om Bir- 
. Section 
2. Av- 
»stablish 
nix, and 
Boyles, 
0 which 
>mented, 
2 fourth 


to New 
m 20,000 
d Provi- 
he New 
ed as of 


- Official 

column 
ification. 
ber and 
e official 
sion va- 
¥ discon- 


tion vs. 
omplaint 
1 alleged 
_ shipped 
points in 
s. 28397, 
Davidson 
Swift & 

Co. VS. 
nical Co. 
ys. A. C. 
|. 28424, 
C. & ft. 
eee § 
ve Asso- 
r Co. VS 
Inc., Vs. 
Corpora- 
r Co. vs 


Virginia 
3. New 
yum load 
rginia to 
by J. L 
uspended 
proceed- 


to Men- 
1 Wichita 
ritten by 
ind Well- 
noints on 
is, Tenn. 
that line 
ana, and 
reto, ul- 
rr before 








February 14, 1942 






March 16 and proceedings discontinued. The Commission found 
that the suspended schedules were unlawful in that they would 
result in unreasonable practices in violation of section 1(6); 
in wasteful transportation contrary to the mandate of section 
15a; and in undue prejudice to Oklahoma milling points and un- 
due preference of Wellington and Wichita. 


Petroleum, Etc. 


I. and S. M-1714, Petroleum, Containers, between Eastern 
and Southern points and North Carolina. By division 2. Pro- 
sed changed rates on petroleum and petroleum products, and 
on empty containers between Baltimore, Md., New York, N. Y., 
Philadelphia, Pa., Hopewell and Norfolk, Va., and Charleston, 
s. Cc, and points grouped therewith, on the one hand, and 
ints in North Carolina, on the other, ordered canceled on or 
before March 20 because of failure of respondents, motor com- 
mon carriers parties to Agent R. L. Askea’s tariff MF-I. C. C. 
No. 41, to show that such rates were just and reasonable. 
Proposed initial rates on the same commodities between Wilm- 
ington, N. C., and interior points in North Carolina, not shown 
to be unlawful, and proceeding discontinued as to such rates. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 96378, Sub. 1, E. J. Claxton, Kite, Ga., extension— 
Canton, N. C. By division 5. Permit granted. Rosin, Baxley, 
Douglas, and Brunswick, Ga., and points within 10 miles of 
each city, to Canton. 

*MC 66340, Sub. 1, Millis Transportation Co., Inc., Millis, 
Mass., contract carrier application. By division 5. Permit 
granted. Insulating materials, asbestos, asphalt, and cement 
roofing and building materials, and materials and supplies used 
in the installation thereof, between Millis, on the one hand, and 
Boston, Mass., and points within 10 miles of Boston, and those 
in R. L., and Conn., on the other, and from Millis to points in 
N. H., and return with damaged, rejected or refused ship- 
ments; and petroleum products, in containers; denatured 
alcohol anti-freeze compounds; and buffing and polishing com- 
pounds, East Providence, R. I., to Framingham, Mass., and 
empty containers on return. 

*MC 35315, Gasper Amato and Joseph Mass., Somerville, 

Mass. contract carrier application, embracing MC 102321, 
Sub. 1, Gasper Amato, dba Middlesex Trucking Co., contract 
carrier application, which number and title were assigned to 
the title application when operating rights thereunder were 
purchased by Gasper Amato, pursuant to MC FC-14441. Permit 
denied under the grandfather clause. General commodities 
between Boston, Mass., and points within 5 miles thereof, 
on the one hand, and Albany, Utica, and New York, N. Y., 
on the other. 
_ *MC 33114, Sub. 1, Caleb Blodgett, Hyde Park, Vt., exten- 
sion—liquid sugar. By division 5. Permit granted. Liquid sugar, 
Sugar syrup, and invert sugar, in bulk, in tank trucks, Boston, 
Mass., to points in Me., N. H., and Vt. 

MC 32585, Nathan F. Smith and John F. Partelo, Lowell, 
Mass. common carrier application. By division 5. Certificate 
granted. Continued operation, general commodities, with ex- 
ceptions between specified points in Mass., and textile machin- 
ery, textile-mill supplies, and wool, between specified points in 
Mass. N. H., and R. I. According to the report, applicants’ 
irregular route operations have been performed for three ship- 
pers and their regular-route operations have been conducted 
under agreement with the Boston & Maine Transportation Co. 
In addition to the operations conducted for the transportation 
company, the report said, applicants have operated for the 
Boston & Maine Railroad in collection and delivery service 
within terminal areas and in substituted line-haul service. Under 
the provisions of section 202 (c) (2) of the act, it says, ap- 
plicants do not require operating authority for the performance 
Within terminal areas of collection and delivery service for a 
common carrier by railroad subject to part I of the act, when 
such service is performed as an agent of, or under a con- 
tractual arrangement with, the railroad. They did, however, 
the report observed, require a certificate for the performance 
of substituted line-haul service for a railroad. In the absence 
ot evidence as to the arrangements under which both these 
services were performed, the points served, and the routes used, 
the report said, no findings could be made in respect thereof. 

the authority granted herein did not enable applicants to 
Continue those services for the Boston & Maine Railroad, they 
should, within 20 days after service of the report, petition for 
an appropriate reopening of the proceeding, indicating in their 
Petition the points served and the routes used, it said. If such 
Petition was filed, the report added, applicants might continue 
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the operations covered thereby pending action on the petition, 
and if the petition was granted, pending the determination of 
such part of the proceeding as might be reopened. Since the 
petition, if filed, might to some extent involve new issues, the 
report said, it should be served on all carriers known to ap- 
plicant, with whose service the operations covered thereby were 
or would be directly competitive. 

MC 24639, Central Motor Lines, Inc., Kannapolis, N. C., 
common carrier application. By division 5. Certificate denied 
under the grandfather clause. General commodities, with ex- 
ceptions, between points in N. C., S. C., Va., W. Va., Md., Del., 
Pa., N. J., N. Y¥., O., Ind. and D. C. 

*MC 691, Sub. 1, Comet Motor Express Co., Craig, Colo., 
common carrier extension. By division 5. Granted, as to (1) 
salt, from Saltair, Utah, and points within five miles thereof, 
to Salt Lake City, Utah, over a regular route; (2) general 
commodities, with exceptions, from and to off-route points in 
Moffat and Rio Blanco counties, Colo., and Uintah, Duchesne 
and Daggett counties, Utah, and (3) cement, cement products, 
lime and plaster, from Laramie, Wyo., to Craig, Colo., over 
regular routes. Commissioner Lee said he concurred except 
that he would authorize applicant to transport general com- 
modities over the route between Craig and Laramie and would 
authorize him to serve intermediate and off-route points within 
five miles of such route. He said there was no motor carrier 
service over this route, “which is sufficient evidence of need 
for the proposed operation.” 

*MC 2111, Frank and Charles Bruno, Norristown, Pa., 
common carrier application. By division 5. On reconsideration, 
findings in prior report, decided Sept. 28, 1940, modified so as to 
authorize applicants to transport general commodities, with 
exceptions, as a common carrier between Philadelphia, Pa., on 
the one hand, and Norristown, Conshohocken, Bridgeport and 
Valley Forge, Pa., on the other, over irregular routes, in addi- 
tion to the authority granted in the prior report. 


*MC 18254, Buffalo Storage & Carting Co., Inc., Buffalo, 
N. Y., common carrier application. By division 5. Certificate 
granted for continuance of operation as to general commodities, 
with exceptions, (1) in performance of collection and delivery 
service at Buffalo and (2) in performance of radial service 
between Buffalo, on the one hand, and points in New York 
within 25 miles thereof, on the other, over irregular routes. 
Applicant’s operations in transporting petroleum products in 
bulk, in tank trucks, between Buffalo and New York points 
within 100 miles thereof, and between Rochester, N. Y., and 
New York points within 100 miles thereof, found to be in 
intrastate commerce and not shown to be in interstate or for- 
eign commerce. Commissioner Lee, dissenting in part, said he 
did not approve the findings of the majority that applicant had 
failed to establish the right to a certificate authorizing con- 
— of operations between Buffalo and designated points in 

hio. 


MC 83539, Sub. 1A, Herman (C. H.) Clary, Fort Worth, 
Tex., common carrier application. By division 5. Granted. 
Contractors’ equipment and supplies, and machinery, materials, 
supplies and equipment incidental to, or used in the construc- 
tion, etc., of facilities for discovery, development and produc- 
tion of natural gas and petroleum, between points in Kansas 
and New Mexico, and between such points, on the one hand, 
and points in Tex., Okla., and La., on the other, over irregular 
routes. The report noted that Sub. No. 1A was heard by a 
joint board composed solely of representatives of Kansas and 
that Sub. No. 1B was heard by a joint board composed solely 
of a representative of New Mexico. It said protestants con- 
tended the applications were assigned for hearing before the 
wrong joint boards, urging that under section 205 (a) of the 
act they should have been referred to boards composed of rep- 
resentatives of all the states involved, or before an examiner. 
The Commission directed that issuance of the certificate be with- 
held for 30 days after service of this report to afford any inter- 
ested party an opportunity to petition for rehearing before an 
examiner or an appropriate joint board. 


*MC 1362, Sub. 3, Highway Express, Inc., Memphis, Tenn., 
Alton extension. By division 5. Certificate granted. Glass 
bottles, from and to Alton, Ill., as an off-route point in con- 
nection with applicant’s regular route between St. Louis, Mo., 
and Memphis, Tenn. 

*MC 7792, Sub. 8, Penn-Ohio Coach Lines Co., Youngstown, 
O., extension—U. S. Veterans Hospital. By division 5. On re- 
consideration, findings in prior report, decided Oct. 7, 1941, 
amended so as to authorize operation as a common carrier of 
passengers and their baggage, and express, mail, and news- 
papers in the same vehicle with passengers, between Richfield, 
O., and junction of U. S. highway 21, and Oaks Road, near 
Brecksville, O. 

*MC 7804, Sub. 7, Smith’s Transfer Corporation, Lenoir, 
N. C., extension—North Carolina and Tennessee. By division 
5. Certificate granted. General commodities, with exceptions, 
between points in N. C., and Tenn. 
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MC 29729, Sub. 1, George Gruber, Jacksonville, III., exten- 
sion of operations—Milwaukee. By division 5. On reconsidera- 
tion, findings in prior report, 22 M. C. C. 635, and certificate 
granted. Malt beverages, Milwaukee, Wis., to Jacksonville, 
Ill., empty containers in the reverse direction; and canned 
goods from Oconomowoc, Sussex, Clyman, Merrill, Neillsville, 
and Westby, Wis., and Tipton and Peru, Ind., to Jacksonville, 
Ill. 

*MC 39733, Lloyd Grimili and Herbert Johnson, Minneapolis, 
Minn., common carrier application. By division 5. Certificate 
or permit denied under the grandfather clauses to Lloyd Grimili, 
successor in interest to applicants, as to general commodities, 
between any points whatsoever. Applicant sought to operate 
between points in Minn., Ia., S. D., N. D., Wis., and IIl. 

*MC 58948, Sub. 5, Union Transfer Co., Omaha, Neb., 
extension—Mt. Pleasant-Waterloo. By division 5. Certificate 
denied. General commodities, with exceptions, between points 
in Ia. 

MC 59938, R. E. and Zoe Oden, Reno, Nev., common carrier 
application. By division 5. Continued operation, specified com- 
modities between points in Nev., on the one hand, and points 
in Calif., on the other. 

*MC 88588, William J. Kneitz, Chicago, III., common car- 
rier application. By division 5. Denied. The report found ap- 
plicant’s operations, that of performing collection and delivery 
service between points in Chicago in connection with shipments 
transported by line-haul motor carriers, carriers by railroad, 
and by forwarding companies, to be exempt from the certifi- 
cate and permit requirements of part II of the act, and author- 
ity therefor not required. 

*MC 91306, Sub. 1, Johnson Brothers, Boonville, N. C. 
extension of operations—New Jersey, Pennsylvania and West 
Virginia points, embracing MC 91306, Sub. 2, Johnson Brothers, 
common carrier application, formerly titled No. MC 27255, C. G. 
Temple, common carrier application. By division 5. Certificates 
granted. Furniture dimension stock and unfinished furniture, 
Elkin, N. C., to Rahway, N. J., canned goods, Biglerville, Pa., 
and Inwood, W. Va., and toilet preparations, Baltimore, Md., 
to specified points in N. C., in MC 91306, Sub. 1; and continued 
operations, new furniture, Hickory, N. C., to points in the New 
York commercial zone, and to points in Tenn., Va., Md., Pa., 
Del., N. J., and D. C., and roofing material, York, Pa., to points 
in N. C.; in MC 91306, Sub. 2. 

*MC 96368, O. D. Busby, Ozona, Tex., common carrier ap- 
plication, embracing MC 96369, A. J. Burk, common carrier 
application, MC 94195, Sub. 1, Fay Lawson, common carrier 
application, and MC 101825, Sub. 1, W. J. Park, Jr., common 
carrier application. By division 5. Certificates granted. Live 
stock, live stock feed, wool, and mohair, between points in 
specified counties, in Tex., and between points in those counties, 
on the one hand, and designated points in Tex., on the other. 

*MC 101724, Miles Borden Brandon, Eden, Tex., common 
carrier application. By division 5. Certificate granted. Wool 
and mohair, all points in Concho, Menard, and Tom Green 
counties, Tex., except Paint Rock, San Angelo, and Menard, to 
Houston, Tex. 


*MC 101762, James E. Stotter, Northumberland, Pa., com- 
mon carrier application. By division 5. Denied. Coal, Paxinos, 
Pa., to Geneva, N. Y. 


*MC 102129, Arthur Queen, Glen Burnie, Md., common car- 
rier application. By division 5. On reconsideration, prior report 
and order, decided Aug. 5, 1941, modified so as to authorize 
operation as a common carrier of passengers and their baggage, 
in charter operations, Camp Parole, Freetown, Robinson, Broad 
Neck, St. Margaret, and Queenstown, Md., to Gettysburg, Pa., 
and points within a highway distance of 100 miles of Annapolis, 
Md., in Del., Va., and D. C., and return. 

MC 30275, O. K. Transfer & Storage Co., Inc., Fort Smith, 
Ark., common carrier application, embracing MC 30275, Sub. 1, 
Same, extension of operations, MC 100791, Same, contract car- 
rier application, and MC 3704 and MC 37702, O. K. Transporta- 
tion Co., Inc., common carrier application. By division 5. Cer- 
tificate granted in MC 30275 as to continued operation, house- 
hold goods between points within 75 miles of Fort Smith, Ark., 
in Ark., and Okla., and points in that 75-mile radial territory, 
on the one hand, and points in Ark., Kan., Mo., Okla., Tex.., 
and Tenn., on the other, and heavy machinery, including poles, 
between points in Ark., and Okla.; and permit granted in MC 
30275 as to continued operation, explosives and blasting sup- 
plies between specified points in Ark., and Okla. The Commis- 
sion found that dual operation would be consistent with the 
public interest and the national transportation policy. In MC 
37702 it authorized continued operation as a common carrier of 
general commodities, with exceptions, between Fort Smith, Ark., 
and Broken Bow, Ark. In all other respects, the applications 
for common or contract carrier rights to operate between speci- 
fied points in Ark., Kan., Mo., Okla., Tex., Ill., and Ia., were 
denied. 

*MC 7674, Sub. 2, Margaret |. Bonome, Quincy, Mass., exten- 
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sion—granite. By division 2. Certificate granted. Granite 
Moosup and Waterbury, Conn., and Newport, Providence, anj 
Westerly, R. L., to Quincy and West Quincy, Mass. 

*MC 1909, Alkire Brothers Truck Line, Inc., Kansas City 
Mo., common carrier application, embracing MC 5369, Same 
common carrier application. By division 5. Certificate granteq 
Continued operation, specified commodities, between points jp 
Kan., Ill., Ind., Ia., and Mo. 

*MC 8913, Sub. 1, Roger F. Goodnow, Shelburne Falls, 
Mass., extension—general commodities. By division 5. Certigi. 
cate granted. Specified commodities between points in Mags 
N. H., Vt., N. Y., and Conn. 

MC 66840, Texas Fireproof Storage Co., Waco, Tex., com. 
mon carrier application. By division 5. Certificate proposeg, 
Continued operation, general commodities, in the pertormance 
of collection and delivery service within an area embracing 
Waco, ‘lex., and points within one mile thereof. 

*MC 70638, Sub. 1, Henry Bolt and Henry Bolt, Jr., Cicero, 
ili., extension—household goods. By division 5. Certificate 
denied. Househeld goods between Cicero, Ill., on the one hand, 
and points in Ill., Mich., Ind., O., Ia., and Wis., on the other. 

MC 89137, Albert Lee Spears, Oklahoma City, Okia., com. 
mon carrier application, embracing MC 89138, Ferry Gilkison, 
common carrier application. By division 5. Denial of applica. 
tions for certificates proposed on finding applicants’ operations 
to be exempt from the certificate or permit requirements of the 
interstate commerce act under sections 203 (b) (8) and 202 
(c) (2) of the act, and authority therefor not required. Ap- 
plicants sought authority to operate as common carriers of 
general commodities between points in Oklahoma City and 
the commercial zone thereof. 

MC 91101, Glenn E. Hatchitt, Davenport, la., common car- 
rier application. By division 5. Certificate granted. Com- 
modities sold by retail merchandise stores, in parcel deliy- 
ery service, between points in Scott county, Ia., and Rock 
Island county, Ill., over irregular routes. 

MC 101141, Horace N. Dougherty, West Grove, Pa., com- 
mon carrier application. By division 5. Certificate denied, on 
finding that applicant’s proposed operation in transportation of 
fresh mushrooms does not require a certificate or permit, 
under section 203 (b) (6), exempting transportation of agricul- 
tural commodities from such requirements. The Commission 
said that while the mushrooms proposed to be transported were 
grown in “specially constructed houses” rather than in the open, 
this did not, in its opinion, serve to remove that commodity trom 
the classification “agricultural commodities.” 

*MC 102176, Cleo L. Starks, Colorado Springs, Colo., com- 
mon carrier application. By division 5. Granted, as to pas- 
sengers and baggage, limited to transportation of not more 
than six passengers in any one vehicle but including the driver 
thereof, and not including children under 10 years of age 
who do not occupy a seat or seats, in round-trip charter op- 
erations, from San Antonio, Tex., to Carlsbad Caverns, N. M., 
and to Laredo and Hidalgo, Tex., in connection with trips to 
points in Mexico, and return, over irregular routes. 

*MC 2651, Sub. No. 2, Motor Hauiaway Co., Elyria, 0., 
contract carrier extension. By division 5. Certificate granted, 
on finding that the proposed operation is that of a common 
carrier, as to (1) heating and air-conditioning plants, equip- 
ment, accessories and parts thereof, from Elyria, O., to points 
in designated portions of Mich., N. Y., Pa. and W. Va., with 
return of rejected and refused shipments, and (2) oil burners, 
furnace casings and other parts of warm air furnaces from 
Buffalo, N. Y., to Elyria, over irregular routes. The Commis- 
sion noted that the proposed operation was an extension of 
service for one of the same shippers served by applicant under 
its “grandfather” authority and that applicant was there found 
to be a common carrier. 


*MC 38551, Ramus Trucking Line, Inc., Cleveland, O., com- 
mon carrier application, embracing Sub. No. 1, Same, common 
carrier extension. By division 5. Certificate granted, in MC 
38551, for continuance of operation, over regular routes, 4S 
to (1) general commodities, with exceptions, between Cleve- 
land, O., and Chicago, Ill.; (2) burial vaults and caskets and 
undertakers’ supplies and equipment, between Cleveland, 00 
the one hand, and Pittsburgh, Pa., and Boston, Mass., on the 
other, and from Chicago to Pittsburgh and Boston, and, ove! 
irregular routes (1) wool from Woonsocket, R. I., and Hud- 
son, Mass., to Cleveland and Ravenna, O., and (2) cotton tire 
fabric from New Bedford and Fall River, Mass., to Akron, 0. 
Certificate granted, in Sub. No. 1, as to specified commodities 
over regular routes between Sandusky, O., and Chicago, Il. 
and from Sandusky and Cleveland to Pittsburgh, and, ove! 
irregular routes, as to (1) wool from Norton, Mass., to Ravenna, 
O.; (2) burial vaults from Galion, O., to Chicago; (3) nails 
from New Brighton, Pa., to Cleveland, and (4) rubber mat 
ting from Salem, O., to Chicago. 


*MC 59277, Cornhusker Motor Freight Lines, Inc., Gering, 
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Neb. common carrier application. By division 5. Denied, un- 
der grandfather clause. General commodities, except sand and 
gravel, between Scottsbluff, Neb., and Casper, Wyo., over 
specified route. The report said the exhibits failed to show any 
iransportation performed between June 27 and September 16, 
1935, and that no explanation or excuse was made for this 
interruption in service, “which must here be regarded as 
material.” 

MC 173, Walter A. Abbt and Albert A. Abbt, Cambridge, 
Mass. contract carrier application. By division 5. Permit 
granted for continuance of operation as to specified commodi- 
ties between designated points in Conn., Mass., N. H., R. I. 
and N. Y., over regular and irregular routes. 

MC 39090, Wolfe Motor Lines, Inc., Monroe, N. C.. com- 
mon carrier application, embracing MC 100144, Buckeye South- 
ern, Inc., new operation. By division 5. Certificate denied, un- 
der grandfather clause, in MC 39090; general commodities over 
regular and irregular routes between points in O., W. Va., 
Va. N. C. and S. C. Certificate denied, also, to applicant in MC 
10144 as successor in interest to Wolfe Motor Lines, Inc.; gen- 
eral commodities between points in O., W. Va., Va. N. C. 
and S. C., over regular and irregular routes. The renort said 
a receiver was appointed for Wolfe Motor Lines, Inc., in March, 
1937; that the receiver sold the truck line’s operating rights to 
one Clarence Thombs; that those rights subsequently were trans- 
ferred to Buckeye Southern; that there was an interruption 
inservice between April 16 and June 16, 1937; that the receiver 
did not explain why he discontinued operations on the former 
date, and that Buckeye did not file an application for substi- 
tution until June 1, 1937. The Commission held that the in- 
terruption in service was one within applicant’s control. c'ting 
Gregg Cartage & Storage Co. Common Carrier Application, 
ye EO oh x 8 

*MC 529, Frank E. Halbert, Winfield, Kan., contract car- 
rer application. By division 5. Certificate granted. on finding 
that sightseeing trips conducted by applicant, involving sale of 
tickets to individual members of the general public. constitute 
common carrier operations. Continuance of operation, pas- 
cengers and their baggage, in round-trip charter operations, 
from all points in specified Kansas and Oklahoma counties to 
Kansas City, Mo., and to all points in Colo., Wyo., Neb., Kan., 
Okla. and Ia., over irregular routes. 

*MC 2679. Sub. No. 2, Milton J. Carter and George J. 
Capeci, Stillwater, N. Y., common carrier extension. By divi- 
“on 5. Granted, as to specified commodities from and to des- 
imated points in New York and New Jersey, over regular and 
irregular routes. 


*MC 3605, Sub. No. 1, Greensboro-Fayetteville Bus Line. 

Inc. Lillington, N. C., common carrier extension. By division 
5}. On reconsideration, findings in prior report amended so as 
fo authorize applicant to operate as common carrier of pas- 
sengers, baggage, express, mail and newspapers from and to all 
‘ntermediate points on applicant’s route between Manchester 
and Lillington, N. C., previously authorized. The renort said 
the certificate issued to applicant November 29. 1941. covering 
the operation in question. did not include authority to serve 
‘termediate points and that a review of the evidence estab- 
lished a need for service to such points. 
_ MC 11157, Martin L. Speck, Dillsburg, Pa., common car- 
rer application. By division 5. Certificate granted for con- 
fnuance of operation as to new automobiles and accompanying 
accessories, in truckaway service on secondary movements 
fram Cleveland, O., and a specified area near Toledo. O.. to 
“Iford, Del., and from Buffalo. N. Y., Cleveland and a speci- 
fied area near Toledo, to Harrisburg and Philadelphia, Pa., and 
noints in Pennsylvania within 20 miles of Philadelphia, and to 
Paterson, N. J., over irregular routes. 

_*MC 13123, Wilson Freight Forwarding Co., Inc., Cincin- 
nati, O., common carrier application, embracing Sub. No. 2, 
Same, common carrier extension. By division 5. Certificate 
‘ranted, in MC 13123, for continuance of operation as to (a) 
general commodities, with exceptions, between Cincinnati. O.., 
and Pittsburgh, Pa.. and (b) snecified commodities between 
yentied points in Pa., N. Y.. O., Mass., Md.. W. Va.. Va.. 
, ©. Ky. and Tenn. and D. C., over regular routes, serving 
*“enated intermediate and _ off-route points. Certificate 
*ranted also in Sub. No. 2, as to specified commodities over the 
i Pennsylvania turnpike as an alternate route between Pitts- 
""eh and Harrisburg. Pa. The Commission said that in its 
iN’on the vehicles of owner-onerators used by applicant had 
“en operated under applicant’s direction and control and un- 
— responsibility to the general public as well as to the 
shipper, 

, *MC 18288, Sub. No. 1, J. Urban Baker, Landisville. Pa.. 
emmon carrier extension. By division 5. Granted, as to 
aon commodities from Landisville. Pa.. Netcong. N. 1., 
Nd points in specified Maryland area to points in Md., Del., 
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N. J. and portion of Pa., and return with empty tobacco con- 
tainers from points in Lancaster and York counties, Pa., to 
points in specified Maryland area, over irregular routes. 

*MC 43162, Sub. No. 1, Frank Bysong, Mason City, lIa., 
common carrier extension. By division 5. Denied. Fresh 
meats and packirg house products between Mason City, Ia., 
and Milwaukee, Wis., and from Mason City to Chicago, IIl., 
over specified routes. The Commission said the record as a 
whole fell short of proving a need for an addition to the sev- 
eral services now available. Commissioner Lee noted a dissent. 

MC 49318, Sub. No. 1, Augustine Campo and Romano 
Campo, Stafford Springs, Conn., common carrier extension. By 
division 5. Denied. Packing house products and dairy products 
from Chicopee and Springfield, Mass., to Westerly, R. I., and 
a designated territory in Connecticut, over irregular routes. 

MC 51183, John Francis Hilferty, New York, N. Y., com- 
mon carrier application, embracing MC 100031, John J. Jawor, 
New York, N. Y., common carrier application, and Sub. No. 1, 
Same, common carrier extension. By division 5. Certificate 
granted to applicant in MC 100031, Sub. No. 1, as successor 
in interest to applicant in MC 51183, for continuance of opera- 
tion as to cork and cork board, nails, lumber, asphaltic emul- 
sion, paper, paper products, and printed matter, between New 
York, N. Y., on the one hand, and, on the other, points in Essex 
and Union counties, N. J., and those in the parts of Hudson 
and Bergen counties, N. J., not within New York commercial 
zone, over irregular routes. Authority sought in MC 100031 
found to be identical with that claimed in MC 51183 and 
granted in MC 100031, Sub. No. 1, and application dismissed. 
The report said MC 51183 was assigned for hearing under the 
impression it sought operating rights only in New York, that 
at the hearing it developed that authority actually was sought 
for continuance of operations between points in New York, 
New Jersey and Pennsylvania; that the application should have 
been assigned to the proper joint board, but that a full and 
complete hearing had been held and that it was reasonable to 
assume that all interested parties had notice of the matters in- 
volved by reason of the hearing in MC 100031. The Com- 
mission said it wished to dispose of the matter now, but would 
direct that the issuance of the certificate granted herein be 
withheld for 30 days after the service of this report, to afford 
the States of New Jersey and Pennsylvania and any other 
interested party an opportunity to petition for rehearing of 
MC 51183 before an appropriate joint board. 

MC 58916, Armstrong Transfer & Storage Co., Inc., com- 
mon carrier application. By division 5. On further hearing, 
findings in prior report, 9 M. C. C. 550, modified. Certificate 
granted for continuance of operation, as to (1) household goods 
between specified area in Texas, on the one hand, and points 
in Ark., La., Okla., Kan., Colo., and N. M., on the other; (2) 
farm machinery between points in N. M., Kan., Colo., Okla., 
and described Texas area; (3) oil field equipment between 
points in specified Texas area, on the one hand, and specified 
areas in N. M., Okla., and Kan., on the other, and from specified 
points in Okla., to specified points in N. M.; and (4) live stock 
from specified Texas area to points in Kan., Ark., and Okla., 
and a designated area in Colo., all over irregular routes. The 
report said applicant had excepted only to restriction, in the 
prior report, of the transportation of household goods to move- 
ments between Amarillo and Lubbock, Tex., and points in 
Texas within 100 miles of Lubbock, on the one hand, and points 
in Ark., Okla., Colo.. La., Kan., and N. M., on the other, and 
that the broader authority to which applicant claimed he was 
entitled would be issued in the instant report. 

*MC 66043, Deerpark Transportation Co., Inc., Port Jervis, 
N. Y., common carrier application. By division 5. Certificate 
granted for continuance of operation, as to passengers and their 
baggage, in charter operations, from Port Jervis. N. Y., and 
points in N. J., N. Y.. and Pa., within 15 miles of Port Jervis, 
to designated counties in N. J., N. Y., and Pa., and return, 
over irregular routes. The Commission said that the opera- 
tions considered being charter operations within the meaning 
of section 207(a) of the act, and not “special or chartered 
parties” under section 208(c), the right to continue such 
operations survived the transfer by applicant of his regular 
route operations, approved in Hudson Transit Lines. Inc.— 
Purchase—Deerpark Transportation Co., 25 M. C. C. 23. The 
Commission said it was unable to agree with the examiner’s 
conclusions that the charter operations of applicant, conducted 
since 1925, were merged with the regular route operation on 
the institution of the regular route, that they existed there- 
after only as an incidental right thereto, and that such rights 
passed with the sale of such regular route operation. 

MC 69394, The Gray Line, Inc., Boston, Mass.. common 
carrier application, embracing MC 5916, Royal Blue Line, Inc., 
Boston, Mass., common carrier application; MC 17127, The 
Gray Line, Inc., broker application. and MC 87008. Royal Blue 
Line, Inc., broker application. By division 5. Applicants’ motor 
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carrier operations found to be special and charter operations 
within the meaning of section 207(a) of the act. Certificate 
granted in MC 69394 and MC 5916, to The Gray Line, Inc., 
for continuance of operation, over irregular routes, as to 
passengers and their baggage (1) in special operations on 
round-trip sightseeing or pleasure tours beginning and ending 
in Boston, Mass., and extending to points in designated eastern 
states, and (2) in round-trip or one-way charter operations 
from Boston and points within 20 miles of the State House to 
points in Me., N. H., Vt., R. L, Conn., N. Y., and D.C. License 
granted, in MC 17127 and MC 87008, to The Gray Line, Inc., 
for operation by it at Boston and points within 20 miles of the 
State House as a broker of transportation by motor vehicle 
of passengers and their baggage between points in the United 
States. The report said officers, directors and stockholders of 
Royal Blue Line, Inc., were identical with those of The Gray 
Line; that the operations of the two corporations had been con- 
ducted as a single business, and that they sought only one 
certificate and one license, both to be issued in the name of 
The Gray Line. 


MC 96346, Loretta Elizabeth Prue, Nasonville, R. |., com- 
mon carrier application. By division 5. Applicant’s operation 
as carrier of passengers found to be a special operation within 
meaning of section 207(a). Certificate granted. Passengers 
from points in town of Millville, Mass., to communities in towns 
of Burrillville and North Smithfield, R. I., and return, over 
irregular routes. 


MC 101203, Lester A. Dixon and E. H. Koster, dba Kelp 
Transportation Co., Denver, Colo., contract carrier application. 
By division 5. Denied. Canned goods and condiments from 
Brighton, Colo., and nearby points, to all points in Kansas and 
Oklahoma and Kansas Citiy, Mo., and paper products from 
Lawrence, Kan., and Kansas City, Mo., to Denver. The report 
said the applicants were officials of certain shippers whom their 
truck line would serve. The proposed operation, it said, was 
intended to supplement but not entirely to supplant service by 
rail and motor carriers by which the described traffic was now 
moving. It added that applicants would be in position to divert 
such traffic to their own carrier operation; that the evidence 
showed the shippers who would use applicant’s services were 
dissatisfied with the rates charged by the existing carriers, and 
especially with the stop-over charge on pool-truck shipments, 
and that a mere desire for low rates was insufficient justifica- 
tion for the authorization of additional operations in a territory 
already adequately served. 


MC 101457, John Hi Dull, Kansas City, Kan., contract car- 
rier application. By division 5. Denied. Coal from Missouri 
City and Mosby, Mo., sand from Muncie and Turner, Kan., and 
crushed rock from Kansas City, Mo., to a yard at Kansas City, 
Kan., and thence to points in Kan., and Mo., within 20 miles 
of Kansas City. The Commission found the proposed operation 
by applicant, in transportation of his own property for sub- 
sequent sale to his customers, to be that of a private carrier, 
for which no certificate or permit might be issued. 


*MC 102453, Monroe & Davis Coal, Inc., Sennett, N. Y., 
common carrier application. By division 5. Certificate granted. 
Coal from mines in Luzerne, Wyoming and Lackawanna 
counties, Pa., to Chittenango, Geneva, Oneida and Syracuse, 
N. Y., and from Carbondale township, Pa., to points in specified 
New York area, over irregular routes. The Commission said 
the proposed operation would give to the dealers who sup- 
ported the application and to a mine operator at or near 
Carbondale a service affording more expeditious delivery than 
rail lines, would enable the mine operator to develop its market, 
and permit of truckload service to dealers not financially in 
position to buy in carloads. 


MC 39101, Standard Transport Lines, Inc., Milwaukee, 
Wis., common carrier application, embracing MC 66819, Same, 
contract carrier application. By division5. Operations of ap- 
plicants’ predecessor and applicant found to be those of com- 
mon carrier. Certificate granted for continuance of operation 
as to specified commodities from and to or between points in 
Wis., Ill., Mo., and Ia. 


MOTOR FINANCE CASES 

MC F-1772, H. E. English, purchase—Binyon-O’Keefe Fireproof 
Storage Co. Petition for authority under section 210a(b) of H. E. 
English, doing business as Red Ball Motor Freight Lines, of Dallas, 
Tex., for temporary operation of certain motor-carrier rights of Binyon- 
O’Keefe Fireproof Storage Co., of Ft. Worth, Tex., denied February 7, 
1942. 

MC F-1754, Interurban Transportation Co., Inc., purchase—Millard 
A. Butler. Petition for authority under section 210a(b) of Interurban 
Transportation Co., Inc., of Alexandria, La., for temporary operation 
of certain motor-carrier rights and property of M. A. Butler, doing 
business as Butler’s Bus Line, also of Alexandria, granted February 
6, 1942, provided, within 15 days from February 6, 1942. Interurban 
Transportation Co., Inc., shall have (1) filed with the Commission three 
conformed copies of a lease agreement embracing the terms of the 
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lease authorized under section 210a(b), (2) complied with sections 95 
and 217 of the act and rules and regulations prescribed thereunder 
(3) instituted operations pursuant to the authority granted, ang (4) 
confirmed, in writing, to the Commission, immediately upon ¢op. 
mencement of operations, the date operations were commenced. 

MC F-1761, The Short Line, Inc., of Penn., lease—Eastern Short 
Stages, Inc. Petition for authority under section 210a(b) of The Shor 
Line, Inc., of Penn., of West Chester, Pa., for temporary operation 
of certain motor-carrier rights of Eastern Shore Stages, Inc., of Selby. 
ville, Del., granted February 5, 1942, provided, within 15. days from 
February 5, 1942, The Short Line, Inc., of Penn., shall have (1) fileg 
with the Commission three conformed copies of a lease agreement 
embracing the terms of the lease authorized under section 210a(p). 
(2) complied with sections 215 and 217 of the act and rules and regu- 
lations prescribed thereunder, (3) instituted operations pursuant to 
the authority granted, and (4) confirmed, in writing, to the Commis. 
sion, immediately upon commencement of operations, the date opera. 
tions were commenced. 

MC F-1603, George Harkness, lease—The Santa Fe Trail Trans. 
portation Co. Lease by George Harkness, doing business as Roswell. 
Carrizozo Stage Lines and Roswell-Carizozo Truck Line, of Carrizozo, 
N. M., of certain operating rights of The Santa Fe Trail Transporta. 
tion Company, approved and authorized, subject to condition. 

MC-F-1564, Denco Bus Lines, Inc.—Lease—Oklahoma Transporta- 
tion Co. 

Lease by Denco Bus Lines, Inc., of Ada, Okla., of certain oper. 
ating rights of Oklahoma Transportation Co., of Oklahoma City, Okla, 
approved and authorized, subject to condition. 

MC-F-1735, A. W. Casbera—Lease—The Santa Fe Trail Transpor. 
tation Co. 

Lease by A. W. Casbera, of Hiawatha, Kan., of certain operating 
rights of The Santa Fe Trail Transportation Co., of Wichita, Kan., ap- 
proved and authorized, subject to condition. 

MC F-1758, J. L. Roy Newlin and J. Harold Bell, purchase—VW., f. 
Sylvester. Petition for authority under section 210a(b) of J. L. Roy 
Newlin and J. Harold Bell, a partnership, doing business as Bell-New- 
lin Transportation Co., of Houston, Tex., for temporary operation of 
motor-carrier rights and other property of W. E. Sylvester, doing 
business as Dixie Truck Line, also of Houston, granted February 9, 
1942, provided, within 15 days from February 9, 1942, J. L. Roy Nevw- 
lin and J. Harold Bell, a partnership, doing business as Bell-Newlin 
Transportation Co., shall have (1) filed with the Commission three 
conformed copies of a lease agreement embracing the terms of the 
lease authorized under section 210a(b), (2) complied with sections 215 
and 217 of the act and rules and regulations prescribed thereunder, 
(3) instituted operations pursuant to the authority granted, and (4) 
confirmed, in writing, to the Commission, immediately upon commence- 
ment of operations, the date operations were commenced. 

MC F-1767, Southeastern Greyhound Lines, issuance of notes. Au- 
thority granted Southeastern Greyhound Lines of Lexington, Ky., to 
issue not exceeding $265,000 secured equipment notes to finance the 
purchase of new busses, subject to condition. 

MC F-1616, W. E. Gragg and D. B. Zirbel, purchase—Ernest W. 
Jewell. Purchase by W. E. Gragg and D. B. Zirbel, doing business as 
Orofino Motor Freight, of Lewiston, Ida., of operating rights and prop- 
erty of Ernest W. Jewell, doing business as Orofino Transfer Co. of 
Orofino, Ida., approved and authorized, subject to condition. 

MC F-1724, Commercial Motor Freight, Inc.—Issuance of stock. 
Authority granted Commercial Motor Freight, Inc., of Columbus, Ohio, 
to issue 252,000 shares of common stock having par value of $2 per 
share, part to be exchanged for presently outstanding capital stock 
and part to be distributed as a stock dividend. 

MC F-1667, Fred and Alfred Bonifield, purchase—Frank and Donald 
Russell. Purchase by Fred and Alfred Bonifield, doing business as 
Bonifield Brothers Truck Lines, of Metropolis, Ill., of certain operat- 
ing rights and properties of Frank and Donald Russell, doing business 
as Frank Russell & Son, of West Frankfort, Ill., approved and au- 
thorized, subject to condition. 

MC F-1717, Cordons Transports, Inc., purchase—The Green Truck 
Lines, Inc. Petition of Gordons Transports, Inc., for modification of 
order entered December 4, 1941, under section 210a(b) granted Feb- 
ruary 11, 1942. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 13539, Port San Luis Transporta- 
tion Co. purchase, operation and stock, authorizing purchase and opera- 
tion by the Port San Luis Transportation Co. of the properties of the 
Pacific Coast Railway Co.; and granting euthority to issue not exceed- 
ing $30,000 of common capital stock of the par value of $100 a share, 
such stock to be delivered to the persons indicated in the report in 
the proportions shown therein, in satisfaction of cash advances of 
like amounts made by them to enable the applicant to purchase and 
rehabilitate the properties now owned by the Pacific Coast Railway 
Co.. and for working capital. Approved. ; 

Report and order in F. D. No. 13605, Chesapeake & Ohio Railway 
Co. equipment trust certificates, granting authority to assume obliga- 
tion and lability in respect of not exceeding $5,150,000 of Chesapeake 
& Ohio Railway equipment trust of 1942, 1% per cent serial equipment: 
trust certificates, to be issued by the Guaranty Trust Co. of New York, 
as trustees, and sold at 99.222 per cent of par and accrued dividends in 
connection with the procurement of certain equipment. Approved. 

Report and order in F. D. No. 13585, Skagit River Navigation & 
Trading Co. acquisition, authorizing purchase by the Skagit a 
Navigation & Trading Co. of the vessel and operating rights of the 
Peninsula Navigation Co., Ine. Approved. 


COVERDALE DIRECTORSHIP CASE 
The Commission has assigned Finance No. 5822, Sub. . 
Application of William Hugh Coverdale, for oral argue 
before it March 11 at its offices in Washington (see Tra 
World, Feb. 7, p. 361). 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Richmond-Norfolk Bus Competition 


Evidence submitted in support of the applications war- 
ranted the conclusion that either transaction would fulfill the 
intent of the conditions imposed by the Commission in Rich- 
mond-Greyhound Lines, Inc.—Control—Peninsula, 36 M. C. C. 
747, requiring the Richmond-Greyhound bus line to transfer 
0 a protesting carrier one of the routes between Richmond 
(Va.) and Norfolk (Va.), said Examiner James L. Smith, of 
the section of finance of the Commission’s Bureau of Motor 
Carriers, in a proposed report, served February 6, in MC F-1623, 
Carolina Coach Co. of Virginia—Purchase—Richmond-Grey- 
hound Lines, Inc., embracing MC F-1635. Virginia Stage Lines, 
Inc —Purchase—Richmond-Greyhound Lines, Inc. 

Carolina and Stage Lines were protestants in the Peninsula 
case, said the examiner. In the latter case, he observed, the 
Commission, on reconsideration, authorized merger into Rich- 
mond-Greyhound of the operating rights and property of 
Peninsula Transit Corporation, operations of which were in 
territory bounded generally by Baltimore, Md., Washington, 
D.C., Richmond, Petersburg and Norfolk, Va., subject to the 
aforesaid condition. That condition was imposed, he added, on 
the ground that approval of the merger in its entirety would 
sive Greyhound interests a monopoly of bus transportation to 
Norfolk, except over routes through South Carolina. 

Examiner Smith recommended that the Commission au- 
thorize purchase by Carolina Coach Co. of Virginia of the Rich- 
mond-Greyhound operating rights between Petersburg and 
Suffolk, Va., via Hopewell and Benns Church, Va., or, in the 
alternative, between Petersburg and Suffolk as described and 
between Benns Church and Norfolk, via Portsmouth, over an 
unnumbered highway, U. S. highway 17, and Portsmouth-Nor- 
folk ferry; and that the Commission also authorize purchase by 
Virginia Stage Lines, Inc., of the Richmond-Greyhound rights 
between Richmond and Norfolk, via Petersburg, Hopewell. 
Benns Church and Portsmouth, over U. S. highway 17, and 
Portsmouth-Norfolk ferry, and between Benns Church and 
Suffolk, over Virginia highway 10. He said that whether opera- 
tions between Richmond and Norfolk were conducted by Car- 
dina or Stage Lines, it was proposed, in connection with other 
companies of the National Trailways System operating between 
Washington and New York, to work out arrangements to pro- 
vide through bus service between New York and Norfolk, with 
schedules and fares which would permit of competition with 
Greyhound between those points. He proposed a modification 
of the purchase plans submitted that either transaction include 
all of Greyhound’s operating rights between Benns Church and 
Portsmouth over an unnumbered highway and U. S. highway 17 


if ~ Benns Church-Norfolk route was included in the trans- 
action, 


MOTOR STOCK PURCHASE 

Examiner Frank A. Clifford of the section of finance of 
the Commission’s Bureau of Motor Carriers, in a proposed 
port in MC F-1656, Richard R. Riss, Control, Monark Motor 
Freight System, Inc., served February 10, has recommended 
that the Commission authorize acquisition by the former, of 
Kansas City, Mo., of control of the latter, of Chicago, TIl., 
through purchase of 60 per cent of its outstanding capital stock. 
€ control is proposed to last three years. The larger pur- 
bse of the transaction, the report said, was the financial 
thabilitation of Monark and preservation of the extensive 
“Ivice which it now performed. 


TRACKAGE RIGHTS FOR B. & O. 


Examiner R. R. Molster has recommended, in a proposed 
—_ in Finance No. 13487, Baltimore & Ohio Railroad Co. 
eration, that the Commission authorize operation by the Bal- 
ee & Ohio over the Cherry River Boom & Lumber Co.’s 
mes in Webster, Randolph and Pocahontas counties. W. Va., 
— trackage rights, but that it deny that part of the appli- 
ston which is for authority for performance of the actual 
Ohretion by the lumber company as agent for the Baltimore & 
‘ 0. The proposed report showed that the lumber company’s 
ra involved in the application extended generally eastward 
cote the Gauley River from Allingdale to Scotti Junction. in- 
in Ing short branches to Jones Camp and Belin, W. Va. These 
“és, It said, were built principally for transportation of logs 








and other forest products to the lumber company’s mill and 
had not been used hitherto in common carrier service. 

One of the owners of land in territory tributary to the 
logging lines, said the examiner, was Pardee & Curtin, and 
that firm, he added, had indicated that it would open coal mines 
in the territory of common carrier service became available. 
Applicant had received many inquiries from various coal min- 
ing concerns signifying similar intentions on the occurrence of 
that contingency, he added. 

Examiner Molster described as “a wise and provident pro- 
vision” a feature of the trackage agreement under which the 
avvlicant undertook to pay a certain proportion of maintenance 
and operation expense, “but not exceeding 7 cents a car-mile,” 
for its use of the lumber company’s tracks. As to the operating 
agreement, under which the lumber company would undertake 
to take from the B. & O. at Allingdale all inbound emnty or 
loaded cars, designated by the railroad. move them with its 
own engines and crews, and place them for loading or unload- 
ing at points designated by the B. & O., for a stipulated con- 
sideration, the proposed report said that if the actual movement 
of the applicant’s cars on the lumber company’s lines should he 
performed by that company, it was doubtful whether it would 
continue in the status of a private carrier, and if it lost that 
status the arrangement would be subject to obiections set out 
in Louisiana, A. & T. Railway Co. Operation, 170 I. C. C. 602. 


MASON AND DIXON LINES PURCHASE 


Examiner Bruce W. Card of the section of finance of the 
Commission’s Bureau of Motor Carriers in a proposed report 
in MC F-1617. Mason and Dixon Lines, Inc., Purchase, Cum- 
herland Freight Lines, Inc., served Feb. 9. has recommended 
that the Commission authorize purchase by the former. of 
Kinesnort, Tenn., of onerating rights and property of the latter, 
of Nashville. Tenn., for $55.586.91. The rights involved are 
interstate and intrastate between points in Tennessee and 
Kentucky. 


Proposed Reports 
Miscellaneous Commodities 


MC C-257. Miscellaneous Commodities Between Nebraska 
Points. By Examiner T. F. Kilroy. Any-quantitv rate of 20 
cents maintained bv Emrich Truck Line on miscellaneous com- 
modities hetween Hastings. Neb.. on the one hand. and Fair- 
field and Glenvil. Neb.. on the other. on investigation, pronosed 
to be found unreasonable and ordered canceled without prejudice 
to the establishment of rates on interstate traffic no lower than 
those as prescribed by the Nebraska State Railway Commission 
on intrastate traffic. The Western Trunk Line Motor Common 
Carriers Bureau and the Chicago. Burlington & Quincy Rail- 
road Co., intervened in opposition to the rate, the former con- 
tending that the rate was unduly low. non-compensatory, 
created unfair and destructive competitive practices among 
common carriers, and constituted a menace to the revenues of 
motor common carriers. The examiner said identical issues 
were presented in this case as were presented in All Freight 
from and to Lincoln and Omaha, Neb., 26 M. C. C. 634. 


Coal 


T. and S. M-1806. Coal, Luzerne, Pa.. to Syracuse. N. Y. 
By Examiner Walter W. Bryan. Served Feb. 6. New rates on 
coal from points in Luzerne county, Pa., to Syracuse, N. Y.., 
of 275 cents a net ton, less-truckloads. and 225 cents. truckloads. 
minimum 26,000 pounds, pronosed by Mirabelli Brothers. of 
Lake Winola. Pa., a motor common carrier, in schedules filed 
to become effective Sept. 11, 1941. which were suspended un- 
til April 11, 1942. on nrotest of trunk line rail carriers, not 
just and reasonable. Susnended schedules ordered canceled 
without prejudice to the filing of new ones establishing a rate 
from Luzerne to Svracuse of not less than 235 cents a net 
ton, minimum 26,000 pounds. 


Various Commodities 


I. and S. M-1701. Miscellaneous Commodities Within Mid- 
Western Territory. Examiner L. B. Dunn. Findings recom- 


mended that proposal of Don E. Weber, dba Don E. Weber- 
Freight Lines, a motor common carrier, of Beatrice, Neb., to 
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establish commodity rates to, from and between specified points, 
chiefly Beatrice, on the one hand, and points in midwestern 
and southwestern territory, on the other, be found not justified 
with respect to proposed rates on agricultural implements and 
parts, iron and steel products, and zinc (spelter) where ap- 
plicable to movements for which minimum rates were pre- 
scribed in midwestern territory, or with respect to proposed 
minimum weights for less-truckload quantities and certain 
rates on agricultural implements and parts to Colorado, but 
that, in other respects, the suspended schedules be found not 
unreasonable or otherwise unlawful. Certain schedules, as 
shown, proposed to be ordered canceled, suspension order va- 
cated and proceeding discontinued. The schedules were filed 
to become effective July 3, 1941. On protest of the Midwest- 
ern Motor Freight Tariff Bureau, Inc., operation of the maior 
portion of the protested schedules was suspended until Feb- 
ruary 3, 1942, and the respondent voluntarily further postponed 
the effective date. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.' 


New York (Goshen)—MC 80428, Sub. 2, H. Leon McBride 
and Frank McBride, dba H. L. & F. McBride, common carrier 
extension. Examiner David Waters. Served Feb. 6. Cer- 
tificate proposed. Liquid sugar and invert sugar, in bulk, in 
tank trucks, from Yonkers, N. Y., to Albany, Binghamton, El- 
lenville, Highland and Troy N. Y., over irregular routes through 
New Jersey. 

Louisiana (Shreveport)—-MC 1288, Sub. 2, Loraine Trans- 
fer Co., Inc., common carrier extension. Examiner F. R. Benny. 
Served Feb. 6. Denial proposed. Specified commodities be- 
tween points in La., Ark., Miss. and Tex. 

Louisiana (Shreveport)—-MC 1288, Loraine Transfer Co., 
Inc., common carrier application, embracing Sub. 1, Same, com- 
mon carrier extension. Examiner F. R. Benny. Served Feb. 
6. On further hearing, findings in prior report in MC 1288, 
decided Jan. 11, 1941, modified so as to authorize continuance 
of operations, over irregular routes, (1) compressed gases in 
containers, and welding rods and welding supplies, from Shreve- 
port to Longview, Tex., and Camden, Ark., with empty com- 
pressed gas containers in the reverse direction; (2) lumber from 
Shreveport to points in Tex. within 150 miles thereof; (3) 
household goods between points in La., on the one hand, and 
points in Ark. and Tex., on the other. On further hearing, find- 
ings in prior report in MC 1288, Sub. No. 1, decided Jan. 11, 
1941, affirmed, granting applicant authority to operate as com- 
mon carrier of explosives from Shreveport, La., and points 
within 12 miles thereof, to points in Tex. and Ark., within 150 
miles of Shreveport, over irregular routes. 

Oklahoma (Oklahoma City)—-MC 29778, Sub. No. 24, Yel- 
low Cab Transit Co., dba Yellow Transit Co., common carrier 
extension. Joint board 179. Served Feb. 6. Certificate pro- 
posed. General commodities, with exceptions, between Neosho, 
Mo., and site of U. S. army camp about 3 miles south of Neosho, 
over U.S. highway 71. Thirty days for exceptions. 

Oregon (Portland)—-MC 1592, Sub. No. 9, Pacific Truck 
Express common carrier extension. Joint board 172. Served 
Feb. 6. Certificate proposed. General commodities, with ex- 
ceptions, between Medford, Gold Hill and Eagle Point, Ore., on 
the one hand, and designated U. S. army cantonments, on the 
other, over specified routes. Twenty-five days for exceptions. 

Tennesse (Nashville)—-MC 879, Sub. 1, Service Lines, Inc., 
common carrier extension. Joint board 107. Served Feb. 6. Cer- 
tificate proposed. General commodities, with exceptions. serv- 
ing points within 7% miles of Nashville, Tenn., and Volunteer 
Ordnance Plant near Chattanooga, Tenn., as off-route points 
in connection with applicant’s presently authorized route be- 
tween Chattanooga and St. Louis, Mo. 

Texas (Texarkana)—-MC 25, Sub. No. 4, J. A. Donham, 
common carrier extension. Joint board 215. Served Feb. 6. 
Certificate proposed. General commodities, with exceptions, 
from and to site of Southwestern Proving Ground (near Hope, 
Ark.) as off-route point in connection with anplicant’s pres- 
ently authorized regular route service between Texarkana, Tex., 
and Little Rock, Ark., over U. S. Highway 67. 

Ohio (Cleveland)—-MC 40320, The Cleveland and Chicago 
Motor Express Co., common carrier application. Examiner 
Allan F. Borroughs. Served Feb. 6. Certificate proposed. Con- 
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tinuance of operation, general commodities, with exception 
between specified points in Ill., Ind. and O., over regular route: 

Utah (Salt Lake City)—MC 49237, Inland Freight Line; 
(successor in interest to Ray V. Lilenquist and Axel Nelsoy 
dba Seagull Motor Lines), contract carrier application. Join; 
board 30. Served Feb. 6. Certificate proposed, on finding tha 
applicant’s operations are those of common carrier. Contip. 
uance of operation, over specified routes, as to (a) genera 
merchandise, such as is dealt in by wholesale, retail and gen. 
eral grocery and food business houses, between Salt Lake City 
Utah and San Francisco, Calif., serving Sacramento, Calif, a; 
an intermediate point, and (b) empty bottles from Salt Lak 
City to San Francisco. Twenty-five days for exceptions, 

Minnesota (Effie)—-MC 103150, Harry Bunker, contrag 
carrier application. Joint board 248. Served Feb. 6. Perm 
proposed. Logs from points in Itasca and Koochiching counties 
Minn., through port of entry at International Falls, Minn., tp 
U. S.-Canada boundary, over irregular routes. Thirty days 
for exceptions. : 

Minnesota (Effie)—MC 103147, Carl Peterson, contract 
carrier application. Joint board 248. Served Feb. 6. Permit 
proposed. Logs from Itasca and Koochiching counties, Minn, 
through port of entry at International Falls, Minn., to U. S.- 
Canada boundary, over irregular routes. Thirty days for 
exceptions. 

Minnesota (Big Fork)—MC 103143, S. N. Solomonson, con- 
tract carrier application. Joint board 248. Served Feb. §, 
Permit proposed. Forest products from points in Itasca and 
Koochiching counties, Minn., through port of entry at Interna- 
tional Falls, Minn., to U. S.-Canada boundary, over irregular 
routes. Thirty days for exceptions. 

Minnesota (Ranier)—-MC 103069, Alfred J. Johnson, con- 
tract carrier application. Joint board 248. Served Feb. 6. Per. 
mit proposed. Forest products from points in Itasca and 
Koochiching counties, Minn., through port of entry at Interna- 
tional Falls, Minn., to U. S.-Canada boundary, over irregular 
routes. Thirty days for exceptions. 

Wyoming (Rock Springs)—-MC 96111, Sub. 2, A. D. Ray 
and Ivan Ray, dba A. D. Ray, contract carrier application. 
Joint board 50. Served Feb. 6. Permit proposed. Drip oil, 
gasoline and crude oil, and machinery, materials, supplies and 
equipment incidental to or used in construction, etc., for pro- 
duction of natural gas and petroleum between Powder Wash 
Field in Colorado to Rock Springs, Wyo. 

Ontario, Canada (Emos)—MC 103227, Fred Gunderson, 
common carrier application. Joint board 248. Served Feb. 7. 
Certificate proposed. Pulpwood from U. S.-Canada boundary 
to International Falls, Minn., through port of entry at that 
place, over irregular routes. Thirty days for exceptions. 


Montana (Missoula)—-MC 103211, Robert J. Cameron, con- 
tract carrier application. Joint board 82. Served Feb. /. 
permit proposed. Coal, in bulk, from Post Siding, Mont., over 
specified route to Fort Missoula, Mont., with no transportation 
for compensation on return to Post Siding and with no service 
at intermediate points. Thirty days for exceptions. 

Illinois (Oblong)—MC 103088, Harold Elliott, common 
carrier application. Joint board 21. Served Feb. 7. Certifi- 
cate proposed. Live stock from points in designated parts of 
Clark and Crawford counties, Ill, to Terre Haute and In- 
dianapolis, Ind., and coal from mines in Vigo, Clay and Sullivan 
counties, Ind., to aforesaid Illinois area. 

iinois (Tuscola)—-MC 102889, Wilbur A. Hopkins, con- 
tract carrier application. Joint board 13. Served Feb. 7. 
Denial proposed. Beer from Milwaukee, Wis., to Mattoon, Ill, 
and empty containers in reverse direction over regular route. 

New Hampshire (Littleton) —-MC 102284, Winfield Parker, 
contract carrier application. Examiner A. J. Ormond. Served 
Feb. 7. Permit proposed. Lumber in quantities of not less 
than 8,000 pounds, from points in Grafton and Carroll counties, 
N. H., to points in Mass., with return of rejected or refused 
shipments, over irregular routes. ; 

South Dakota (Aberdeen)—-MC 101852, Myron Christem- 
sen, common carrier application. Joint board 230. Served 
Feb. 7. Certificate proposed. Household goods, in collection 
and delivery service at Aberdeen. 

\Ninois (Decatur)—MC 101562, Ray Lester Lucas, common 
carrier application. Joint board 149. Served Feb. 7. Denial, 
for want of prosecution, proposed. General commodities be- 
tween Decatur, Ill., on the one hand, and points in Decatur 
township, Macon county, IIl., on the other, over irregular routes. 

INinois (Chicago)—MC 101353, J. C. Leonardi Cartage Con 
tractors, Inc., common carrier application. Joint board 
Served Feb. 7. Denial proposed, on finding that operation ° 
application in transporting general commodities between points 
in Chicago commercial zone and in performance of pickup 4” 
delivery service for motor carriers between places within Chi 
cago corporate limits not subject to certificate requirements 
of the act. 
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Virginia (Roanoke)—MC 101022, Sub. No. 5, Roy Baldwin 
Willett and John Eldridge Willett, dba Willette Bros., contract 
carrier extension. Joint board 7. Served Feb. 7. Permit pro- 

sed. Gasoline, fuel oil and kerosene in bulk, in tank trucks, 
from Greensboro, N. C., and points within 15 miles thereof to 
points in Virginia, over irregular routes. 

Washington (Seattle)—-MC 88161, Sub. No. 4, Inland Petro- 
jeum Transportation Co., Inc., common carrier extension. Joint 
poard 81. Served Feb. 7. Certificate proposed. Petroleum 
and its products in bulk, in tank trucks, from Pasco, Wash., to 

ints in Washington east of the Cascade Mountains. Twenty- 
five days for exceptions. 

Oregon (Empire)—MC 86754, Sub. No. 2, Empire Fuel & 
transfer Co., contract carrier extension. Joint board 172. 
Served Feb. 7. Permit proposed. Lumber from Empire to 
North Bend, Ore., over Oregon highway 240, and from Empire 
to Marshfield, Ore., over Oregon highway 243, returning over 
the same routes. Thirty days for exceptions. 

Maryland (Baltimore)—-MC 84775, White’s Express Co., 
Inc, common carrier application, embracing MC 78755, Harry 
F. White, dba Union Freight Terminal, common carrier applica- 
tion, and MC 78780, L. E. White, dba White Transportation 
Co., common carrier application. Examiner C. H. Luce. Served 
Feb. 7. Dismissal of application in MC 78755, on request of 
applicant, proposed; pickup and delivery and other terminal 
services for motor carriers at Baltimore and subsequent trans- 
portation of general commodities between points in Md., Pa., 
Va, and D. C. Denial, under grandfather clause, proposed 
in MC 78780, to applicant as successor in interest to L. E. 
White, dba White Transportation Co.; general commodities 
over routes between specified points in Md., D. C., and Va. 
Denial, under grandfather clause, proposed also in MC 84775, 
to applicant as partial successor in interest to Inland Motor 
Freight, Inc.; general commodities over routes between specified 
points in Md., D. C., and Va._. 

California (San Francisco)—-MC 78786, Sub. No. 73, Pacific 
Motor Trucking Co., common carrier extension. Examiner Roy 
Waterbury. Served Feb. 7. Certificate proposed. General 
commodities, with exceptions, between Sacramento and Fair 
Oaks, Calif., over specified route, with service at site of Mc- 
Clellan Field as intermediate point. Conditions proposed, in- 
cluding one that service by applicant be limited to service 
auxiliary or supplemental to rail service of the Southern 
Pacific. Thirty days for exceptions. 


Oklahoma (Oklahoma City)—-MC 71902, Sub. No. 9, United 
Transports, Inc., common carrier extension. Joint board 34. 
Served Feb. 7. Certificate proposed. Automobiles, trucks, 
tractors, trailers, chassis, bodies, cabs, and parts thereof (when 
accompanying vehicle for which intended), from Memphis, 
Tenn., to points in Texas, and rejected and damaged shipments 
of these commodities (when applicant has participated in origi- 
nal delivery of such shipments), from points in Texas to 
Memphis, by the truckaway method only, restricted to ship- 
ments which have had a prior or which will have a subsequent 
movement by barge, over irregular routes, traversing Arkansas 
for operating convenience only. 


New York (New York)—MC 66562, Sub. No. 1, Railway 
Express Agency, Inc., common carrier application. Examiner 
Richard Yardley. Served Feb. 7. Certificate proposed, for 
continuance of operation by applicant as successor in interest 
to Southeastern Express Co., of New York, N. Y., as to general 
commodities, moving in express service, over specified routes 
between the following points: (1) Huntingburg and Jasper, 
Ind.; (2) Asheville and Enka, N. C.; (3) Salisbury and Nor- 
wood, N. C., serving all intermediate points; (4) Brunswick and 
Darien, Ga.; (5) Augusta, Ga., and Columbia, S. C., serving all 
intermediate and designated off-route points; (6) Florence and 
Sheffield, Ala.; (7) Sheffield and Tuscumbia, Ala.; (8) Gadsden 
and Attalla, Ala.; (9) Demopolis and York, Ala., and (10) Holt 
and Tuscaloosa, Ala. Conditions proposed, including one that 
service by applicant be limited to service auxiliary or supple- 
mental to express service. The application embraced 14 routes. 

Virginia (Victoria)—-MC 62874, T. M. McLaughlin, common 
carrier application. Joint board 7. Served Feb. 7. Denial, 
under grandfather clause, proposed. General commodities, 
with exceptions, between Richmond, Petersburg, Danville and 
Norfolk, Va., and points in 17 counties in southern Virginia, 
on the one hand, and, on the other, points in 37 North Carolina 
counties, over irregular routes. 

; Kentucky (Campbellsville)—-MC 38320, Sub. No. 1, Mc- 
juley-Nance Transfer Co., Inc., common carrier extension. 
ont board 105. Served Feb. 7. Certificate proposed. General 
*ommodities, with exceptions, between Springfield, Ky., and 
igh Grove, Ky., with service at Bloomfield, Ky., as an inter- 
mediate point, for freight originating south of Bardstown, Ky.., 
Yer a regular route. Thirty days for exceptions. 
Ki Missouri (Kansas City)—-MC 35820, Sub. No. 3, Rolland H. 

ney, dba Mohawk Freight Lines, common carrier extension. 
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Joint board 52. Served Feb. 7. Certificate proposed. General 
commodities, with exceptions, from and to points within five 
miles of Wichita, Kan., as intermediate and off-route points in 
connection with applicant’s present regular route operation 
between Atchison and Hutchinson, Kan. Thirty days for ex- 
ceptions. 

Pennsylvania (Philadelphia)—-MC 103026, John J. Hol- 
lawell and James F. Hollawell, contract carrier application. 
Examiner C. F. Price. Served Feb. 9. Denial of permit pro- 
posed. Fabricated metal products, Philadelphia to construc- 
tion sites in N. J. and N. Y., with rejected or returned shipments 
in the opposite direction. 

Ontario, Canada (Blackhawk)—MC 103255, Willard Nor- 
ton, common carrier application. Joint board 248. Served 
Feb. 10. Certificate proposed. Pulipwood, from the interna- 
tional boundary between the U. S. and Canada, through the port 
of entry at International Falls, Minn., to International Falls. 
Hearing on request. Thirty days for exceptions. 

lowa (Clinton)—-MC 103166, Carstensen Freight Lines, 
Inc., contract carrier application. Joint board 53. Served Feb. 
10. Denial of permit recommended. Specified commodities 
between points in Ill., Ind. and Ia. 

Minnesota (Effie) MC 103128, Mix Logging Co., common 
carrier application. Joint board 248. Served Feb. 10. Per- 
mit proposed. Logs, points in Itasca and Koochiching counties, 
Minn., through the port of entry at International Falls, Minn., 
to the international boundary between the U. S. and Canada. 
Hearing on request. Thirty days for exceptions. 

Minnesota (Effie)—-MC 103120, Lyndon A. Kendall, con- 
tract carrier application. Joint board 248. Served Feb. 10. 
Permit recommended. Logs, points in Itasca and Koochiching 
counties, Minn., through the port of entry at International 
Falls, Minn., to the international boundary between the U. S. 
and Canada. Hearing on request. Thirty days for exceptions. 

Minnesota (Big Fork)—MC 103072, Gust Westvik, contract 
carrier application. Joint board 248. Served Feb. 10. Permit 
proposed. Logs, points in Itasca and Koochiching counties, 
Minn., through the the port of entry at International Falls, 
Minn., to the international boundary between the U. S. and 
Canada. Hearing on request. Thirty days or exceptions. 

Oklahoma (Bristow)—MC 103015, Art Chapman, common 
carrier application. Joint board 170. Served Feb. 10. De- 
nial of certificate proposed. Machinery, materials, supplies and 
equipment, incidental to, or used in the construction, develop- 
ment, operation, and maintenance of facilities for the discovery, 
development and production of natural gas ard petroleum, 
heavy machinery and other commodities requiring special 
equipment, between points in Kan., Okla. and Tex. 

Georgia (Savannah)—-MC 102837, Georgia-Florida Coaches, 
Inc., common carrier application. Joint board 101. Served 
Feb. 10. Certificate recommended. Passengers and their bag- 
gage, and express and newspapers in the same vehicle with 
passengers, between Augusta and McRae, Ga. 

Alabama (Dothan)—MC 102510, Alabama & Florida Trans- 
portation Co., common carrier application. Joint board 98. 
Served Feb. 10. Certificate proposed. General commodities, 
with exceptions, between Cowarts, Ala., and Greenwood, Fla. 
Hearing on request. Thirty days for exceptions. 

Texas (Electra)—-MC 101315, W. W. Jarmon (formerly 
O. F. Jarmon), common carrier application. Joint board 210. 
Served Feb. 10. Certificate proposed. Household goods be- 
tween Electra and points within 15 miles thereof, on the one 
hand, and points in Okla. and N. M., on the other. 

Texas (Port Arthur)—MC 96194, J. Imhoff & Sons, com- 
mon carrier application. Joint board 77. Served Feb. 10. De- 
nial proposed, on finding applicant’s operations as a common 
carrier by motor vehicle, at Port Arthur, Tex., and within an 
area embracing points within 4 miles of Port Arthur, to be 
those for which authority from the Commission is not required. 
Applicant sought to operate as a common carrier of general 
commodities, with exceptions, in the performance of collection 
and delivery service for line-haul motor carriers, railroads and 
forwarding companies. Hearing on request. Thirty days for 
exceptions. 

New Jersey (Princeton)—-MC 92124, Sub. 2, Thomas B. 
Reed, extension—fertilizer and feeds. Examiner Ralph Pierce. 
Served Feb. 10. Certificate recommended. Specified commodi- 
ties from and to points in N. J., N. Y., Pa. and Del. 

Alabama (Mobile)—-MC 86761, Sub. 9, Gulf Transport Co., 
extension—Ava, Ill. Joint board 281. Served Feb. 10. Cer- 
tificate proposed subject to conditions, among which, that the 
service be limited to that which is auxiliary to, or supplemental 
of, rail service of the Gulf, Mobile & Ohio Railroad Co. Gen- 
eral commodities, with exceptions, between Ava, Ill., and Jack- 


son, Tenn. Applicant is a wholly-owned subsidiary of the 
railroad. 
Virginia (Norfolk)—-MC 86687, Sub. 20, Seaboard Air 


Line Railway Co. (Legh R. Powell, Jr., and Henry W. Ander- 
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son, receivers), motor operation—Hamlet-Monroe, N. C., em- 
bracing Sub. 28, Same, extension—Hamlet-Monroe, N. C. Joint 
board 103. Served Feb. 10. Certificate proposed subject to 
conditions similar to those prescribed in Kansas City Southern 
Transport Co., Inc., Common Carrier Application, 28 M. C. C. 
5, among which, that the service be limited to that which is 
auxiliary to, or supplemental of, applicants’ rail service. Con- 
tinued operation, general commodities, between Hamlet and 
Monroe, N. C., over U. S. highway 74, serving all intermediate 
and off-route points which are stations on applicants’ rail line. 

New Hampshire (Plaistow)—MC 85008, Sub. 2, Leander G. 
Tait, dba City Oil Transportation, extension—Waltham to New 
Hampshire and Vermont points. Joint board 189. Served Feb. 
10. Certificate proposed. Petroleum products, in bulk, in 
tank trucks, Waltham, Mass., to Nashua, N. H. 

Massachusetts (Otis)—-MC 79143, Sub. 1, William P. Tacy, 
extension—milk. Joint board 191. Served Feb. 10. Certifi- 
cate proposed. Milk, points in Columbia, Dutchess, Rensselaer 
and Washington counties, N. Y., east of the Hudson River, to 
East Lee, Otis and Springfield, Mass., over irregular routes, 
through Conn. Hearing on request. Thirty days for exceptions. 

California (San krancisco)—MC 78786, Sub. 79, Pacific 
Motor Trucking Co., extension—air corps replacement center. 
Examiner Wallace Schubert. Served Feb. 10. Certificate pro- 
posed subject to conditions similar to those prescribed in Kan- 
sas City Southern Transportation Co., Inc., Common Carrier 
Application, 28 M. C. C. 5, among which, that the service be 
limited to that which is auxiliary to or supplemental of rail 
service of the Southern Pacific Co., of which applicant is a 
wholly-owned subsidiary. General commodities, in coordinated 
motor rail service, between Santa Ana, Calif., on the one hand, 
and the U.S. Army Air Corps replacement center located approx- 
imately 6 miles southwest of Santa Ana, on the other. Hearing 
on request. Thirty days for exceptions. 

Pennsylvania (Philadelphia)—-MC 78619, Louis L. Evans, 
common carrier application. Examiner David Waters. Served 


Feb. 10. Dismissal of application proposed at request of 
applicant. General commodities between points in Pa., N. J., 
N. Y. and Del. 


New Jersey (Newark)—-MC 77562, Sub. 1, Lueddeke’s 
Transportation, Inc., extension—New Jersey. Examiner David 
Waters. Served Feb. 10. Denial of certificate proposed. Gen- 
eral commodities between points in N. J. 

Pennsylvania (Lancaster)—-MC 34415, Sub. 1, Lancaster 
Storage Van Co., extension—household goods. Examiner Roy 
R. Waterbury. Served Feb. 10. Certificate recommended. 
Household goods between specified points in Pa., on the one 
hand, and points in Del., D. C., R. I. and Pa., on the other. 
Hearing on request. Thirty days for exceptions. 

Kansas (Hollenberg)—MC 7323, Thomas A. Baumfalk, 
common carrier application. Joint board 140. Served Feb. 10. 
Denial of certificate recommended. Specified commodities, in- 
cluding live stock, between points in Kan., Neb. and Mo. 

Minnesota (Kelliher)—-MC 103256, Chris Beck and L. E. 
Lindquist, dba Beck & Lindquist, contract carrier application. 
Joint board 248. Served Feb. 11. Permit recommended. 
Logs, points in Itasca and Koochiching counties, Minn., through 
the port of entry at International Falls, Minn., to the interna- 
tional boundary. Hearing on request. Thirty days for ex- 
ceptions. 

Wisconsin (Cuba City)—-MC 103237, Sub. 1, Thomas A. 
Banfield, dba Banfield Brothers, contract carrier application. 
Joint board 13. Served Feb. 11. Permit recommended. Zinc 
and lead ore from a mine located at or near Millbrig, Jo Daviess 
county, Ill., to a separation plant located in Benton township, 
Lafayette county, Wis., and mine tools and supplies between 
the mine and points in Benton township. Hearing on request. 
Thirty days for exceptions. 

New Hampshire (Newmarket)—-MC 103012, Sub. 1, Robert 
H. Fillion, common carrier application. Joint board 114. 
Served Feb. 11. Certificate proposed. Passengers and their 
baggage between Newmarket, N. H., and Kittery, Me. 

Oklahoma (Vinita)—-MC 102708, Ed Sturm, common car- 
rier application. Joint board 180. Served Feb. 11. Denial 
for want of prosecution proposed. Machinery and farm imple- 
ments, Kansas City, Kan., and Kansas City, Mo., to Vinita, 
Tulsa, Pryor, Nowata, and Claremore, Okla., and from Vinita 
to Tulsa, Pryor, Nowata and Claremore, and live stock from 
Vinita and points within 10 miles thereof to Kansas City, Mo. 

West Virginia (Clarksburg)—-MC 101549, T. K. Lewis and 
Hartsel Phillips, dba Lewis & Phillips Transfer, common car- 
rier application. Examiner E. T. Cosby. Served Feb. 11. 
Denial of certificate proposed. Groceries and such merchandise 
as is dealt in by wholesale grocers, fertilizers, seeds, and soy 
beans, between points in W. Va., O., Md., and Va. 

California (San Francisco)—-MC 78786, Sub. 76, Pacific 
Motor Trucking Co., extension—Lemoore Airport. Examiner 
Maurice J. Crane. Served Feb. 11. Certificate proposed. 
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General commodities, with exceptions, in coordinated mot. 
rail service, serving the site of Lemoore Airport, Calif., as an 
intermediate point on applicant’s present regular route betwee 
Fresno and Coalinga, Calif. The recommended authority jg 
subject to conditions employed in Kansas City Southern Trays. 
port Co., Inc., Common Carrier Application, 28 M. C. ¢ 5 
among which, that the service be limited to that which j 
auxiliary to, or supplemental of, rail service of the Souther, 
Pacific Co. Hearing on request. Thirty days for exception: 

Oklahoma (Tulsa)—MC 74346, Sub. 1, Wilma Wicker 
welding supplies extension. Joint board 180. Served Feb, 1; 
Denial of certificate proposed. Welding rods, and carbide 
oxygen, and acetylene gasses, points in Tulsa county, Okla, ¢ 
points in Kan., and Mo. 

Georgia (Canton)—-MC 67686, Sub. 4, North Georgia Trang. 
portation Co., Inc., extension—Jasper to Tennga, Ga. Join; 
board 101. Served Feb. 11. Certificate recommended. Gep. 
eral commodities, with exceptions, between Jasper and Tennga 
Ga. Hearing on request. Thirty days for exceptions. ’ 

New York (New York)—MC 66562, Sub. 377, Railway Ex. 
press Agency, Inc., extension—Yates City-Canton. Joint boarj 
149. Served Feb. 11. Certificate proposed, subject to condj- 
tions, one of which, that the service be limited to that which js 
auxiliary to, or supplemental of, express service. General com. 
modities, moving in express service, between Yates City and 
Canton, Ill. Hearing on request. Thirty days for exceptions, 

Minnesota (Minneapolis)—-MC 62445, Sub. 4, Harry Jaffa, 
dba Jaffa Transportation, extension—Twin City ordnance plant. 
Joint board 145. Served Feb. 11. Certificate recommended, 
General commodities, with exceptions, between Minneapolis and 
St. Paul, Minn., on the one hand, and the site of the Twin City 
ordnance plant, Mounds View township, Ramsey county, Minn, 
on the other. Hearing on request. Thirty days for exceptions. 

Pennsylvania (New Castle)—MC 52341, Sub. 2, Ohio Trans- 
portation Co., extension of operations. Examiner Emil W. 
Kerttu.. Served Feb. 11. Denial of certificate proposed on 
further hearing. Iron and steel articles, Sharon and New 
Castle, Pa., to points in N. J., and New York, N. Y. 

Pennsylvania (Philadelphia) —-MC 24636, Joseph Weiss, 
common carrier application. Examiner C. F. Price. Served 
Feb. 11. Denial for want of prosecution proposed. General 
commodities between points in Pa., Del., N. Y., and N. J. 

Texas (Wichita Falls)—-MC 13868, Edward Francis Riley, 
common carrier application. Served Feb. 11. Certificate rec- 
ommended. Continuance of operation, household goods, be- 
tween points in Tex., on the one hand, and points in Ark., Mo. 
and N. M., on the other. 

iNlinois (Chicago)—-MC 2181, Sub. 14, Burlington Trans- 
portation Co., extension—Nebraska. Joint board 93. Served 
Feb. 11. Certificate recommended. General commodities, with 
exceptions, between the junction of U. S. highway 6 and Ne- 
braska highway 46, on the one hand, and the junction of U. S. 
highway 6 and Nebraska highway 3, on the other. Hearing on 
request. Thirty days for exceptions. 


New Jersey (North Bergen)—-MC 102271, Frederick Man- 
dile and Anthony Mandile, dba Mandile Brothers, common car- 
rier application. Examiner David Waters. Served Feb. 12. Denial 
for want of prosecution proposed. General commodities between 
Jersey City, N. J., on the one hand, and points in New York, 
N. Y., commercial zone, and Hudson, Essex, Union, Passaic, and 
Bergen counties, N. J., on the other. 


Minnesota (East Grand Forks)—MC 91696, Sub. 1, Charles 
A. Hanson and Herman W. Maves, extension—Iowa. Examiner 
L. W. Cunningham. Served Feb. 12. Certificate recommended. 
Household goods between points in Minn., and N. D., on the one 
hand, and points in Ia., on the other. 


IMinois (Chicago)—-MC 89618, Sub. 3, Beer Transport Cor- 
poration, extension of operations. Examiner Mack Myers. 
Served Feb. 12. Permit recommended. Malt beverages, empty 
malt beverage containers, advertising matter pertaining thereto, 
from, to cr between specified points in Ill., Ky., and Wis. |. 

Wisconsin (La Crosse)—MC 80430, Sub. 16, Gateway City 
Transfer Co., Inc., extension—Des Moines ordnance plant. 
Joint board 92. Served Feb. 12. Certificate proposed. General 
commodities, with exceptions, in truckload quantities, betwee? 
Des Moines, Ia., and Des Moines ordnance plant, near Ankeny, 
Ia., over specified routes, subject to the condition that ap 
plicant shall not interchange traffic at Des Moines which org 
inates at, or is destined to the Des Moines ordnance plant. 

California (San Francisco)—MC 78786, Sub. 75, Pacific 
Motor Trucking Co., extension—Keswick Dam. Examiner F 
Roy Linn. Served Feb. 12. Certificate proposed, subject to com 
ditions, one of which, that the service be limited to that which 
is auxiliary to or supplemental of rail service of the Southern 
Pacific Co. General commodities between Redding and Buckeye. 
Calif., on the one hand, and the site of Keswick Dam, Calif., 
on the other. Twenty-five days for exceptions. 4 

Texas (Fort Worth)—MC 74595, Sub. 5, T. E. Mercer am 
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c. E. Mercer, co-partners, dba T. E. Mercer Teaming and 
trucking Contractor, extension—Okla.-Miss. Examiner F. R. 
Benny. Served Feb. 12. Certificate proposed. Oilfield equip- 
ment, materials and supplies between Memphis, Tenn., and 
ints in Okla., on the one hand, and points in Miss., on the 
— Jersey (Palisades Park)—MC 72968, Osmund W. John- 
«n, broker application. Examiner W. E. Messer. Served Feb. 
2. Dismissal of application for a license to operate as a 
poker at Palisades Park, N. J., of household goods between 
points throughout the U. S., proposed at request of applicant. 

Washington (Walla Walla)—-MC 72729, Sub. 1, John L. 
pigh, extension—California. Joint board 5. Served Feb. 12. 
Certificate recommended. Household goods between points 
within 3 miles of, and including Walla Walla, Wash., on the 
one hand, and points in Calif., on the other. Twenty-five days 
for exceptions. ; 

Oklahoma (Bartlesville)—-MC 68100, Sub. 2, D. P. Bon- 
ham, dba D. P. Bonham Transfer, extension—Colorado, Louisi- 
ana, Nebraska, and Wyoming. Examiner John Cunningham. 
served Feb. 12. Dismissal of application for a certificate pro- 
posed at request of applicant. Oilfield equipment, machinery, 
and supplies between points in Kan., Okla., Ark., Tex., Mo., and 
N. M., on the one hand, and points in Neb., La., Colo., and Wyo., 

he other. f 
maryland (Cumberland)—MC 52716, Alice May Twigg, dba 
Twigg Motor Lines, common carrier application. Joint board 
906, Served Feb. 12. Denial of certificate proposed under the 
“grandfather” clause. General commodities, with exceptions, 
petween Pittsburgh, Pa., and Keyser, W. Va. ; 

Pennsylvania (Philadelphia)—-MC 50649, Sub. 1, Daniel 
MacConachie, extension—Delaware, Maryland, northern New 
Jersey. Examiner C. F. Price. Served Feb. 12. Denial of cer- 
tificate proposed. Specified commodities between Philadelphia, 
Pa, on the one hand, and points in Del., Md., and N. J., on 
the other. 


Pennsylvania (Morton)—MC 44156, Sub. 1, Jonathan C. 
Stilwell, extension—household goods, potted plants and flowers. 
Examiner A. J. Ormond. Served Feb. 12. Certificate proposed. 
Household goods between Morton and points in Pa., within 20 
miles thereof, on the one hand, and points in Mass., R. I., Conn., 
N.Y., N. J., Del., Md., Va., and D. C., on the other; and potted 
plants and flowers, from Morton and points in Pa., within 20 
miles thereof (not including Prospect Park and Norwood), to 
points in Del., and N. J., within 30 miles of the origin territory. 

West Virginia (New Martinsville)—-MC 41016, Sub. 1, 
Wetzel Supply Co., extension—Green county, Pa., etc. Joint 
board 59. Served Feb. 12. Certificate recommended. General 
commodities, with exceptions, between points in Wetzel county, 
W. Va., on the one hand, and points in Greene county, Pa., on 
the other, and household goods between points in Wetzel county, 
on the one hand, and points in W. Va., Pa., and O., on the other. 

Pennsylvania (Kennett Square)—-MC 18944, Sub. 1, Ver- 
non T. Mercer, extension—Michigan—household goods. Ex- 
aminer C. F. Price. Served Feb. 12. Denial of application for a 
certificate proposed. Specified commodities between points in 
Mich., Me., N. H., Vt., Mass., R. I, Conn., N. Y., N. J., Del., 
Pa, Md., Va,, W. Va,, N C., S. C., Ky., O., and D. C. 

Michigan (Fremont)—-MC 15801, Sub. 3, Russell Gilliland, 
extension—Buffalo, N. Y. Examiner Fred D. Binkley. Served 
Feb. 12. Certificate proposed. Butter, in tubs, Fremont, Grant, 
and St. Louis, Mich., to Buffalo, N. Y., and empty tubs from 
Buffalo to the origin points named. 

Tennessee (Memphis)—-MC 11220, Sub. 20, Gordons Trans- 
ports, Inc., extension—Yazoo City-Jackson off-route points. 
Joint board 97. Served Feb. 12. Denial of certificate proposed. 
General commodities in Miss. 

_ Maryland (Millersville)—-MC 6966, Frank Micciche, dba 
Micciche Transfer, common carrier application. Examiner 
Joseph B. Hobbs. Served Feb. 12. Denial of certificate or per- 
mit proposed under the “grandfather” clauses. General com- 
modities between points in Del., Fla., Ga., Md., N. J., N. Y., 
N.C, Pa., S. C., Va., W. Va., and D. C. 

‘ Michigan (Petoskey)—-MC 4713, Sub. 3, Harry A. Parker, 

a Parker Motor Freight, extension—alternate routes. Joint 
board 76. Served Feb. 12. Certificate recommended. General 
*ommodities, with exceptions, between specified points in Mich., 
with service at Mayfield, Mich. 

Li Michigan (Detroit)—-MC 3261, Sub. 1, Kramer Bros. Freight 
Wont Inc., extension of operations. Examiner F. W. McM. 

codrow. Served Feb. 12. Certificate proposed. General com- 
meties: with exceptions, between Detroit, Mich., and Chicago, 

» and between Flint, Mich., and Toledo, O. 

a (Dallas)—-MC 2309, Sub. 8, Gillette Motor Trans- 
we. Inc., extension—Houston, Tex., industrial area. Joint 
ard 77. Served Feb. 12. Certificate recommended. General 


“ommodities, with exceptions, between Houston, Tex., and 
‘pecified points in Tex. 
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Ilinois (Chicago)—-MC 2181, Sub. 13, Burlington Trans- 
portation Co., extension—Des Moines ordnance plant. Joint 
board 92. Served Feb. 12. Certificate recommended. General 
commodities, with exceptions, in truckload quantities, between 
Des Moines, Ia., and Des Moines ordnance plant, near Ankeny, 
Ia., over specified routes, subject to the condition that applicant 
shall not interchange traffic at Des Moines which originates at, 
or is destined to the Des Moines ordnance plant. 

West Virginia (Bluefield)—-MC 1963, Sub. 2, Garst Truck 
Line, Inc., extension—Newport-Sevierville. Joint board 249. 
Served Feb. 12. Certificate proposed. Canned milk from Galax, 
Va., and canned goods from Newport and Sevierville, Tenn., 
to points in Va., and refused, returned, or rejected shipments 
on return to origin points. 

West Virginia (New Cumberland)—MC 1239, Sub. 1, Jesse 
Wesley Crissinger, dba Jesse Crissinger, extension—New Cum- 
berland, W. Va. Examiner E. T. Cosby. Served Feb. 12. Denial 
of permit proposed. Iron and steel articles, New Cumberland, 
W. Va., to points in Ind., Mich., N. Y., O., and Pa. 

Michigan (Kalamazoo)—-MC 482, Sub. 3, Peoples Rapid 
Transit Corporation, extension—Buchanan, Mich. Joint board 
23. Served Feb. 12. Certificate recommended. Passengers and 
their baggage, and express, mail, and newspapers in the same 
vehicle with passengers, between South Bend, Ind., and Buchan- 
an, Mich. 


Rough Rice from California 


Rickert Rice Mills, Inc., United Rice Milling Products Co., 
Inc., Louisiana State Rice Milling Co., Inc., and the New Or- 
leans Joint Traffic Bureau, complainants in No. 28572, Rickert 
Rice Mills, Inc., et al. vs. Abilene & Southern et al., have filed 
a petition for reopening, reconsideration and appeal to the full 
Commission from the report and decision by division 3 in 
that case. 

“We are asking the Commission to here find that the rates 
on rough rice from California to New Orleans and other Louisi- 
ana and Texas mill points should not exceed 63.6 per cent of the 
contemporaneous rates published on clean rice from California 
to the same points,” say the complainants. 

The record in this case, the complainants declared, showed 
that under the present adjustment of rates on rough and milled 
rice from California to New Orleans and other destinations in 
the United States, particularly those located in transcontinental 
rate groups C, D, E and west thereof, the complainant rice 
millers located at New Orleans and at other points in Louisiana 
and Texas are unable to trade in California rice. 

“The present rate structure acts as a ‘Chinese Wall’ against 
them,” they charged. 

‘It effectively prevents any competition by the southern 
mills with the California millers in the purchase, milling, trad- 
ing, handling, and distribution of California rice. It is impos- 
sible, under the present rate structure, for the southern millers 
to buy rough rice in California and transport same to their 
mills in Louisiana and Texas for milling and to sell and dis- 
tribute the milled products in common markets in competition 
with the California millers. The present rate structure gives 
the California miller a practical monopoly in the milling and 
distribution of California rice. 

“The division, by its findings and conclusions, has approved 
of the continuation of the present unlawful rate structure and 
thereby approves of the continuation of this mononoly enjoyed 
by the California rice millers in the purchase, milling and dis- 
tribution of California rice.” 


COMMISSION ORDERS 

No. 28767, Standard Oil Company of Louisiana vs. A. T. & S. F. 
et al. Northern Pacific dismissed as a party defendant. 

1]. & S. No. 4932, phosphate rock, Florida to Chicago Heights and 
Joliet, Ill. Proceeding reopened for further hearing, at such time 
and place as Ccmmission may hereafter direct, to develop present facts 
with relation to water competition, particularly operations of Coast 
Transportation Co. 

MC 2960 Sub. No. 1, D. A. Beard Truck Lines, Co., common carrier 
application, new operation; MC 15324 Sub. No. 1, W. B. Keele, new op- 
erations; MC 80415 Sub. No. 2, A. E. McDonald Motor Freight Lines, 
new operations; and MC 80415 Sub. No. 1, Same, extension, Oklahoma 
City and Tulsa. Matters reopened for oral argument before and recon- 
sideration by Commission. Orders of July 31, 1941, which by their terms 
deny or dismiss applications, vacated and set aside. Matters assigned 
for oral argument at Washington, D. C., on March 6, at 10 o’clock a. m., 
before the Commission. 

MC 11220 Sub. No. 9, Gordons Transports, Inc., extension, 34 
routes. Matter reopened for further hearing at time and place to be 


fixed, solely with respect to operations over Routes 19, 20, 21, 22, 23, 
26, 28, 29, 30 and 33 as set forth in appendix B to report of May 26, 
1941. 

MC 95463, Royal Cadillac Service, Inc., common carrier application; 
and MC 95462, Reliable Cadillac Lines, Inc., common carrier application. 
Applicant’s petition for reconsideration or further hearing denied. 
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MC C-79, Anderson Motor Service Co. et al. vs. W. H. Meils and 
John W. Butler, dba M. & B. Truck Co. Order of November 14, 1941, 
which by its terms, as amended, requires substituted defendant, 
Packers Transport, Inc., to establish on or before February 15, on not 
less than 30 days’ notice, a reasonable minimum charge for refrigera- 
tion service, modified to extent that such order is to become effective 
March 15. 

MC C-271, practices and arrangements of Hall Freight Lines a com- 
mon carrier by motor vehicles respecting transportation for certain 
shippers. Proceeding discontinued. 

MC F-1142, Dave Cohen et al., purchase, F. E. Maddux. Applicants’ 
petition for modification of order, entered August 5, 1940, denied. 

MC F-1732, A. R. Stange, purchase, Anderson Motor Service Co. 
Petition requesting dismissal of application granted and application 
dismissed. 

1. & S. M-599, Kinney Truck Lines, classes and commodities be- 
tween Minnesoia and North Dakota; and MC C-179, hides and wool 
from Bismarck and Dickinson, N. D., to Twin Cities. Order of De- 
cember 26, 1941, modified to extent that respondents shall cancel cer- 
tain schedules and shall cease and desist and thereafter abstain from 
publishing, demanding or collecting rates and minimum weights which 
shall be less than those prescribed in said order, on or before April 
4, on notice to Commission and to general public as prescribed in 
said order, instead of on or before February 10. 

MC F-1476, James H. Adkins, Sr., et al., purchase, Hubert C. 
Elliott and Earl Ollis. Petition for leave to intervene filed by rail 
carriers in official classification territory denied. 

MC F-1618 (supplemental), Carolina Coach Co. of Virginia, pur- 
chase, Carolina Coach Co.; Carolina Coach Co., purchase, Carolina 
Coach Co, of Virginia. Findings in report of December 20, 1941, modi- 
fied to include in the operating rights authorized to be purchased by 
Carolina Coach Co. of Virginia the operating rights of Carolina Coach 
Co. over segment of one of routes embraced within purchase, between 
Woodland, N. C., and the intersection of North Carolina Highways 35 
and 305, over North Carolina Highway 35. 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, as since amended, further amended by eliminating ferro- 
manganese, ferro-silicon,  silico-manganese, ferro-silicon-aluminum, 
ferro-phosphorus and spiegeleisen, from requirements thereof and from 
proceedings. 

No. 28760, Midland Cooperative Wholesale vs. Abilene & Southern 
et al. Baltimore & Ohio dismissed as party defendant hereto. 


MC 1494 and Sub. 1, MC 29600 and Subs. 1, 2 and 7, in matter of 
holding by Gross Common Carrier, Inc., Wisconsin Rapids, Wis., of 
certificate under MC 1494 and Sub. 1 and by Louis Gross and Quesnal 
Gross, dba Gross Brothers, Wisconsin Rapids, Wis., of permit under 
MC 29600 and Subs. 1, 2 and 7 in accordance with provisions of sec- 
tion 210 of interstate commerce act. Proceedings referred to Exam- 
iner Cornelius Peterson for hearing on March 13, at 9:30 a. m., at 
the Public Service Commission, Madison, Wis., and for recommenda- 
tion of an appropriate order thereon accompanied by reasons therefor, 
unless parties to proceeding agree to omission of such a recommended 
order, on question of whether holding by Gross Common Carrier, Inc., 
of a certificate, and holding by Louis Gross and Quesnal Gross, dba 
Gross Brothers, of a permit will be consistent with the public interest 
and the national transportation policy as declared in interstate com- 
merce act. Proceedings reopened for sole purpose of determining issue 
noted above in accordance with provisions of said act. 

MC 18133 Sub. No. 3, Arlington and Fairfax Motor Transportation 
Co., extension, Arlington County, Va. Exceptions withdrawn from 
further consideration. Recommended order entered July 24, 1941, 
made order of Commission, effective February 4. 

MC 47912 and MC 84593, in matter of holding by Jones Transfer 
Line, Ine., Hartford, Wis., of certificate under MC 47912 and of permit 
under MC 84593 in accordance with provisions of section 210 of inter- 
state commerce act. Proceedings referred to joint board No. 13 for 
hearing on March 6, at 9:30 o’clock a. m., at the Hotel Schroeder, 
Milwaukee, Wis., and for recommendation of an appropriaté order 
accompanied by reasons therefor, unless parties to proceeding agree 
to omission of such recommended order, on question of whether holding 
by said Jones Transfer Iine, Inc., of certificate and permit will be con- 
sistent with public interest and national transportation policy, as 
declared in interstate commerce act. Proceedings reopened for sole 
purpose of determining issues noted above in accordance with pro- 
visions of section 210 of interstate commerce act. 

Finance No. 13172, Chicago & North Western trustee abandonment, 
Petition of State of Nebraska, Nebraska State Railway Commission et 
al. for reconsideration denied. Effective date of certificate issued De- 
cember 20, 1941, extended to February 20. 

Finance No. 13584, Central Pacific et al. abandonment. Applica- 
tion dismissed for want of jurisdiction. 

MC 3949, Elders Transfer Co., Inc., common carrier application. 
Matter reopened for further hearing at time and place to be fixed. 
Order dated June 6, 1941, which by its terms denied a portion of ap- 
plication, vacated and set aside. 

MC 4920, R. R. Wallace, common carrier application; and MC 4920 
Sub. No. 1, Same, extension of operations, Mississippi. Applicant’s 
exceptions to order dated November 3, 1941, and petition for review 
dismissed. 

MC 11018, Service Transportation Co., Inc., common carrier appli- 
cation. Applicant’s petition for postponement of effective date of de- 
nial order dismissed. 

MC 42487 Sub. No. 25, Consolidated Freightways, Inc., extension, 
Lake Washington Pontoon Bridge. Matter reopened for further pro- 
ceedings. Matter referred to joint board No. 80 for appropriate pro- 
ceedings and for recommendation of an appropriate order accompanied 
by reasons therefor. 

MC 91924, Henry V. Olsen, common carrier application. Applicant’s 
second petition for reconsideration of denial order which became effec- 
tive December 15, 1941, dismissed. 

MC-F 1032, Ziffrin Truck Lines, Inc., merger, Kentucky Midland 
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Truck Lines, Inc. Petition of protestants, Reliance Trucking Co., and 
Huber & Huber Motor Express, for rehearing and reconsideration } 
Commission of decision by division 4, entered July 3, 1941, 37 M.c¢ 
33, denied. 

MC-F 1157, Gulf, Mobile and Ohio Railroad Co., control, Gy 
Transport Co., et al.; purchase, Mobile and Ohio Rail Road Co, pp 
tition of protestant, Tri-State Transit Co. of Louisiana, Inc., for » 
consideration, including oral argument, by Commission of decision py 
division 4, entered August 7, 1941, 37 M. C. C. 165, denied, i 

1. & S. No. 11, Tap Line Case. Petition of Fordyce & Princetg, 
Railroad Co. for relief in matter of divisions and allowances unde 
orders ‘in Tap Line Case denied. 

MC 2415, Cole Teaming Co., common carrier application; and wo 
2416, Same, contract carrier application. Matters reopened for reggp. 
sideration on present record. Order of September 19, 1941, vacate 
and set aside. 

MC 10821, Charles A. Blanchard, broker application. Denial orde; 
of December i6, 1941, modified to become effective May 15 instead of 
February 11. 

MC 17448 Sub. No. 1, Alfonso Mazza, dba Vassar Express, exten. 
sion, Kingston, N. Y. Matter reopened for further hearing at time 
and place to be fixed. 

MC 72139, Arthur C. Barwood, contract carrier application and ey. 
tension of operations. Matters reopened for further hearing at time 
and place to be fixed to determine if operations of applicant are those 
of a common carrier by motor vehicle or are those of a contract car. 
rier by motor vehicle. 

MC F-1772, H. E. English, purchase, Binyon-O’Keefe Fireproof 
Storage Co. Petition requesting approval, under section 210a(b), of 
temporary operation by H. E. English, dba Red Ball Motor Freight 
Lines, of certain properties of Binyon O’Keefe Fireproof Storage Co, 
denied. 

No. 28315, J. C. Penney Co., Inc., vs. B. & O. et al. Petition of 
complainant for reconsideration denied. 






rates ar 


No. 28463, Parkersburg Rig & Reel Co. vs. B. & O. et al. Petition ie 
of complainant for reconsideration denied. ] 
No. 28517, Idaho Refining Co. vs. Great Northern et al. Petition schedul 
of complainant for reconsideration and rehearing denied. No. 5 0 


MC 3104, John Thomas Shipway, dba Shipway’s Motor Express, suspend 
common carrier application. Request of applicant for oral argument § modity 
denied. Mass., 

MC 10614, Charles H. Vollmer, common carrier application; and New Y 
MC 10615, Same, contract carrier application. Matters reopened at hi her | 
time and place to be fixed solely to determine applicant’s right to 8 
operate as 2 common carrier by motor vehicle, in interstate or foreign In 
commerce, of general commodities from and to intermediate points Februa: 
on the routes applicant was authorized to serve between Little Falls, publish 
N. Y., on the one hand, and Philadelphia, Pa., Boston, Mass., Provi- f adelphi 
dence, R. I., and New York, N. Y.; and with regard to the follow- J new di: 
ing off-route points: Fort Plain, Canajoharie, Fultonville, Fort Hunter, sold at 
Rotterdam Junction, Dolgeville, Johnstown, Gloversville, Broadalbin, licable 
Watervliet, Cohoes, Waterford, Troy and Rensselaer, N. Y., East D 
Orange, Passaic, Englewood, Hackensack, Montclair, Paterson, Plain- Maryla 
field, Woodbridge, Carteret, Rahway, Linden, Perth Amboy, Bound In 
Brook, Somerville, New Brunswick, South River and Princeton, N. J., | Februa 
Ludlow, Worcester and Longmeadow, Mass., and Thompsonville, En- } ules as 
field, Windsor Hill, South Windsor, East Hartford, Hartford and Sims- } Inc, K 
bury, Conn. Order entered September 28, 1940, only in so far as it establi 
denies applicant authority to conduct above-described operations, 88 cen 
vacated and set aside. Los A: 

MC 14045, James M. Clint, dba Los Angeles-Yuma and Phoenix OS AY 
Freight Line, common carrier application. Request of applicant for 
oral argument denied. : 

MC 16034, M. Moran Transportation Lines, Inc., common carrier M , 
application. Petition filed by C.A.B.Y. Transportation Co., Kramer 0 


Brothers Freight Lines, Inc., Lyons Transportation Co., Inc., and Ship- TI 
pers Dispatch, Inc., for leave to intervene denied. ’ 28496 
MC 29120, Wilson Storage and Transfer Co., common carrier ap- ’ 
plication. Request of applicant for oral argument denied. Charg 
MC 35525 Sub. No. 1, O. J. Mitchell, dba Mitchell Brothers Truck Comm 
Lines. Application dismissed on request of applicant. Memp 


MC 39132, Reid Brothers Express, Inc., contract carrier application; fj jn Mis 
and MC 39132 Sub. No. 1, Same. extension of operations. Applicant's 9 soythy 
petition for further hearing denied. . well a 

MC 41984 Sub. No. 5, Blanton Trucking Co., Inc., extension of from 
operations. Barnwell Brothers, Inc., permitted to intervene. and b 

MC 5C006 Sub. No. 2, David Wolzinger, dba Pony Express Stages, 
Salt Lake-Ely extension. Request of applicant for oral argument de- 7 
nied. 

MC 53865, Russell M. James, contract carrier application. Matter § requir 
reopened for further hearing at time and place to be fixed. - 

MC 89913 Sub. No. 11, Frisco Transportation Co., common carrie! that t 
application; MC 13880, MC 37905 and MC 70463, Frisco Transportation goods 
Co. (successor in interest to C. F. Deddish, dba Reddish Truck Serv- quent 
ice), common carrier applications. Request of protestants, Gordons ohi 
Transports, Inc., Kimbel Lines, Inc., Highway Express, Inc., and s, 


Potashnick Local Truck System, Inc., for oral argument denied. — 


SE tet, aie eases tion h 
REPARATION ORDERS sonab 


Reparation orders have been issued in No. 27161 ( supple 1 
mental), Swift & Co. et al. vs. A. C. & Y. et al.; No. _ cent j 
Traffic Bureau, Lynchburg Chamber of Commerce for Les 4 148 y, 
burg Iron & Metal Co. vs. A. & R. et al.; No. 28230 (supp ra Dropa 
mental), Celotex Corporation vs. A. C. & Y. et al.; No. 284 1 Bp densi 
Sub. No. 1 (supplemental), American Agricultural Chemic® § | 
Co. vs. B. & O. et al.; No. 28493, Harry R. Deffler Corporation § 
vs. Erie et al.; No. 28508, Same vs. Same; No. 28523, Same V® § a 
N. Y. C. et al.; No. 28505, Bellmont Livestock Co. et al. ? in I 
B. & O. et al.; No. 28507, L. Berman & Son vs. C. & O. et al.; whick 
No. 28673, Chanute Refining Co. vs. A. T. & S. F. et al. 
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ebruary 14, 1942 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Detatis of such orders are published in 
the Daily Trafic World and Bulletin and The Trafic Bulletin.) 


In I. and S. No. M-1940, the Commission has suspended 
fom February 9 until September 9, the operation of certain 
shedules published in tariff MF-I. C. C. No. 7 of W. A. & 
Carrol Loving, dba Loving & Loving, Oklahoma City, Okla. 
The suspended schedules proposed to establish from 16 Colorado 

ints, commodity rates of 45 cents a 100 pounds to nine 
Oklahoma points, and 40 cents a 100 pounds to 28 Oklahoma 
ints applicable on canned goods, minimum 25,000 pounds, 
aso between Oklahoma City and Sand Springs, Okla., and 
Denver, Colo., a commodity rate of 65 cents per 100 pounds, 
applicable on paper cartons, minimum 10,000 pounds. 

In I. and S. No. M-1941, the Commission has suspended 
fom February 9 until September 9, the operation of tariff 
MF-I. C. C. No. 53 of Watson Bros. Transportation Co., Inc., 
Omaha, Neb. The suspended tariff proposed to establish 
from Chicago, Ill., to Denver, Colo., reduced commodity rates 
on milk beverage, made of condensed, evaporated or sterilized 
milk, liquid or dry, flavored or malted, of 127 cents a 100 
pounds, less-truckload, and 124, 112, and 104 cents a 100 pounds, 
minima 7,000, 12,000 and 20,000 pounds, respectively. Present 
rates are higher class rates. 

In I. and S. No. M-1938, the Commission has suspended 
fom February 7 until September 7, the operation of certain 
schedules published in supplement No. 16 to tariff MF-I. C. C. 
No.5 of Onondaga Freight Corporation, Syracuse, N. Y. The 
suspended schedules proposed to establish less-truckload com- 
modity rates on rubber and rubber goods between Boston, 
Mass, and nearby points and 14 destinations in the state of 
New York. Present rates on most of these commodities are 
higher class rates. 

In I. and S. M-1939, the Commission has suspended from 
February 6 until September 6, the operation of all schedules 
published in tariff MF-I. C. C. No. 2 of Daniel Meritz, Phil- 
adelphia, Pa. The suspended schedules proposed to establish 
new distance rates on merchandise which has been or is to be 
sold at bankruptcy, auction, judicial or liquidation sales, ap- 
plicable between Philadelphia, Pa., and points in Delaware, 
Maryland, New Jersey and New York. 

In I. and S. M-1942, the Commission has suspended from 
February 13 until September 13, the operation of certain sched- 
ules as published in schedule MF-I. C. C. No. 9 of F. L. Harper, 
Inc, Kansas City, Mo. The suspended schedules proposed to 
establish new or reduced any-quantity minimum charges of 
88 cents a 100 pounds on canned fruits and vegetables, from 
Los Angeles, Calif., to Kansas City, Mo.-Kan., and Wichita, Kan. 


Motor Proportionals and Charges 


The Memphis (Tenn.) Freight Bureau in a brief in No. 
28496, Proportional Rates of Common Carriers and Minimum 
Charge of Contract Carriers, and related cases, has asked the 
Commission to find that the proportional outbound rates from 
Memphis, Tenn., under suspension in I. and S. No. 4774 to points 
in Mississippi and Tennessee, also those from Memphis to the 
southwest formerly under suspension in I. and S. No. 4793 as 
Well as those and similar outbound proportional rates in effect 
ftom Memphis under investigation in No. 28496, both by rail 
and by truck, are “discriminatory and prejudicial to Memphis 
manufacturers and jobbers and preferential of manufacturers 
and jobbers located elsewhere, and therefore unlawful, and 
require their cancelation.” 

Further, the freight bureau urges the Commission to find 
that the inbound rates to Memphis on unfinished cotton piece 
goods for finishing, processing, or other treatment, and subse- 
iuent reshipment of the finished goods to points beyond Mem- 
phis, are in the nature of ‘transit’ rates, are maintained to 
acilitate a necessary transit privilege and are not proportional 
i In the same sense that the other rates under investiga- 
lon herein are known as proportional rates and are not unrea- 
sonable, discriminatory nor otherwise unlawful.” 


The freight bureau said whether or not the general ten per 
increase in freight rates sought by the carriers in Ex Parte 
. Was granted “we would like to point out that the outbound 
Proportional rates involved in this proceeding and under sus- 
— in I. and S. 4774 reflect reductions below the present 
ja below the normal rates, and those outbound propor- 
— rates now in effect and under investigation, including 
in TL Which became effective with the lifting of the suspension 
~ and S. 4793, represent reductions below the normal rate, 
protestant contends were not justified when they 
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were established and are not now justified.” For the Commis- 
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sion to “approve these sub-normal outbound proportional rates, 
which are shown herein to discriminate against the manufac- 
turers and jobbers at the break-bulk points and unduly prefer 
those at other points, in the face of the general increase in the 
level of all freight rates being sought by the carriers in Ex 
Parte 148 and their pleas therein as to the need of such in- 
creased revenue,” the bureau declared, “would be contrary to 
the most elementary rule of economy.” 

The New Orleans Joint Traffic Bureau in its brief in No. 
28496 and related cases asked the Commission to eliminate 
from the scope of its order all coastwise and intercoastal rates 
that were maintained by the rail carriers from and to the port 
of New Orleans, La., “for the purpose of meeting competition 
of other ports, whether located on the north Atlantic, south 
Atlantic or the Gulf.” : 

The Commission should find and hold that respondent’s 
“pool car freight” rates are justified on the basis of a cost show- 
ing, are reasonably compensatory, are not unjustly discrim- 
inatory or unduly preferential, will not adversely affect the 
established rate structure, and are not otherwise unlawful, says 
the brief of the New England Transportation Co., in No. 28496. 
Respondent’s “other” rates in issue, the brief declares, are not 
unlawful and should be sustained. The brief asked, with re- 
spect to all these rates, that the proceeding be discontinued. 


ANTI-TRUST IN MOTOR CASES 


Curtly, the Commission, by division 4, has put an end to 
the effort of the applicants in MC F-1678, Southwestern Grey- 
hound Lines, Inc.—Merger—Arkansas Motor Coaches, Ltd., 
Inc.; the Greyhound Corporation—Control—Arkansas Motor 
Coaches, Ltd., Inc.; MC F-1679, Same, Issuance of Stock; and 
MC F-1680, Greyhound Corporation Issuance of Stock, to get 
the anti-trust division of the Department of Justice out of them 
as an intervener. The Greyhound interests took an appeal from 
the ruling of the examiner holding a hearing on these applica- 
tions, permittine the anti-trust division to become an inter- 
vener (see Traffic World, January 17, p. 155). They asked to 
be heard on their appeal in oral argument. 

The Commission has denied both the appeal and the prayer 
for oral argument on the question whether the anti-trust di- 
vision has such an interest in the matter as to permit it to 
make itself a party to the case. as an intervener. The denial 
of the appeal, it is believed, will assure appearance of the anti- 
trust division as an intervener in every case that may suggest 
the possibility of the spirit of the anti-trust statutes being over- 
looked by the Commission in considering motor merger cases. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective, 
as shown: 


MC 2226 Sub. No. 23, Red Arrow Freight Lines, Inc., extension, 
Army Flying Field, Tex., Jan. 26; MC 9840, Carlton B. Gibbs and F. 
Gates Gibbs, dba Gibbs Brothers, common carrier application, Jan. 
26; MC 13333 Sub. No. 8, Buckingham Transportation Co., extension, 
Twin City Ordnance Plant, Jan. 26; MC 18343 Sub. No. 2, Martella’s 
Motor Freight, extension, metals, Jan. 23; MC 20729 Sub. No. 1, David 
McClure, extension, Austin and Albert Lea, Jan. 23; MC 22920 Sub. 
No. 2, W. G. Burgess, dba Reliable Motor Freight Line, extension, 
Oklahoma Highway 33, Jan. 26; MC 23111 Sub. No. 6, Earl F. Schultz, 
dba Service Transfer and Storage Co., extension, Twin City Ordnance 
Plant, Jan. 23; MC 29539 Sub. No. 2, Goodson Brothers, extension, 
roofing materials, Jan. 23; MC 32474 Sub. No. 2, C. A. Conklin Truck 
Line, Inc., extension, Chrysler Corporation Tank Arsenal, Jan. 26; 
MC 44828 Sub. No. 1, Francis Muth, extension application, Jan. 23; 
MC 59583 Sub. No. 9, Mason and Dixon Lines, Inc., extension, Char- 
lotte, Salisbury, N. C., Jan. 23; MC 61598 Sub. No. 11, Smoky Moun- 
tain Stages, Inc., extension, North Carolina, Jan. 23; MC 61616 Sub. 
No. 18, Missouri Pacific Transportation Co., extension, Prairie Village 
District, Jan. 26; MC 62043 Sub. No. 2, George W. Prickett, dba 
Prickett Transportation Co., extension, Newman, Jan. 28; MC 64439, 
Howard E. Ford, dba Ford’s Truck Service, common carrier appli- 
cation, Jan. 26; MC 65626 Sub. No. 6, Thomas DeCelio, dba DeCelio 
Trucking Service, extension of operations, Pittsburgh area, Oct. 23, 
1941; MC 65697 Sub. No. 3, Theaters Service Company, extension, Chat- 
worth and Forest Park, Ga., Jan. 23; MC 86375 Sub. No. 1, Bowe and 
Porter, dba Bowe and Porter, extension of operations, panel board, 
Jan. 28; MC 102358, Henry J. Tiejen, common carrier application, Jan. 
28; MC 102635, Ray Johnson, common carrier application, Jan. 28; MC 
102692, Walter McNeil, common carrier application, Jan. 23; MC 102712, 
John Oscar Taylor, dba Elkhart Trailer Driveaway Co., common car- 
rier application, Jan. 28; MC 102911, John Schleimer, common carrier 
application, Jan. 28; MC 18133 Sub. No. 3, Arlington and Fairfax 
Motor Transportation Co., extension, Arlington County, Va., Feb. 4; 
MC 1502 Sub. No. 37, Pennsylvania Greyhound Lines, Inc., exten- 
sion, Clifton, Jan. 29; MC 1509 Sub. No. 32, Northland Greyhound 
Lines, Inc., extension, Jan. 30; MC 1647 Sub. No. 2, Willets Express, 
extension, household goods, Jan. 29; MC 1173 Sub. No. 1, William 
Young Transportation, Inc., extension, machinery and chemicals, Jan. 
29; MC 2377 Sub. No. 3, Lency Clairmont and Ruth Norton, dba Lency 
Clairmont Transfer, extension, alternate route, Jan. 30; MC 2929 Sub. 
No. 2, Detroit and Cleveland Navigation Co., extension, Detroit area, 
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Jan. 30; MC 3114 Sub. No. 4, T. H. Compton, extension, Cumberland, 
Jan, 29; MC 7196 Sub. No. 3, Charles S. Starn, dba Atlantic City and 
Philadelphia Express, extension, paper and groceries, Jan. 29; MC 
8542 Sub. No. 1, R. T. Garrison, dba R, T. Garrison Transfer Line, ex- 
tension, Hampton, Jan. 30; MC 14670 Sub. No. 2, William J. Halloran, 
extension, solid fuel, Jan. 29; MC 43458 Sub. No. 1, Shufflebarger 
Transter & Storage Co., Inc., common carrier application, Jan. 30; MC 
46008 Sub. No, 1, Alfred Rawls Butler, Jr., dba A, R. Butler Motor Line, 
extension, paper and paper articles, Jan. 29; MC 46280, Dallas L. Darl- 
ing, common carrier application, Jan. 30; MC 68913, Warren G. Shayler, 
broker application, Jan. 26; MC 77451 Sub. No. 1, Rodney Miller, dba 
Rodney Miller’s Trucking Service, extension of operations, Jan. 26; 
MC 78632 Sub. No. 14, Hoover Motor Express Co., Inc., extension, Flor- 
ence, Oct. 27, 1941; MC 87533 Sub. No. 1, Veneziale Brothers, exten- 
sion, common carrier application, Jan. 30; MC 88549 Sub. No. 2, Blue 
Comet Lines, lnc., common carrier application, Jan. 29; MC 88857 Sub. 
No. 7, Owen Milton Collett, extension, Powder Wash, Colo., Jan. 26; 
MC 95024 Sub. No. 1, George A. Trainor and John E, Trainor, dba 
Trainor Brothers, extension, household goods, Jan. 30; MC 95223 Sub. 
No. 1, Clarence G. Elliott, dba Elliott Transportation Co., extension, 
Fargus Falls-Detroit Lakes, Minn., Jan. 26; MC 96436, Louis Raymond 
and Howard Lindsley, common carrier application, Jan. 30; MC 10136 
Sub. No. 1, Bert P. Cresto, dba Cresto Transfer common carrier ap- 
plication, Jan. 30; MC 101403, Earl F, Throm, common carrier appli- 
cation, Jan. 23; MC 101869, Long Island Carrier, contract carrier ap- 
plication, Jan. 30; MC 101906, Lilinois Trucking Co., common carrier 
application, Jan. 30; MC 102130, Joseph Bizzaro, dba J. Bizzaro, com- 
mon carrier application, Jan. 30; MC 102591, Short Line Motor Express, 
common carrier application, Jan. 29; MC 102632, John J. Dagastine, 
dba Dagastine Sand Transfer, common carrier application, Jan. 30; 
MC 102590, Angelo Pagano and Angelo Pagano 2nd, dba Pagano Broth- 
ers, contract carrier application, Jan. 29; MC 102734, Elmer S. Bow- 
man, common carrier application, Jan. 26; MC 102753, M. B. Clarke, 
common carrier application, Jan. 29; MC 102780, William C. Kloman, 
Jr., common carrier application, Jan. 29; MC 102864, Herman Kalin, 
Peter P. Watts and William Walle Kass, dba Approved Trailer Trans- 
port System, contract carrier application, Jan. 29; MC 102885, San- 
tangelo, common carrier application, Jan. 29; MC 103023, Joe Wilwerd- 
ing, common carrier appiication, Jan. 29; MC 103074, Sid Benwell, com- 
mon carrier application, Jan. 26; MC 103170, William Campbell, common 
carrier application, Jan. 26. 


PETITIONS FOR REHEARING, ETC. 


|. & S. No. 5091, vegetables, intermountain territory to east and 
south. Public Utilities Commission of State of Idaho, Growers & Ship- 
pers Association of Idaho, Idaho Farm Bureau Federation, Department 
of Agriculture of State of Idaho, and Idaho State Grange ask Com- 
mission to amend its order entered December 27, 1941, whereby all 
of supplement No. 11 to Agent Kipp’s tariff No. 282B, I. C. C. No. 
A-3116, MF I. C. C. No. A-53, was suspended by excepting page 3, cap- 
tioned ‘‘Geographical List of Stations from Which Rates Apply,’’ and 
a part of page 4, captioned ‘‘Alphabetical List of Stations to Which 
Rates Apply’’ and item No. 265A contained on page 5 of the same 
supplement, by vacating suspension on page 3 and part of page 4 and 
item No. 265A, thereby permitting such reductions on potatoes as are 
published on page 3 and part of page 4 to become applicable and per- 
mitting item No. 265A to continue in effect so that it can be applied 
in the shipment of mixed carloads of potatoes and onions. 

No. 28572, Rickert Rice Mills, Inc., et al. vs. Abilene & Southern 
et al. Complainants ask reopening, reconsideration and appeal to 
entire Commission from report and decision by division 3. 

1. & S. No. 4648, all freight to Pacific coast; and |. & S. No. 4670, 
all freight, Chicago, etc., to Salt Lake City. Pacific Inland Tariff 
Bureau, one of protestants, asks reconsideration of findings and order 
of October 13, 1941. 


MC-F 1646, Kaplan Trucking Co., purchase, D. Wood Trucking Co., 
Inc. Kaplan Trucking Co. and D. Wood Trucking Co., Inc., ask Com- 
mission to modify its order of December 31, 1941, to extent only that 
parties in interest may consummate this transaction at once. 


Ex Parte MC 29, regulations governing special or chartered party 
service. New Jersey Motor Bus Association, Inc., asks that effective 
date of paragraph (1) of Rule V of order be postponed for period of 
sixty days. 


Fourth section applications Nos. 19139, 19250 and 19259, rates, 
Philadelphia and Norfolk Steamship Co., Merchants and Miners Trans- 
portation Co., Eastern Steamship Lines, Inc. Applicants ask Commis- 
sion to stay action in these fourth section applications and to consider 
said applications along with applications of the rail lines for per- 
manent fourth section relief in connection with their all-rail, rail-water 
and rail-water-rail rates between the territories involved. 


No. 17000, Part 7, rate structure investigation, grain, grain prod- 
ucts, within western district. Respondent carriers ask modification of 
previous order covering establishment of emergency rates on corn, oats, 
barley and direct products thereto to permit application of reduced 
rates from Kansas origins to Dunn (Texas county) and Cabool, Mo. 

Finance No. 13319, application of Texas & Pacific for permission 
to abandon its line from Villie Platte to Eunice, in Evangeline and 
St. Landry parishes, La. Thayer May, dba May Brothers, a protestant, 
asks Commission to require applicant to supply for the record informa- 
tion for 1941 as required for previous years by question 13 of the ques- 
tionnaire issued by the Commission. 


MC F-1587, United States Trucking Corporation, purchase, William 
J. Kennedy. United States Trucking Corporation asks reopening and 
reconsideration by entire Commission. 

No. 28150, industrial sand within western Pennsylvania. Allegheny- 
Ludlum Steel Corporation, Continental Roll & Steel Foundry Co., Erie 
Forge Co., Industrial Silica Corporation, Mesta Machine Co. and United 
Engineering & Foundry Co., protestants, ask rehearing. 
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Ex Parte MC 21, central territory motor carrier rates. Cential 
States Motor Freight Bureau, Inc., asks further modification of orders 


FINANCE APPLICATIONS 

MC F-17735. D. Graff & Sons, Kalamazoo, Mich., ask authority y 
purchase operating rights and property of J. L. Greene Trucking ¢p. 
Plainwell, Mich., for $5,000, the operation proposed to be acquire; 
having as its principal terminus Plainwell, Mich., along a route poy 
traveled by the transferee. 

MC F-1774. New Pennsylvania Motor Express, Inc., Lebanon, pg 
asks authority to purchase operating rights and property of Harry ‘fs 
Meyer, dba Meyer Transportation, Cleona, Pa., for $9,637.50, those 
rights embracing transportation of specified commodities between desig. 
nated points in several eastern states. 

Finance No. 13630. Chicago Great Western Railway Co. asks ay. 
thority to acquire trackage rights of the line of Charles M. Thomsoy 
as trustee of the Chicago & North Western, between Dodge Center 
Minn., and Rochester, Minn., a distance of 19.21 miles, under an agree. 
ment providing that applicant be permitted to run regular and specia) 
passenger trains over the line in question and that applicant pay to 
the North Western 75 cents a train mile for each train operated by ap- 
plicant over the line. 

Finance No. 13631. Western Allegheny Railroad Co., asks authority 
to abandon that portion of its line extending from a connection wit) 
the Bessemer & Lake Erie at Queen Junction to a connection with the 
Baltimore & Ohio at West Pittsburgh, approximately 26.5 miles, all in 
Butler and Lawrence counties, Pa. 

MC F-1776. Burlington Transportation Co., Chicago, IIl., asks 
authority to purchase operating rights and privileges of Dean Resler, 
dba Resler Truck Line, Sterling, Colo. 

MC F-1777. Burlington Transportation Co., Chicago, IIl., asks av- 
thority to purchase operating rights and privileges of Leamon Resler, 
dba Resler Truck Line, Denver, Colo. 

Finance No. 13632. Seaboard Air Line Railway Co. and its re- 
ceivers ask authority to abandon the ‘Pell City Branch’’ extending 


approximately 8 miles from Wattsville, Ala., to Pell City, Ala. Ac- j 


cording to the application, the branch has been operating at a loss, 
is in a state of disrepair, and ‘‘there is no substantial justification for 
rail transportation in the territory’’ served by it. 

MC F-1778. Pacific Freight Lines, Los Angeles, Calif., and Pacific 
Tank Lines, Inc., Los Angeles, ask authority to merge into the former. 

MC F-1779. Pacific Freight Lines, Los Angeles, Calif., asks au- 
thority to issue $650,000 of promissory notes so as to refund certain 
obligations. 

MC F-1780. William A. Hilliar, dba Natrona Transport, Casper, 
Wyo., asks authority to purchase part of the properties of Natrona 
Transfer, Storage & Fuel Co., Casper, Wyo. 

Finance No. 13633. Pioche Pacific Railroad Co. asks authority 
to abandon its railroad line in Lincoln County, Nev., extending ap- 
proximately 3 miles from No. 1 mine near Pioche to the terminal of 
the Union Pacific at Pioche. According to the application, applicant 
is no longer actually a common carrier, since it has served only one 
customer under contract for a number of years. The line is not being 
used at present and the steel could be used to better advantage for 
other purposes rather than to lay idle exposed to the weather, it says, 
adding that any future production of ore could be hauled more effi- 
ciently by motor truck. 

MC F-1781. Holland Motor Express, Inc., Holland, Mich., asks 
authority to purchase certificates, operating rights, equipment and 
property of Phoenix Motor Freight, Inc., New Albany, Ind. 

MC F-1782. Holland Motor Express, Inc., Holland, Mich., asks 
authority to purchase common capital stock and operating rights of 
Root Transit, Inc., Indianapolis, Ind. 


SIGNAL SYSTEMS 


The Western Pacific; Pennsylvania; Great Northern; At- 
lantic Coast Line; and Baltimore & Ohio Chicago Terminal have 
filed applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25 (b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from February 6. ; 

The Missouri-Kansas-Texas of Texas; St. Louis-San Fran- 
cisco; Southern Pacific Co.; Missouri Pacific; Chicago, St. Paul, 
Minneapolis & Omaha; and Erie have filed applications with 
the Commission for approval of proposed modifications of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission and applicant in writing within 20 days from 
February 7. ; ie 

The Chicago & Western Indiana (amended application 
superseding application covered by public notice issued ag 
14, 1941); Union Pacific; and Texas & New Orleans have file 
applications with the Commission for approval of proposed mods 
fications of signal systems or devices under section 29 (b) 0 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from February 10. apr siti & 

The Erie; Union Pacific; Cleveland, Cincinnati, Chicago, 
St. Louis; Missouri-Kansas-Texas of Texas; Wabash; and Mis- 
souri-Kansas-Texas have filed applications with the Commis 
for approval of proposed modifications of signal systems ‘ 
devices under section 25(b) of the interstate commerce Prod 
Any interested party desiring hearing should advise the ~* 
mission and applicant in writing within 20 days from Februar} 
12. 
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Water Carrier Annual Reports 


The Commission, division 1, by an order has classified 
operation carriers by water subject to the interstate commerce 
act, for purposes of annual, other periodical, and special re- 
ports, into three general classes: Class A, including all carriers 
having annual operating revenues exceeding $500,000; Class B, 
including all carriers having annual operating revenues exceed- 
ing $100,000 but not more than $500,000, and Class C, including 
all carriers having annual operating revenues of $100,000 or 
jess. This classification, says the order, unless otherwise 
directed by the Commission, shall be based on the average 
annual operating revenues for the three-year period ended 
with the year 1941, and a provision is made that the Commis- 
sion May assign carriers to classes as special conditions may 
warrant. 

By another order, division 1 has annulled, as of January 1, 
1942, its order of November 8, 1940. In the Matter of Annual 
Reports from Carriers by Water, in so far as it relates to 
carriers having annual operating revenues exceeding $500,000, 
with a requirement that all carriers by water of Class A file 
an annual report for the year ended December 31, 1941, and 
for each succeeding year until further order, in accordance with 
“Annual Report Forms K-A (Class A Carriers by Water),” 
prescribed by it. The order requires such annual reports to be 
fled in duplicate, in the Commission’s Bureau of Statistics, on 
or before March 31 of the year following the one to which it 
relates. Carriers that were not required to keep and maintain 
their 1941 records in accordance with the uniform system of 
accounts prescribed by the Commission may apply to it for a 
modification of specific schedules contained in the report form 
to conform to the accounting system used by them in 1941, 
the order provides. 

Likewise, the Commission, by orders, has annulled its 
orders of November 8,1940, with respect to annual reports of 
water carriers having annual operating revenues of $100,000 
or less and those having annual operating revenues exceeding 
$100,000 but not more than $500,000, and has prescribed “An- 
nual Report Form K-C (Class C Carriers by Water)” for use 
by those whose annual revenues are $100,000 or less, and 
“Annual Report Form K-B (Class B Carriers by Water)” for 
use by those having annual revenues over $100,000 and not 
more than $500,000. 


Household Goods Carriers Pool 


A continental pool of the intercity interstate household 
goods carrier business is proposed in MC F-1775, Application 
of Allied Vans, Inc., et al., under section 5 of the interstate 
commerce act, filed with the Commission. Between 400 and 
300 carriers are parties to the application, signed by Attorneys 
George D. Rives and John R. Turney, the latter now a mem- 
ber of the staff of Defense Director Eastman. 

The pooling arrangement agreement placed before the 
Commission was made last July and the papers, except one, 
were dated not later than December 1, long before Mr. Turney 
became a member of Director Eastman’s staff. The one ex- 
ception was a certificate, signed by Mr. Turney to the effect 
that he served the application on the boards, commissions or 
officials having authority to regulate transportation by motor 
Vehicle of all the states and the District of Columbia on Feb- 
tuary 7, 1942. 

Allied Van Lines, Inc., of Chicago, a common carrier, made 
the application in its own behalf while John L. Wilkinson of 
Charlotte, N. C., acted for the other companies willing to 
Ee pert of the pool which will be operated as Allied Van 

es, Inc. 

_Parties to the plan have entered into what they call a 
uniform pooling agreement, a uniform booking contract and 
4 uniform equipment lease. Some operating rights are to be 
pooled and some are not. The assets and liabilities, balance 
sheets are other data are shown in detail, but not totaled, in 
4 great number of exhibits. 

__ The application says it is for authority for a pooling and 
livision of their traffic, service, gross and net earnings aris- 
ing out of their carriage of household goods in interstate and 
foreign commerce as defined in Ex Parte MC-19. Under the 
agreements, says the application, the business, traffic, service, 
venue and operation of Allied and the others, referred to 
& “pooling carriers,” will be pooled and that thereafter the 
booled business will be conducted, directed and operated by 

ed Van Lines, in its own name and for its own accounts as 
‘common carrier by motor vehicle of household goods. All 
i S$ or schedules or rules and regulations will be estab- 
shed and published by Allied Vans, and at its option, the 
lames of pooling carriers may be shown as participating car- 
Nets in such tariffs. All contracts are to be made in the 
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name of Allied Vans. Bills of lading will be issued by Allied 
in its own name and charges will be collected by or for it, 
Allied to assume full responsibility. Allied will receive the 
gross revenue and distribute the net earnings. 

Vehicles, says the application, will be owned and/or op- 
erated by Allied under lease from members of the pool or 
others, the operation of vehicles being under the sole super- 
vision, control and direction of Allied. 

The agreement is to have a term of twenty-five years, 
with the right of any party, except Allied, to withdraw or 
be expelled by Allied, on ninety days’ notice. On termina- 
tion of the agreement, says the application, all rights, fran- 
chises, title, interest, business and traffic of the party or parties, 
whose participation is terminated shall be diverted out of 
Allied and reinvested in the original owner, party hereto. 

Allied, the moving party in the matter, is described in the 
application as a wholly owned non-profit corporate subsidiary 
of National Furniture Warehousemen’s Association. The lat- 
ter is also described as a non-profit association not engaged 
in any business enterprise. All carriers parties to this under- 
taking are applicants for certificates under the grandfather 
clause of the motor act. 

According to the application, the effect of the proposed 
pool will be to unify into a national system many individual 
and regional household goods carrier facilities and operations; 
provide a speedier, more flexible and more frequent transpor- 
tation service to the public; reduce or eliminate empty back 
haul, duplicate overhead accounting, billing and solicitation 
and substantially reduce the operating cost of providing serv- 
ice to the public. 

As to competition, the application says that within the 
territory or immediately surrounding the cities where two 
or more pooling carriers have been or are located, such car- 
riers will continue to compete with one another for local re- 
movals. Allied has not and will not operate within such areas, 
says the application. All other traffic, the application adds, 
has been handled “either by or for us and under Allied’s direc- 
tion, and hence, consummation of the proposed agreement 
in no wise will restrain or reduce competition.” 


Truck Pick-Up and Delivery 


Shippers voiced opposition to a proposal of the Central 
States Motor Freight Bureau to limit pick-up and delivery serv- 
ice to less-truckload shipments on which aggregate freight 
charges amounted to a minimum of 45 cents a hundred pounds, 
at a public hearing held by the bureau’s standing rate commit- 
tee at Chicago, February 12 (see Traffic World, Jan. 31, p. 315). 

Part of the reason for opposition was eliminated at the 
outset of the hearing when C. L. Lawson, chairman, explained 
that the proposed limitation would not apply on shipments of 
9,000 pounds or more. He said the proposal had not been 
sufficiently clear on that point. The proposal, he said, would, 
if made effective, place the truckers on the same basis as 
the railroads, except that the rail 45-cent limitation would 
apply on shipments of 6,000 pounds and over, compared with 
a 5,000-pound minimum weight for truckers. 

The majority of shipper representatives took the position 
that, in establishing the 45-cent rule, the truckers would de- 
stroy their “natural advantage” over the railroads, an ad- 
vantage which enabled truckers to offer door-to-door service at 
comparatively low rates. A majority of the shipper representa- 
tives said establishment of the minimum would cause them to 
divert much traffic to the railroads, principally because con- 
signees at many small towns could not take advantage of 
truck dock-to-dock rates because at such towns the truckers 
did not maintain terminals. 

William Noorlag, Jr., assistant traffic manager, Chicago 
Association of Commerce, said it was the opinion of the associa- 
tion’s industrial traffic council that the proposal was a device 
to increase the truckers’ income; that pick-up and delivery 
was properly included in the underlying rate structure, and 
that if the truckers wished to meet new increases in cost of 
performing pick-up and delivery service, they should do so by 
obtaining increases in over-the-road rates. 


TRUCKS ON FLAT CARS 


The Commission has discontinued I. and S. No. 4186, 
Trucks on Flat Cars between Chicago and Twin Cities, I. and 
S. Nos. 4210 and 4219, Motor-Rail-Motor Tariffs in East and 
Midwest; No. 28288, Trucks on Flat Cars between Chicago 
and Council Bluffs, and I. and S. No. 4231, Commodities be- 
tween Chicago, Ill., and Twin Cities because the schedules 
under suspension and investigation in those proceedings have 
been withdrawn. Therefore the Commission said there was 
no good reason to give further consideration to petitions of 
the protestants, Illinois-Minnesota Motor Carriers’ Conference 
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and the Duluth Chamber of Commerce, respecting the sort of 
transportation proposed to be provided in the schedules under 
suspension and investigation. That transportation was trucks 
on flat cars. 


Cincinnati Red Cap Charges 


Conclusions of the Commission, division 3, in its report in 
No. 28495, Ida M. Stopher vs. The Cincinnati Union Terminal 
Co., Inc. (see Traffic World, July 19, 1941, p. 125), to the 
effect that red cap service is a transportation service subject to 
the act and that a tariff covering the charge for such service 
must be filed with the Commission are erroneous and contrary to 
law, and in view of public interest in the question the case 
should be decided by the full Commission, says a petition for 
reconsideration and reargument, filed by the defendant, the 
terminal company. 

The petition, noting a dissenting expression by Commis- 
sioner Mahaffie in the report, makes the following contentions 
in support of its claim that the conclusions by division 3 are 
erroneous: 


(a) Red cap service is analogous to parcel check-room and other 
like personal services which the carriers are not obliged by law to 
render but which they do provide for the comfort and convenience of 
passengers, and which never have been and could not be considered 
transportation services. 

(b) The fact that the carrier does not have exclusive custody of 
the hand-baggage delivered by red caps and kept by the passengers 
in the cars in which they cide, and that such handling by red caps 
is subject to the passenger’s personal direction as to the method of 
handling and disposition of the baggage, clearly differentiates red cap 
service from the transportation of checked baggage in baggage cars 
and other transportation services and demonstrates that red cap serv- 
ice is a personal service and not a transportation service. 

(c) The fact that the carrier’s liability with respect to hand-baggage 
handled by red caps into and out of the cars in which the passengers 
ride is that of bailee, for negligence only, and not that of insurer, as 
it is in the case of property transported in common carriage, shows 
that red cap service is not a transportation service. 


The petitioner averred that under the language of the 
opinion and order of division 3 it was uncertain whether car- 
riers other than the Cincinnati Union Terminal Co. were re- 
quired to file tariffs covering the charge for red cap service. 
It said that ‘the public interest and importance of this ques- 
tion require that it should not be left in its present unsatisfac- 
tory state, with the only authoritative decision being that of 
two Commissioners, which is opposed by the opinion of a third 
Commissioner and by the views of the examiner.” Nearly 
every passenger carrier and railroad and passenger terminal in 
the country was concerned with the outcome of the issue here 
involved, it declared. 


HELP FOR EMERGENCY TRUCKERS 


The Commission has provided for what might be called 
letters of credence for the drivers of trucks operating under 
temporary authority issued by its Bureau of Motor Carriers to 
keep state police authorities off their backs when they are 
making hurried trips with essential materials, although they 
may not be observing all the state laws and regulations (see 
Traffic World, January 31, p. 311). When Director Blanning’s 
bureau issues such authority, under the Commission’s plan, it 
will provide a letter for each driver informing state authorities 
as to the work he is performing, so they will not interfere. 

The bureau has got in touch with state police and others 
interested advising them of the plan. It has received assur- 
ance of cooperation from state authorities. 


LOANS TO RAILROADS 

The Commission, by division 4, has dismissed, in Finance 
No. 13599, Rio Grande Southern Receivership Reconstruction 
Loan, the application of the trustee of that carrier for a loan 
of $50,000 from the R. F. C. The dismissal was made at the 
request of the applicant. 

In Finance No. 13516, Norfolk Southern Railway Co. Re- 
construction Loan, the Commission, by division 4, has modified 
the requirement of its certificate and report of December 3, 
1941, that before any advance was made on the loan from the 
R. F. C. therein approved the finance corporation should be 
satisfied that the Norfolk Southern had acquired an “unencum- 
bered title to all the property to be transferred to it” in the 
reorganization proceedings. It modified that requirement so 
as to require only a “good and valid title to substantially all 
the property.” The modification was made on representation 
to the effect that the railroad company could not comply liter- 
ally with the “unencumbered” requirement. 

In a second supplemental report in Finance No. 12841, Bos- 
ton & Maine Railroad Reconstruction Loan, the Commission, 
by division 4, has modified its report and certificate of July 19, 
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1940, conditionally approving a loan of not to exceed $40,750,009 
to the Boston & Maine by the Reconstruction Finance Corpora. 
tion, so as to permit the release from the collateral trust jp. 
denture, dated July 1, 1940, between the Boston & Maine ang 
the First National Bank of Boston, trustee, of $221,000 of s. 
Johnsbury & Lake Champlain Railroad Co. first mortgage 5 per 
cent bonds, due March 1, 1944, and $86,000 of Concord & Clare. 
mont, N. H. Railroad first mortgage 5 per cent bonds, due Jan. 
uary 1, 1944, and the deposit with the trustee under said jp. 
denture in lieu of the bonds so to be released of $257,000 of 
Newport & Richford Railroad Co. first mortgage sinking-fundg 
sen bonds, due January 1, 1966, and a cash payment of 


READY PERMIT APPLICATION 

Richard Hahn, Chicago, counsel for Ready Truck Lines, 
Inc., at a further hearing before Examiner R. L. Burge at 
Chicago, February 9, in MC 28005, Sub. 2, the company’s appli- 
cation for authority to operate by virtue of public convenience 
and necessity, said the company did not desire to proceed at 
the hearing. The Commission had denied applications for tem. 
porary authority to operate, he said, adding that “because of 
the tremendous amount of overhead” involved in maintaining 
equipment and paying employes while the present application 
awaited further hearing and decision, the application wished to 
submit the case for decision without further hearing. The com- 
pany has not been operating as a contract motor carrier of 
packing house products, canned goods, roofing materials, fer- 
tilizers, and groceries since January 15, when the federal court 
at Chicago vacated its order entered last spring restraining 
the government from enforcing the Commission’s order deny- 
ing grandfather rights to Ready. The order was vacated fol- 
lowing the Supreme Court’s ruling which upheld the Commis- 
sion’s decision (see Traffic World, Jan. 17, p. 159). 

Hearing in MC 28005, Sub. 2, was held at Chicago, Decem- 
ber 12 and 13, 1941 (see Traffic World, Dec. 20, 1941, p. 1587). 
A number of witnesses testified in support of the application. 
The hearing was continued to February 9, the expectation 
being that the applicant would require at least another week 
to present testimony. 

Following Mr Hahn’s statements at the opening of the 
hearing, February 9, Harry Goodman, Chicago, counsel for the 
common carrier division, American Trucking Associations, Inc., 
placed witnesses on the stand who testified that common carrier 
truckers had sufficient facilities adequately to handle all traffic 
which the applicant wished to handle. He moved that the 
application be dismissed. 


COLORED MAN SUES RAILROADS 


With allegations that the defendants “caused an undue and 
unreasonable advantage and preference to white persons over 
colored persons, including complainant, and an undue and un- 
reasoable prejudice to this complainant and all other colored 
persons who in the future will use, as interstate passengers, 
the lines of said defendants,” C. S. Stamps, of Kansas City, 
Mo., has filed a complaint with the Commission, naming as de- 
fendants the trustees of the Chicago, Rock Island & Pacific, 
and the Atchison, Topeka & Santa Fe, the Chicago, Burlington 
& Quincy, and the Gulf, Colorado & Santa Fe. 

The complainant alleges that the defendants, in connection 
with the transportation of the complainant from Kansas City, 
Mo., to Houston, Tex., charged the complainant for first-class 
accommodations but failed to furnish such accommodations 
“and instead thereof, furnished him with accommodations in a 
car used for baggage and cooking and carrying of freight and 
express, all over his protest.” Thus the defendants, the com- 
plaint charges, violated sections 1, 2 and 3. The complainant 
asks issuance of a cease and desist order and the establish- 
ment in the future to the transportation of persons between the 
origin and destination points named, equal facilities to all per- 
sons purchasing similar tickets. 


MOTOR ANNUAL REPORTS 


By an order, the Commission, division 1, has amended 
the code of federal regulations with respect to Class I motor 
carriers of property and Class I motor carriers of passengers, 
with a requirement that such carriers file an annual report for 
the year ended December 31, 1941, and for each succeeding year 
until further order, in accordance with “Motor Carrier Annual 
Report Form A (Class I Motor Carriers of Property or Pas- 
sengers),” prescribed by it. The order requires, further, that 
the annual report be prepared in triplicate, two copies to be 
filed in the Commission’s Bureau of Motor Carriers on o 
before March 31 of the year following the one to which !t 
relates, and the third copy to be retained by the respondent 
carrier. 
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7 e °e@ 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Fifth Circuit.) In action to re- 
cover undercharges upon cars of freight switched in interstate 
commerce, extrinsic evidence to establish the history of tariff 
and interpretation placed upon it by plaintiff railroad prior 
to certain date, was properly excluded where under terms of 
tariff, charge to be made for switching movements over tracks 
involved was specific, definite and clear. 

Principles of construction can not be applied to vary mean- 
ing of that which is otherwise clear and ambiguous. 

Courts may not strike down the plain and unambiguous 
terms of tariffs set up and approved by Interstate Commerce 
Commissions. 

A published tariff rate approved by Interstate Commerce 
Commission must be treated as though it were a statute binding 
upon carrier and shipper, and it must be strictly applied re- 
gardless of hardships that may arise from its application in 
particular cases. (Bull S. S. Lines vs. Thompson, 123 Fed. 
Rep. 2d 943.) 





(Supreme Court of Michigan.) A carrier is obliged to 
treat the forwarder as the “shipper’”’ and may discriminate 
neither against nor in favor of forwarders, but must treat them 
on a basis of equality with all other shippers. 

Forwarders are not “carriers” within meaning of either 
the Interstate Commerce Act or the Motor Carrier Act, and 
forwarders do not come within the purview of either act under 
any statutory classification. Motor Carrier Act, Secs. 215, 219, 
49 U. S. C. A. Sees. 315, 319; Carmack Amendment, 49 U. S. 
C. A. See. 20(11). 

Where goods shipped under through bills of lading by an 
Indiana consignor to one in Boston were transported by a truck 
transportation company from Indiana to Detroit, a part of ship- 
ments being lost during the haul, and plaintiff transportation 
company then shipped goods to New York City and paid con- 
signee for loss, plaintiff was not entitled to be “subrogated” to 
consignee’s rights against truck transportation company’s in- 
surer under Federal Motor Carrier Act, since plaintiff was a 
“forwarder” and not a “carrier” within the act. Motor Carrier 
Act, Secs. 215. 219, 49 U. S. C. A. Secs. 315, 319; Carmack 
Amendment, 49 U. S. C. A. Sec. 20(11). 

On plaintiff’s appeal from judgment for defendant, Supreme 
Court would not pass upon a claim by plaintiff respecting de- 
fendant’s alleged liability where claim was not included in 
declaration, and plaintiff’s request for leave to amend was re- 
fused by trial court, and plaintiff raised no objection to refusal 
of request. (American Transp. Co. vs. Insurance Co. of North 
America, 1 N. W. Rep. 2d 521.) 





_(Supreme Court of Florida, en Banc.) Where, following 
petition for certiorari to review order of State Railroad Com- 
mission which had permitted a company to do business in the 
state, the Commission stated that it issued an order which 
revoked all authority of the company to operate as a contract 
carrier over the highways of the state, thus conceding the 
ground of petition for certiorari, the petition would be granted 
and the order complained of quashed. (State vs. Railroad Com- 
mission of Florida, 5 Sou. Rep. 2d 268.) 


COTTON LINTERS UNDERCHARGE CASES 


Judge Philip L. Sullivan, in federal district court at Chi- 
cago, February 9, informed counsel for 12 western railroads 
and for two shippers of cotton linters that he would, on Feb- 
tuary 20, set a hearing date in 25 cases brought by the rail- 
toads against the two shippers in an effort to collect approx- 
mately $50,000 in undercharges on shipments of cotton linters. 
Charles J. Kelly, Denver, Western Weighing and Inspection 
Bureau, represents the plaintiffs in the 25 cases and in approx- 
lmately 100 similar suits in other federal district courts. 
he suits have arisen out of a number of Elkins act cases 
In Which the railroads last year pleaded guilty to assessing and 
collecting charges less than lawfully provided for in tariffs pub- 
lished by them. 

The Elkins act cases resulted in application of approx- 
ately $55,900 in fines against the railroads and $39,000 in 
nes against shippers of cotton linters. In all the cases, it 
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was charged that the carriers had failed to observe and apply 
provisions of Rule 34, of the Consolidated Freight Classifica- 
tion, in respect to furnishing 50-foot box cars to shippers. It 
was charged that the shippers paid rates applicable on min- 
imum carload shipments in 40-foot box cars; that the shippers 
asked for the larger cars, but made notations on shipping or- 
ders that 40-foot cars had been ordered, and that the carriers 
had knowledge of such action by the shippers. The defendants 
in the 25 cases at Chicago are the Kauders-Steuber Company and 
the Brandwein-Mazur Company, which operate mills in the 
south. The alleged violations occurred in Oklahoma, Texas, 
Arkansas, Louisiana and New Mexico. 


C. and N. W. Plan Approved 


The federal circuit court of appeals at Chicago, February 9, 
unanimously affirmed district court orders approving and con- 
firming the plan of reorganization for the Chicago and North 
Western Railroad. Judge Evan A Evans rendered the opinion 
upholding the plan, with Judge Otto Kerner and Judge Walter 
Lindley concurring. Hearing on appeals taken by the stock- 
holders and trustees of mortgage bond issues was held De- 
cember 29 (see Traffic World, Jan. 3, p. 25). 

The court ruled that the creditors had so “wholeheartedly” 
agreed to accept the plan that dissents by stockholders and 
trustee banks representing minority bondholder interests could 
not be considered sufficient cause to send the plan back to the 
Commission for revision or for findings of the value of di- 
visions of the system. Judge Evans said the court of appeals 
had acted differently in the Milwaukee Road reorganization 
case because a substantial number of the creditors in that case 
had not approved the plan (see Traffic World, Dec. 6, 1941, 
p. 1456). 

As to contentions by holders of preferred and common 
stock, that the plan should be revised because earnings had in- 
creased greatly in recent months, the court said the change for 
the better probably was only temporary. The railroad in 
future years would not likely enjoy earnings sufficient to allow 
for an equity for present stockholders, it said. 

All but one class of bondholders, said the court, had voted 
by large majorities to accept the plan. That other class, the 
State Line group, it said, had approved by only a slight ma- 
jority, but State Line bonds, which totaled $2,500.000. repre- 
sented only approximately 1 per cent of all bonds. Small bond- 
holding groups should not be allowed to keep the company in 
reorganization proceedings indefinitely, said the court, adding 
that “seven years is a long time for bondholders to go without 
interest.” 

The court also approved a district court order directing the 
trustee to distribute $9,028,315 in interest payments to security 
holders in accordance with provisions of the plan (see Traffic 
World, Oct. 25, 1941, p. 1077). The payments represented in- 
terest due for the years 1939 and 1940 on new bonds to be 
allotted present security holders under the plan, which is to be 
put in effect as of January 1, 1939. Stockholders had appealed 
on the ground that distribution of the money would seriously 
deplete the company’s cash reserves. 








Ex-Barge Grain Proportionals 


Counsel for Chicago grain elevator companies. the Inland 
Waterways Corporation, Mechling Barge Line. Secretary of 
Agriculture, eastern and western railroads. and the Commission 
appeared at a hearing in federal court at Chicago, February 6. 
before C. E. Woodward and W. L. Holly, district judges, and 
Evan A. Evans, circuit judge, to present their arguments in 
civil cases Nos. 3714 and 3725. in which the elevator companies 
and the Inland Waterways Corporation seek injunctions set- 
ting aside the Commission’s order in I. and S. 4718, grain pro- 
agen ex-barge to official territory (see Traffic World, Jan. 

» D. SUL). 

Nuel D. Belnap, Chicago, speaking for the elevator opera- 
tors, said that the Commission’s action, in removing the sus- 
pension on railroad tariffs cancelling proportional rates on 
grain eastbound after arrival by barge at Chicago, had abused 
its power in assuming that the aggregate of inbound and out- 
bound rates by all routes should be more or less equalized. 
The Commission, he said, had wrongfully assumed that the ele- 
vator companies received an advantage over other grain dealers 
because barge rates were lower than other rates. The inbound 
saving accrued to the Illinois producers. not to the Chicago ele- 
vator companies, he said. The railroads’ proposal, which would 
raise the rates on ex-barge grain, had not been shown to be 
reasonable as required by law, he said. 

Mr. Belnap and Robert Burchmore, Chicago, who presented 
the case for the Inland Waterways Corporation, took the posi- 
tion that a possible break-down in the nation’s grain rate struc- 








440 






ture should have no bearing in the case, as counsel for the de- 
fendant’s asserted. Admitting that relatively few shippers 
could avail themselves of the “natural advantage” of low barge 
rates, they said that the Supreme Court in Mitchell vs. the 
United States had ruled that, where like services were in- 
volved, transportation agencies should not discriminate against 
any passenger or shipper even though the result of eliminating 
such a discrimination might create important practical difficul- 
ties. 

Mr. Burchmore said the decision would have the effect of 
forcing shippers to use connecting carriers other than barge 
lines, a discrimination forbidden by section 3 (4) of the act 
He said the Federal Barge Line would lose most of its grain 
traffic to Chicago if the petition for injunction were not granted. 

Appearing in support of the petition, Haskell Donoho, 
senior attorney, Department of Agriculture, Washington, D. C., 
said the Commission had not complied with the policy expressed 
in the transportation act of 1940 which declared that “inherent 
advantages of each type of carrier should be preserved.” IIli- 
nois grain producers having access to low-cost barge trans- 
portation should not be deprived of that advantage, he said. 

Mr. Donoho was in the unusual position of appearing on 
behalf of one agency of the federal government appearing in 
opposition to another agency of that government. 

Edward B. Hayes, Chicago, counsel for the Mechling Barge 
Line, which transports only grain, said his client would lose all 
its traffic if the ex-barge grain were excluded from outbound 
movement on the proportional rates. He said railroad witnesses 
had admitted before the Commission that the eastern railroads 
had made the proposal solely to help the western rail lines. 

Daniel H. Kunkle, principal attorney of the Commission’s 
chief counsel office, Washington, in response to a question by 
Judge Evans, admitted the decision discriminated against the 
Chicago grain shippers, but said the discrimination was not 
unjust and was therefore lawful. The matter was a “strictly 
administrative problem” requiring the Commission to make a 
judgment based on consideration not only of the circumstances 
of the outbound movement but of the rate structure throughout 
the nation. The evidence amply proved, he said, that the deci- 
sion would not cause the barge lines to lose grain traffic. The 
Commission had been within its power in treating both the 
inbound and outbound rates as substantially through rates, said 
he. This point was dealt with in detail by A. B. Enochs, assist- 
ant general solicitor, Rock Island Lines, Chicago, counsel for 
the western railroads. 

Frank H. Cole, Jr., commerce attorney, Baltimore and 
Ohio, counsel for the eastern railroads, discussed at length the 
history of the grain rate structure. He said that unless the 
ex-barge grain were eliminated from the proportional tariffs, 
grain shippers in Indiana and Ohio would demand that the 
eastern rail lines reduce official territory rates. Tlinois ex- 
barge grain moving east on the proportionals took an aggregate 
rate substantially less than grain moving east by rail from 
Indiana points, said he. 

The court took the matter under advisement after request- 
ing the parties to submit proposed findings of fact and conclu- 
sions of law. Judge Evans said it was doubtful if the court 
could render a decision before February 22, the date which 
the Commission has set for lifting the suspension in I. and S. 
4718. The implication was that the court would request the 
Commission for a further postponement. 


ABANDONMENTS AND LABOR 


Arguments have been made in the Supreme Court of the 
United States in No. 223, Interstate Commerce Commission and 
the Pacific Electric Railway Co., appellants, vs. Railway Labor 
Executives Association and Brotherhood of Railway Trainmen, 
appellees (see Traffic World, Jan. 31, p. 299). That is the case 
in which the labor organizations are seeking judicial determina- 
tion that the Commission has the power to provide protection 
of labor in abandonment cases as well as in consolidation and 
merger cases. The arguments were made by E. M. Reidy, for 
the Commission, Willard McEwan, for the railroad brother- 
hoods, and Frank Karr, for the Pacific Electric. 


ZIFFRIN TRUCK LINE LITIGATION 


A three-judge court at Indianapolis in Ziffrin Truck Lines, 
Inc., vs. United States and Interstate Commerce Commission, 
has concluded as a matter of law that the Commission’s order as 
to the Minneapolis route of a Ziffrin application is sustained 
by substantial evidence and has denied an injunction as to that 
route. 

The court said the Commission’s order as to what was 
known as the loop route was not sustained by substantial evi- 
dence and has enjoined the Commission’s order as to that. The 
court said that the Commission’s order of April 4, 1941, as 
modified on November 3, 1941, was in all other regards valid 
and supported by substantial evidence. Therefore, the applica- 
tion for injunction as to those parts has been denied. 


TRAFFIC WORLD 


In this proceeding the plaintiff sought an injunction againg 
the decision of the Commission, division 5, in Ziffrin’s Overnite 
Express, Inc., Common Carrier Application, 28 M. C. C. 379. 
The report granted the application so far as it covered the go. 
called north-south operation and denied it so far as it covereg 
what were known as the Minneapolis division and the Madison 
route parts. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis. 
sion concerning prosecutions, in federal courts, for violations of 
motor carrter provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Southern Alabama district. A permanent mandatory jp. 
junction was granted the Commission in a proceeding instituted 
by it under section 222(b) of the interstate commerce act 
against W. C. Agee, dba Silver Coach Lines, of Selma, Ala, 
enjoining and requiring him, when operating motor vehicles 
in the transportation of passengers in interstate or foreign 
commerce on public highways, for compensation, to equip the 
motor vehicles with the parts and accessories specified and 
required by the Commission as necessary for safe operation; 
to maintain the vehicles in safe operating condition, and to 
inspect the motor vehicles with sufficient frequency to deter- 
mine that they are in safe operating conditions and in com- 
pliance with the motor carrier safety regulations prescribed by 
the Commission pursuant to section 204 of the act. The de- 
fendant failed to appear in the action and the judgment was 
by default. 

Southern Indiana district, Indianapolis division. Hancock 
Truck Lines, Inc., an Indiana corporation operating as a com- 
mon carrier of general commodities in five mid-western states, 
and Major A. Riddle, owner of almost the entire stock issue 
of this carrier, were fined $100 each on their pleas of guilty 
to all counts of an information charging the carrier with operat- 
ing in interstate commerce without requisite operating au- 
thority and charging Major A. Riddle with aiding and abetting 
such violations. A certificate issued by the Commission on 
October 24, 1939, inadvertently purported to confer authority, 
in part, to serve intermediate points on the carrier’s Detroit- 
Evansville route. This discrepancy was called to the Com- 
mission’s attention and on June 10, 1940, an amended certificate 
was issued eliminating authority to serve intermediate points. 
Thereafter the carrier was found to have served seven inter- 
mediate Michigan and Indiana points on that route on over 500 
shipments. The defendants filed a plea in abatement May 16, 
1941, averring the carrier had authority under the original 
certificate to perform the transportation complained of and 
that no change could be made in the certificate without the 
matter having been presented at a formal hearing. The court 
denied the plea in abatement November 3, 1941. 

New Jersey district. Contract Trucking Corporation, of 
York, Pa., a motor contract carrier, and its president, Louis F. 
Grammes, were fined $340 and $160, respectively, on their 
separate pleas of guilty to an information charging the motor 
carrier, as principal, and Grammes, as aider and abettor, with 
engaging in the business of a contract carrier by motor vehicle 
over certain routes without a permit from the Commission. 





The Kirk Transportation Company, a Detroit motor com- 
mon carrier, was fined $1,000 and costs in federal district court 
at Chicago, February 10, after officials pleaded guilty to charges 
brought by the Commission and government that the company 
had charged truckload rates on less-truckload shipments mov- 
ing from Chicago to Detroit. The defendant was found guilty 
of delivering consolidated shipments to several consignees at 
Detroit on billing showing a single cartage company as Con- 
signee. A cartage company, which the defendant had indicated 
to be receiving the consolidated shipments, was non-existent, 
according to the complaint. 


COASTAL TANK LINE OPERATIONS 


“The presence of enemy submarines lurking along the east 
coast, with oil tankers their favorite prey, creates hazards not 
foreseen by the examiner and makes imperative the use of the 
pipe line and its tributary overland carriers,” said a brief of 
the applicant in MC 102616, Sub. No. 2, Coastal Tank Lines, 
Inc., Extension—Greensboro, N. C., setting out exceptions to 
the proposed report by Examiner Frank Hand (see Traffic 
World, Dec. 20, p. 1582). : 

The examiner had recommended authorization of operation 
by the applicant in transportation of petroleum from Knoxville. 
Tenn., and points within 10 miles thereof, to points in a specified 
portion of Virginia, but had proposed denial of the application 
with respect to transportation of gasoline, kerosene and o 
oil from the eastern terminus of the Plantation pipe line 4 
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Greensboro, N. C., to points in several states on the eastern sea- 

d. 
a existing motor carriers hauled only a small proportion of 
the considered traffic to Virginia destinations, the bulk of it 
peing handled by the railroads, said the brief. The intention, 
it said, was to substitute truck service “in this short haul area,” 
releasing rail tank cars for long haul work. The brief said 
military movements to the west coast were causing a serious 
readjustment of rail traffic and that the naval warfare in the 
Pacific would cause a tremendous westward flow of petroleum 
products, thus further depleting rail facilities along the east 
cast. It was indicated, the brief continued, that the petro- 
jum shippers would have to abandon their water terminals 
on the east coast. The Commission, it added, would be “sin- 
larly shortsighted” if it did not make available immediately 
a supplemental, non-hazardous, overland route. 

The applicant declared that, in view of the situation with 
respect to coastwise tanker service, the pipe line must be used 
to its fullest capacity; that the area involved in the application 
was one of comparatively short hauls (the longest 375 miles) 
particularly adapted to tank truck service; that the “great 
hulk” of the traffic into this area would be diverted from the 
railroads rather than from existing intrastate carriers, and 
that public convenience and necessity required that applicant 
be authorized to serve the entire area sought. 


NO HEARINGS IN MOTOR CASES 


The Commission has given notice that, unless good cause 
therefor is shown or unless deemed desirable by it, no public 
hearing will be held in MC F-1772, application of H. E. English, 
dba Red Ball Motor Freight Lines, Dallas, Tex., for authority 
to purchase certain motor operating rights of Binyon-O’Keefe 
Fireproof Storage Co., Ft. Worth, Tex. Copies of the applica- 
tion may be inspected at the Commission or in offices of the 
regulatory authorities of Arkansas, Kansas, Louisiana, Missouri, 
New Mexico, Oklahoma and Texas. 


Cc. & N. W. ABANDONMENT 


The Commission, by an order in Finance No. 13172, Chi- 
cago & North Western Railway Co. Trustee Abandonment, has 
extended to February 20, the effective date of its certificate 
permitting the abandonment of the road’s Hastings branch in 
Nebraska, approximately 102.6 miles in length. At the same 
time it denied a petition of the Nebraska State Railway Com- 
mission and others for reconsideration. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

_. MC 20994, Inter City Auto Freight, Inc.; MC 40296, Eaton- 
ville Transportation Co. 

MC 101618, Stewart William Osborne, common carrier 
application. 


WAREHOUSE EMPLOYES STATUS 


Employes of a warehouse whose business is the storing of 
household goods for private individuals are exempt from the 
wage and hour provisions of the fair labor standards act if 
more than half the business of the warehouse is intrastate, 
according to a ruling made by Thomas W. Holland, administra- 
tor, wage and hour division, U. S. Department of Labor. The 
finding was made, the division stated, following months of dis- 
cussion between officials of the wage and hour division and rep- 
resentatives of leading furniture warehousing organizations. 


A. W. A. CONVENTION 


_ General sessions of the American Warehousemen’s Asso- 
ciation will be held at the French Lick Springs Hotel, French 
Lick, Ind., on Tuesday afternoon, February 17, and on Friday, 
February 20. Sessions of the merchandise division and the 
Association of Refrigerated Warehouses will be held on Feb- 
tuary 18 and 19. Speakers at the general sessions will include 
- W. Kitchen, chief, agricultural marketing service, Depart- 
ment of Agriculture, on “Warehousing in the Defense Effort”; 
Franklin Johnston, editor and publisher, American Exporter, 
ew York, on “What Export Means to Our Domestic Pros- 
ferity,” and Gordon L. Hostetter, executive director, Employers’ 
‘sociation of Chicago, on ‘Wartime Employers’ Responsibili- 
tles to Employes.” 

or early arrivals, the association has arranged with the 
ocal selective service board to register for the draft at French 
— on February 16, the date set for the registration of men 
‘tween the ages of 20 and 45 years. 


Service Order Control of Traffie 


The Traffic World Washington Bureau 


Service orders already issued by the Commission have 
raised many questions as to rates and reactions to them on the 
part of shippers. That is particularly true as to No. 68, suspend- 
ing, until further order, Classification Rules Nos. 24 and 34. 
The end sought is the heaviest possible loading of the fewest 
possible cars, so that the supply of cars available for loading 
at a given time will be the largest possible. 

Interpretations and applications of the order have shown 
much disagreement, first among the railroad men whose duty 
it is to make tariffs giving effect to the service orders. As to 
No. 68 (see Traffic World, February 7, p. 375) the railroad 
tariff men showed their views as to its meaning by L. E. Kipp’s 
preparation of a so-called master tariff to be effective Feb- 
ruary 15, the effective date of the order. 

A hair-trigger view of the effect of the order and the mas- 
ter tariff was that shippers would be compelled, so as to avoid 
paying penalties on so-called deficiency loading, to make their 
commercial units conform to car minima. 'That would be so even 
if, thereby, they loaded some of the cars to less than the per- 
missible weight, so that, when the whole commercial unit was 
loaded, there would be no car with less than the carload min- 
imum, on which, by reason of No. 68, the rate would have to be 
paid for weight not hauled in that particular car. 

For illustration, it is assumed a shipper has 5,660.000 
pounds of iron ore to move. The minimum carload is 110.000 
pounds. But an ore car will carry 140,000 pounds and it has 
been the practice of the railroads and shippers to load that 
heavily. Forty cars will haul all but 60.000 pounds of that 
commercial unit. Under the present practice the odd 60,000 
pounds are loaded into the forty-first car. The shipper is not 
penalized in any way for failure fully to load the forty-first 
car. But under the interpretation of Service Order No. 68, 
the shipper, if he is an intense patriot, will light load that forty- 
first car and pay freight on the minimum of 110.000 pounds, 
although the left-over jag weighs only 60.000 pounds. 

To avoid the penalty, it is suggested. the shipper will merely 
load less than 140,000 pounds in a sufficient number of cars to 
enable him to move the whole commercial unit without paying 
for hauling 50,000 pounds of air—the amount of the deficiency, 
thereby using more than 41 cars. 

It is pointed out that, if the carrier does the loading, the 
shipper will be required to pay the penalty of the carrier not 
so adiusting the loads in forty-two or forty-three cars needed 
to split.the commercial unit into the sufficient number of loads. 
each ahove the minimum of 110.000 pounds but considerably 
below the actual load capacity of the car. 

In New York harbor. because of the railroads not having 
tracks on Manhattan Island sufficient to accommodate the 
traffic offered. the carriers lighter the traffic and load the cars, 
the shipner having no voice in the matter at all. It is sug- 
gested. therefore, that shinners will have to pay penalties be- 
cause their commercial units are not advisible into as many cars 
as could he used under the carload minimums necessary to 
avoid penalties. 


Other Headaches for Traffic Men 


The railroad tariff men as well as their traffic men, not 
to mention shipner traffic men. it is believed to be certain, will 
have many headaches in administering the service order per- 
taining to fruits and vegetables that move in refrigerator 
cars. In the first place there is no uniformity in terminology. 
In the southwest, for illustration, bananas, coconuts and pine- 
apples are referred to as tropical fruits. The immediate ques- 
tion is as to whether they are fresh fruits, a common designa- 
tion in other parts of the country. There is believed to be a 
headache in the question whether a potato is a fresh vegetable. 

Another interesting question, and it may become an impor- 
tant one, is as to reconsignment or diversion. Three in transit 
and one at destination are allowable. But it is pointed out 
that, when a car comes throuch to final destination without 
even one reconsignment or diversion, it can have only one at 
destination. The suggestion is that while the car is “rolling” 
the consignee at final destination must shov around among 
possible customers. If Smith is the first possible customer, 
the consignee. while the car is coming, can reconsign to Smith. 
If Smith decides he can not use the car it may be reconsigned 
to Jones as a possible buyer and finally Brown may be sub- 
stituted so that all the reconsignment privileses may be used 
up in transit in the hunt for a customer. Then if no sale is 
made while the car is rolling it can come to the final destina- 
fe — one privilege left for diversion to Black and Black 
takes it. 

The car that has been reconsigned three times in transit 
can be diverted the fourth time, all of which, it has been sug- 
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gested, means a slower use of the equipment than in the case 
of the car that comes through without diversion in transit but 
needs two diversions at final destination, which is not per- 
missible. The car even with two diversions or reconsignments 
at final destination will have been handled more expeditiously 
than the one having three diversions in transit and one at 
final destination. 

Railroad traffic and tariff men, having on them the bur- 
den of making up tariffs to carry Service Order No. 68 into 
effect, before filing their tariffs discussed its meaning with Com- 
mission men. The latter had to take the position that the bur- 
den of making initial determinations as to the meaning of the 
order rested on the carrier representatives. The railroad men 
reached conclusions of which they informed the Commission 
men in connection with the form of the master tariff to be filed 
by Kipp and the connecting links which the various carriers 
or their tariff publishing agents are to file making the master 
tariff applicable to their lines. 


Railroad Conclusions 


A. F. Cleveland, traffic vice-president of the Association of 
American Railroads, circulated the forms and the conclusions. 
The latter are in the form of questions and answers as follows: 


Are rules, regulations or other items set forth below affected by 
Service Order 68? 

1. Question: Exceptions to the Classifications provide that where 
the carrier at its convenience loads articles in cars without regard to 
classification or rating, charges will be applied on shipment the same 
as if the articles had been sorted in cars according to rating or rates. 
Answer: Yes. 

2. Question: ‘Tariffs provide a minimum weight based on a per- 
centage of marked capacity of car, with a further provision that it will 
not be less than a certain specified weight. Answer: No. 

3. Question: Tariffs provide for minimum weight based on marked 
capacity of car but not less than a specific figure, and also provide for 
use of the capacity of car ordered. Answer: Yes, as to provision for 
minimum weight based on car ordered. 

4. Question: Tariffs provide for specified minimum weight on one 


ear in one calendar year on mixed carloads of grain, etc., for the 
purpose of cleaning out elevators and grain houses. Answer: No. 
5. Question: Tariffs provide that on vegetable oils, cottonseed, 


etc., One remnant shipment may be forwarded from each oil mill at 
the end of each shipping season on basis of carload rate and actual 
weight subject to minimum weight of 24,000 Ibs. Answer: No. 

6. Question: Ex-lake iron ore tariffs provide that minimum weight 
for the last car of each kind of ore, either of a direct cargo or stock 
pile, will be 67,200 lbs. (30 gross tons), which is less than minimum 
weight governing other cars. Answer: No. 

7. Question: Exceptions to Rule 14 provide that part of a ship- 
ment held out by the Government at the port of import for appraise- 
ment or other action by them, when forwarded will be billed as a part 
lot of the original shipment. Answer:, Yes, when outbound shipment 
is handled as carload shipment. 

8. Question: Rules on import freight in excess of full carloads 
provide that the carload rate at actual weight of the entire consign- 
ment will be charged thereon regardless of the number of cars that 
may be necessary to load such consignment. Answer: Yes. 

9. Question: Tariffs provide on meats and meat products in excess 
of full carloads that the excess may be carried in a separate car at 
actual or authorized estimated weight, and at the carload rate applica- 
ble on each commodity, but not less than 10,000 lbs. at Column 37.5. 
Answer: Yes. 

10. Question: Tariffs provide on crude rubber, vegetable oils, or 
oil foots, received direct from vessels and loaded by shipper into tank 
cars alongside vessels, the last car from the vessel containing the 
balance of ships cargo will pe charged at carload rate and actual 
weight, but not less than 24,000 lbs. Answer: No. 

11. Question: Tariffs authorize the furnishing of two narrow gauge 
cars for one standard gauge car, or for furnishing sufficient narrow 
gauge cars to accommodate standard gauge car minimums, or similar 
provisions. Answer: No. This is an interchange of freight between 
two types of carriers. 

12. Question: In connection with joint rail-water rates where 
traffic is originated by water lines, tariffs provide that for articles not 
subject to Rule 34 if shipment cannot be loaded into car furnished, the 
excess will be loaded into another car and assessed on basis of actual 


weight at the carload rate, the minimum to be used being that 
specified for one car. Answer: Yes. 
13. Question: Tariffs provide that when cars are loaded in an 


improper or dangerous manner, or overloaded, the excess will be 
transferred to another car and will be charged to the carload rate and 
actual weight. Answer: Yes. 

14. Question: Tariffs provide that where a carrier for its own con- 
venience furnishes a car of greater capacity than ordered, such car may 
be used on basis of carload minimum weight applicable on a car of the 
capacity ordered, but not less than minimum weight provided for an 
80,000 lb. car. Answer: Yes. 

15. Question: Tariffs provide on canned citrus fruit and juices that 


Sections 1, 2, 3 and 4 of Rule 24 will apply, but that Sections 5 and 6 - 


will not apply. Further, that the excess of quantity that can be 
loaded in one car shall be charged at actual or authorized estimated 
weight and carload rate, subject to minimum of 10,000 Ibs. Answer: 
Yes. 

16. Question: Provision is made for carload minimum weights on 
cement at 50,000 Ibs., except when for carriers convenience cars of less 
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capacity are furnished, in which case the minimum weight will be th, 
marked capacity of the car furnished but in no case less than 40,000 Ihs 
Answer: No. 

17. Question: In certain tariffs there is a provision that if mj, 
in cans is offered in excess of the floor capacity of the car furnished 
the excess will be handled in another car at actual weight and carloaq 
rate, without minimum. Answer: Yes (freight tariffs). 

18. Question: Provision is made on live stock that when carloag 
shipments are received in excess of actual weight that can be loaded jp 
one car, the excess will be loaded in another car and the charges base 
on the carload rate at actual weight, but not less than 50 per cent o; 
minimum carload weight applicable to cars 36 ft. 7 in. in length, 
Answer: Yes. 

19. Question: Provision is made on automobile parts that whey 
two cars of different lengths are used the longer of the two cars sha} 
be considered the full carload and the shorter car as the car containing 
the excess, and charges shall be computed accordingly. Answer: Yes 

20. Question: When in accordance with tariff provisions two single 
decks are furnished in lieu of a double deck ordered for live stock ana 
it is further provided that the applicable rate will be the rate on the 
live stock when loaded in double deck cars, subject to minimum weight 
for live stock when loaded in double deck cars, is the result to be that 
the rate to be applied on such a shipment will be the rate applicable 
to shipments in single decks, and that the minimum weight will be 
applied for each single deck car used? Answer: Yes. 

21. Question: In coal tariffs and some other tariffs there are pro. 
visions that first loads of new, rebuilt or defective equipment will be 
subject to a minimum weight of 80 per cent of weight otherwise pro- 
vided for car of like capacity. In other tariffs the same rule is carried 
but the percentage is different. Answer: No. 

22. Question: In some coal tariffs there is a rule to the effect that 
where by loading a car to the established minimum for it the gross 
weight of the car and lading would exceed weight limit clearances, for 
example, on trestles and on certain branch lines. The provision is that 
the minimum weight for such shipments will be 90 per cent or some 
other per cent of the difference between the tare weight of the car 
and the maximum weight limit clearance. Answer: No. 

23. Question: Tariffs provide as to light and bulky articles that 
when one car cannot be furnished to accommodate shipments of light 
and bulky articles provided for at two ratings and two minimum 
weights, two cars may be used at higher minimum and lower rate 
provided for one car. Answer: Yes. 

24. Question: Provisions that cars be transferred en route, either 
at shippers request or carriers convenience, to larger or greater number 
of cars. Answer: Yes. 

25. Question: Provision is made that cars stopped in transit to 
complete loading or partially unload may be loaded at different origin 
points or unloaded at different destinations and that it will not be 
necessary to haul both cars from the same point of origin or to the 
same destination. Answer: Yes. 

26. Question: In applying the order will the effective date be that 
upon which the shipment left original point of origin, or the date upon 
which the shipment left the transit point? Answer: As to shipment 
which left point of origin prior to effective date of the order and leaves 
transit point on and after effective date of order, the answer is that the 
order applies to the outbound shipment from the transit point. 

27. Question: In some territories, in connection with Column 44, 
20,000 1b. minimum on alcoholic liquors, provision is made that Column 
35 will govern on weight in excess of 20,000 lbs., provided each such 
car, except the car carrying the excess, must be loaded as heavy as 
loading conditions will permit, but not less than 50,000 Ibs. Answer: 
Yes. If alcoholic liquors are loaded in more than one car, the minimum 
weight applicable to each car used must be applied and the rate will be 
according to the amount of freight loaded in each car. 


The Commission has cured an oversight defect, so as to 
include foreign as well as interstate commerce, by amending 
Service Order No. 68, pertaining to the furnishing of cars 
(see Traffic World, February 7). That order has also been 
amended, by the postponing of its effective date, so far as it 
applies to the furnishing of cars for live stock loading, until 
March 15. 


Haste in Order No. 68 


Asking whether there is any present emergency necessitat- 
ing the issuance of Service Order No. 68 on sixteen days’ notice 
without any apparent consultation with shippers, Allen Dean, 
manager of the transportation bureau of the Detroit Board of 
Commerce, has asked the Commission to postpone the effec- 
tive date of the order, February 15, “perhaps until March 1. 
Mr. Dean said he did that in behalf of “cour Shippers Transporta- 
tion Committee” and on its instructions. 

In addition Mr. Dean asked that in the event the postpone- 
ment was granted the Commission permit an expression of 
views by shippers and carriers; and that the Commission care- 
fully consider the wisdom of permitting national shipper I 
ganizations like the National Industrial Traffic League and the 
National Association of Shippers’ Advisory Boards to express 
their views formally or informally before further service orders 
were issued. Mr. Dean advised those organizations of what he 
had done. 

In a letter to Secretary Bartel Mr. Dean said that in ad- 
dressing him his purpose “is not to quarrel with the contention 
that these rules (Nos. 24 and 34) result in waste of equipment, 
but rather to inquire whether any opportunity to consult with 
shippers or their organizations .. . was granted.” So far as he 
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ynew, said Mr. Dean, the cancelation of the rules had never 
been prought to the attention of the members of the League 
and Advisory Boards or any other representative group of ship- 
pers generally. He added that all knew other service orders 
were in the offing. — 

“We intend,” said he, “to submit to all necessary regula- 
ions in a willing and cheerful manner. The record of coop- 
eration thus far by shippers and carriers has been the subject 
of comment by members of your Commission and other govern- 
ment officials.” 

But, said Mr. Dean, Detroit shippers had asked him to 
inquire whether there was a present emergency. He noted that 
carloadings for January averaged slightly over 760,000 a week 
_more than 100,000 carloads below the peak of last year. 


“We know of no general car situation that must be cor- 
rected so rapidly that no opportunity for consultation between 
the Commission, shippers and carriers should not be sought,” 
gid Mr. Dean. “Cooperation of carrier and user has been given 
edit for the fine performance of the railroads thus far. But 
cooperative effort is a two-way function—giving and taking by 
both parties. It is best stimulated by patience and orderly 
development. In the light of the splendid record which coop- 
eration has produced, peremptory orders appear not only un- 
gracious but discouraging.” 

Mr. Dean called on Commissioner Johnson, whose office 
handled the service order. The commissioner told him that he 
would do what was possible to ameliorate any hardships the 
order might be shown to cause. But he said the effective date 
would not be postponed on the showing thus far made. 


Conferences are being held between representatives of the 
A. A. R. and Director Hardie and his associates. At one of 
them it was agreed that diversion of fruits and vegetables would 
be handled in accordance with the following: 


The operation of rules and charges to govern the diversion or re- 
consignment of fruits and vegetables, fresh or green. other than cold 
pack, including citrus fruit; potatoes; onions; bananas; berries, other 
than cold pack; cantaloupes; cocoanuts; corn, fresh or green, other than 
cold pack; cranberries; melons; and pineapples, in refrigerator cars, 
in so far as they authorize or permit diversions or reconsignments in 
excess of three before arrival at destination (or switching limits there- 
of), plus at such destination one additional change in consignee, one ad- 
ditional change in place of unloading, or both, is hereby suspended ef- 
fective February 20, 1942. 


1. C. C. Service Orders and States 


The Commission through Commissioner Mahaffie has asked 
John E. Benton, general solicitor, National Association of Rail- 
road and Utilities Commissioners, to take up with the state 
commissions the question of making the Commission’s service 
orders Nos. 68 and 70 (see Traffic World, Feb. 7) applicable 
to intrastate traffic. Mr. Benton has referred the matter to 
the state commissions. In his letter Commissioner Mahaffie 
said: 


You are no doubt fully aware of the necessity of taking all possible 
precautions to prevent a car shortage. Certain orders have recently 
been issued under our emergency powers to prevent shortage of rail- 
road equipment and congestion of traffic. Service order No. 68 of Janu- 
ary 30, 1942, relates to suspension of Rule 24 (the follow-lot rule) and 
that portion of Rule 34 which provides for the furnishing of a larger 
car or of two cars for one car ordered. The order also covers all simi- 
lar tariff provisions, including those covering live stock cars. Service 
order No. 70 of February 3, 1942, limits the number of reconsignments 
of fresh fruits and vegetables in refrigerator cars to three en route, plus 
one additional reconsignment at destination. Both of these orders in 
terms apply only to interstate commerce. 

_The officials of the railroads and of the Association of American 
Railroads are urging upon us the necessity of making these orders 
also applicable to intrastate traffic. They contend that very serious dis- 
‘riminations will result if they are not made simultaneously applicable 
to intrastate traffic. Their contentions seem to be well founded. I am 
therefore asking you, as general counsel of the National Association of 
Railroad and Utilities Commissioners, to take up the matter with the 
state commissions with a view to cooperative action. 


_ The Virginia commission has issued authorizations, effec- 
live on ten days’ notice, to suspend Rules 24 and 34 of Con- 
solidated Classification and also to suspend rules and regula- 
“ons covering diversion reconsignments of fruits and vege- 
ables in refrigerator car lines in line with I. C. C. orders Nos. 
68 and 70, Mr. Benton has been advised. 


CAR SURPLUS REPORT 


fra U. S. railroads reported an average daily surplus of 60,484 
reight cars for the week ended February 7, according to the 

service division of the Association of American Railroads. 

om made up as follows: Plain box, 18,183; auto box, 

4 8; total box, 20,841; flat, 2,313; gondola, 8,256; hopper, 
874; total coal, 23,130; and miscellaneous, 14,200. 
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Office of Transportation Defense 


Today with the country at war, Defense Transportation 
Director Eastman, in a letter sent to all operators of busses, 
meaning, primarily what are known as for-hire operators, 
mainly common carriers, says the safe and efficient transporta- 
tion of passengers by busses “becomes an essential part of na- 
tional victory effort.” Nothing, he declares, must be permitted 
to reduce etficiency in such transportation—especially nothing 
in the way of inadequate or careless maintenance and repair. 


As a help for them the Director enclosed a report on “The 
Motor Bus and the National Defense Program,” published by 
the National Association of Motor Bus Operators and the 
American Transit Association. In addition, he said: 


Every employe of every operating company, from top to bottom, 
now more than ever, should be alive to the necessity of preventing 
costly breakdowns and interruptions of service. These can be pre- 
vented by care and diligence. They must be prevented if bus transpor- 
tation is to make its full contribution to the nation in this time of need. 


The division of information of the Office of Emergency 
Management has detailed Bryant Putney to Defense Trans- 
portation Director Eastman’s office to handle what is commonly 
called publicity for that office—that is to make public state- 
ments about the director’s work. Mr. Putney served on the 
staff of Editorial Research Reports, a newspaper syndicate 
engaged largely in the dissemination of “background” material. 
He also was on the staff of a newspaper in Washington before 
entering government service. 


Strike Policy 


Not being able to find that the Toledo, Peoria & Western 
is indispensable to national defense, Defense Transportation 
Director Eastman has declined to ask the War Labor Board 
to intervene in the strike on that railroad. Thereby, he tenta- 
tively laid down a rule with respect to that carrier that will 
probably become his rule in every instance in which he may be 
asked to do something about a strike on a railroad. He was 
asked to make such a request by A. F. Whitney, of the Brother- 
hood of Railway Trainmen, and D. B. Robertson, of the Brother- 
hood of Firemen and Enginemen. 

But Director Eastman did not wholly divest himself of con- 
cern in the matter. He said he had written a letter to the 
Department of Labor and the War Labor Board expressing the 
view that the latter might well go into the matter. His declina- 
tion went merely to the point that, in his opinion, the Toledo, 
Peoria and Western was not indispensable to national defense 
transportation, which, under the order creating the office he 
holds, is to be his only concern. 

In connection with the road it was pointed out that it 
seemed to be handling local traffic and that overhead or 
through traffic could be handled by other railroads. Therefore, 
its importance in national defense did not show itself to the 
director. But the matter of its importance in national defense, 
it was pointed out, was not foreclosed by the decision not to 
ask the War Labor Board to go into the subject. In other words, 
if it was shown that the T. P. & W. was of importance in na- 
tional defense, the determination not to make the request for” 
intervention by the War Labor Board was not like a law of 
the Medes and Persians, unchangeable, in the light of later 
facts or more potent considerations. 

Inquiries made February 11 as to the status of the T. P. & 
W. strike situation in Washington resulted in the obtaining of 
information that the dispute was still in the hands of the con- 
ciliation service of the Department of Labor and that the War 
Labor Board probably would not take any action unless the 
case were certified to it by the Department of Labor. 

Four men, charged with contempt of court for having con- 
spired to dynamite a bridge on the Toledo, Peor‘a and Western, 
pleaded not guilty on arraignment before Judge J. Leroy Adair 
in the federal court at Peoria, Ill., February 10. Trial was set 
for February 25 (see Traffic World, Feb. 7, p. 370). 

Attorneys for the Brotherhood of Railway Trainmen and 
the Brotherhood of Locomotive Firemen and Enginemen, ap- 
peared before Judge Adair, February 9, the date set for the 
return of a bill of particulars on the indictment of George P. 
MecNear, Jr., president, and other officials of the T. P. & W., 
for intimidation and conspiracy growing out of charges that 
those officials interfered with union organization activities 
among the employes of the railroad, and asked for an extension 
of time for the filing of the bill. The date was postponed by 
the judge to February 16. Trial on the indictment is set for 
March 30. 

Mr. McNear said that service over the railroad, on local 
and overhead traffic—with the exception of perishables and live 
stock, still under embargo—was normal. There were still at- 

tempts to interfere with the movement of trains, however, he 
said, the latest being the firing of shots at moving locomotives. 
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Eastman on War Dangers 


Addressing the New England Shippers Advisory Board at 
the Copley-Plaza Hotel, Boston, February 12, Defense Trans- 
portation Director Eastman reiterated his view that the great- 
est danger which all transportation faced was that of getting 
materials and equipment (see Traffic World, Feb. 7, p. 377). 
He devoted some of his address to the necessity of coordina- 
tion between rail and truck transportation. 

Neither the carriers nor the shippers, said he, could expect 
that materials would be diverted from war production to build 
new equipment and facilities for transportation service which 
could be performed by existing equipment if they were not used 
in the best possible way. In the use of equipment, he said, 
came the part to be played by shippers. They, he said, had 
been alert and aggressive in promoting loading and unloading 
of cars, in loading them more heavily and in avoiding wasteful 
routing. 

“But you and I know that the possibilities are far from 
exhausted,” said the Director. “What was done before we were 
at war is only a prelude to what should be done now that we 
are at war,” the Commission, the A. A. R. as well as the ad- 
visory boards having done splendid work in waking up shippers 
to the fact and the shippers, by all accounts, responding with 
zeal and enthusiasm. 

“The Commission and the Office of Defense Transportation 
have various weapons in their arsenals,” said the Director, 
“which could be brought to bear, and perhaps they will be; 
but we prefer cooperation to orders. We expect cooperation 
in full measure. I know it is difficult to whip up energy in such 
efforts when there is still some surplus of cars, but the margin 
of safety is not great, and already there is a tight situation so 
far as refrigerator cars are concerned. If the shippers wish to 
do their part in winning the war, as of course they do, they will 
throw their full weight into this freight car battle.” 

Director Eastman, so as not to leave the impression that 
shippers were wholly responsible for the performance of cars 
and locomotives, said the carriers had the chief responsibility, 
there being much for them to think about and not only to think 
about, but to do, matching the shippers in zeal, enthusiasm and 
achievement. Noting that the average weight of a less-carload 
shipment was only a little more than four tons he asked 
whether that was an efficient use, the carriers being the loaders 
of less-carloads. He said perhaps he would be able to help 
them. 


The war he pointed out has already shut off the normal 
supply of rubber, of vital importance to transportation. The 
war program, he said, was tremendous, Americans “throwing 
the resources of this country into war production for the benefit 
of the whole world and our own protection in a manner with- 
out parallel in history.” Along that line he also said: 


Some are prone to overlook the fact that any resultant impairment 
of motor carrier service would prove of the greatest detriment to the 
railroads, not only because of the great traffic volume which motor car- 
riers are handling but also because of the extent to which motor ve- 
hicles and motor carriers are now used by the railroads to supplement 
and augment rail operations. In addition, the huge war production 
program is making persistent and incessant demands upon other ma- 
terials which are vital to transportation, and even upon the locomotive, 
car-building, steel-castings, steel rail, and other manufacturing plants 
upon which the transportation industry is dependent for its equipment 
and supplies. 


In concluding his address, Director Eastman pointed to the 
necessity of getting the maximum use out of trucks and busses, 
and, indirectly by quoting a member of his staff for the co- 
ordination of railroad and motor transportation. He said: 


There has been much talk about the so-called ‘‘week-end blackout’’ 
of production in our industries. In particular it has been urged that 
freight cars should be loaded and unloaded in this time of war on the 
basis of a 7-day week. But what good will that do, if there is a ‘‘week- 
end blackout’’ of car placement and switching by the railroads? Ob- 
viously, here is a place where the carriers and shippers should get to- 
gether and work out the problem mutually. 

In any campaign to secure maximum use of cars and locomotives, 
clearly it is the carriers’ function to increase the speed of line-haul 
movement, and to cut to the minimum the time between train terminal 
and siding, the time awaiting loads, and empty cross-haul mileage. 
Have they exhausted all such possibilities? 

In view of the specific duty placed upon me by the executive order 
(creating this office), my staff will undertake to go thoroughly into 
these and other similar matters. But that does not lessen in the least 
the responsibility which rests on the carriers, and the more they do 
own on their own initiative and without any prompting from my or- 
ganization the better I shall be pleased. I am sure that in that respect 
I reflect the general public sentiment. 

The same need for getting the maximum use out of equipment exists 
in the case of the trucks and the busses and all highway vehicles and, 
if possible, in even greater degree. I say that because it is those ve- 
hicles which must bear the direct brunt of the rubber shortage. For- 
tunately there are many opportunities, growing particularly out of the 
fact that the motor carrier industry has to such an extent been carried 
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on by a multitude of small, individual and disconnected units, : 
missioner Rogers, who now heads up our Division of Motor Transport 
has had occasion to put some of these opportunities to the Practica) 
test, and with good results, in the work which he did under Gener, 
DeWitt in the centralized handling of truck and bus operations jpn Pa. 
cific coast territory just after the war broke out, and his division May 
be expected to come forward with an expansion and development of 
the plans which were then carried into effect. He is also giving inten. 
sive attention to what may be done in the conservation of tires ang jp 
improving the efficiency of motor vehicle repair work. Clearly it is of 
supreme importance to keep those that we have in good working order 
since the future supply of new vehicles is so precarious. 

One good result of the rubber shortage will, I hope, be to give, 
practical demonstration to the railroads of the importance of motor Ve. 
hicles to them. The fact is that in many large railroad systems moto, 
vehicles are used so extensively in terminal and other auxiliary Opera- 
tions, and the rail operations are so geared to these uses, that Service 
would suffer disastrously if the motor vehicles were lost. Another fact 
is that the motor carriers are handling a volume of merchandise traffic 
so large that, with their present equipment, the less-than-carload opera. 
tions of the railroads would be swamped if they had to carry this yg). 
ume. It is equally true that the passenger operations of the railroads 
would be swamped, if they now had thrust upon them the traffic hap. 
dled by busses to say nothing of the private automobile. 

Having all this in mind, a member of my staff, who came from the 
railroads, has this to say: ‘‘Some real results can be secured in each 
locality by joint rail and truck—I hesitate to use the word—coordina. 
tion. In our war effort we are striving for maximum effective haulage 
and freedom of flow of an unprecedented amount of tonnage. Every. 
thing is scarce except tonnage—there are plenty of payloads, if the 
transportation industry learns to cooperate thoroughly and change 
methods adapted to the era when a carload or truckload of freight was 
worth a special report to the boss. I'd like to think that voluntary Jo- 
cal cooperation between railroads and truckers would take place—now,” 

There are many more angles to the work of the Office of Defense 
Transportation, but at this early stage of its career, it is better for jt 
to work than to talk, and probably that is a good general rule. My 
main objects in coming here to address you today were (1) to give you 
some broad idea of what the Office of Defense Transportation is and 
what it is not, (2) to register publicly my appreciation of the excellent 
work which the New England Shippers Advisory Board has done, and 
(3) to do what I could to stimulate and encourage you to do even better 
work for the future, now that our country is at war. I have great faith 
that with carriers, shippers, and government all working together we 
shall be able to conquer the problems which confront us, notwithstand- 
ing their difficulties. 


EXPORT FREIGHT 


Cars of export freight, other than grain or coal, unloaded 
at Atlantic, Gulf and Pacific ports in January this year, totaled 
63,073 cars, compared with 61,783 in December and 45,943 in 
January, 1941, according to reports compiled by the Manager 
of Port Traffic and made public by the Association of Amer- 
ican Railroads. 

Cars of grain for export unloaded in January this year 
at these ports totaled 3,663 cars compared with 2,191 cars in 
the same month last year. 

“Notwithstanding the fact that many boats have been taken 
from regular commercial steamship lines during the last two 
months, there has been no congestion at the ports nor has there 
been any delay to traffic, due to the continued cooperation of 
all concerned, particularly the steamship lines, exporters and 
shippers,” said the A. A. R. 


RETURN CANADIAN BOX CARS 


Chairman Kendall, of the A. A. R. car service division, 
has appealed again to railroads to release promptly cars of 
Canadian roads unloaded on their lines. Such cars should not 
be reloaded except to a destination either in Canada or strictly 
and directly in home route, says he. 


RAILS ESTABLISH “ENVIABLE RECORD” 


“Our railways, in common with all other branches of the 
American transportation system, functioned smoothly and efi- 
ciently last year,” says Donald E. Church, of the U. S. Depart 
ment of Commerce, in that department’s Domestic Commerce 
bulletin, in a review of the performance of the railroads in 1941. 

The “enviable record” establish in the year was due in no 
small part to the addition of large quantities of rolling stock, 
said he, pointing out that in the first eleven months of the year 
new freight car deliveries averaged slightly under 6,600 cars 2 
month. 


REVENUE TRAFFIC STATISTICS 

For the eleven months ended with November, 1941, Class 
I steam railways, exclusive of switching and terminal companies, 
carried 2,096,845,200 revenue tons and had $4,055,602,234 in 
freight revenue, as compared with 1,694,385,464 tons and $3, 
222,364,508, respectively, for the same 1940 period, according 
to a Commission compilation of revenue traffic statistics of 
those roads, statement M-220. They carried 201,180,207 rev- 
enue tons and had $385,423,191 in freight revenue for November, 
1941, as against 164,999,874 and $314,625,424, respectively, for 
November, 1940. 
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Revenue passengers carried totaled 441,853,751 and pas- 
senger revenue amounted to $460,775,940 for the eleven months 
ended with November, 1941, as against 413,729,544 and $376,- 
976,094, respectively, for the same 1940 period. For November, 
1941, the roads carried 39,990,296 revenue passengers and re- 
ceived $40,515,535 in passenger revenue as compared with 36,- 
476,634 and $31,230,530, respectively, for November, 1940. 

The compilation showed as to freight traffic that for the 
eleven months ended with November, 1941, as compared with 
the same 1940 period, miles by the revenue ton a road averaged 
906.9 and 201.2, respectively, revenue by the ton-mile averaged 
0,935 cents and 0.945 cents, respectively, and revenue a ton by 
the road averaged $1.93 and $1.90, respectively. The averages 
for November, 1941, as against November, 1940, with respect 
to freight traffic, were shown as follows: Miles by the revenue 
ton a road, 211.9 and 200.9; revenue by the ton-mile, 0.904 
cents and 0.949 cents; and revenue by the ton a road, $1.92 


and $1.91. 


HENRY ON TRAFFIC OUTLOOK 


In an informal question-and-answer discussion at a meet- 
ing of the New York Society of Security Analysts in New 
york February 10, Robert S. Henry, assistant to the president, 
Association of American Railroads, made the point that, taking 
interest at 5 per cent on net additional capital invested by the 
railroads in the last twenty years, that investment cost 68 
cents each 1,000 traffic units handled by the railroads, and that, 
largely as the result of that investment, the railroads had been 
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C. L., 40,803 and 39,824; miscellaneous, 77,535 and 74,469; total, 1942, 
165,685; 1941, 159,898; 1940, 139,837. 

Allegheny district: Grain and grain products, 4,207 and 3,499; live 
stock, 760 and 789; coal, 41,155 and 40,086; coke, 6,158 and 6,056; forest 
products, 1,058 and 947; ore, 3,594 and 3,978; merchandise, L. C. L., 
30,198 and 27,783; miscellaneous, 85,640 and 76,192; total, 1942, 172,770; 
1941, 159,330; 1940, 132,606. 

Pocahontas district: Grain and grain products, 277 and 225; live 
stock, 68 and 98; coal, 33,830 and 33,650; coke, 702 and 732; forest prod- 
ucts, 766 and 718; ore, 101 and 331; merchandise, L. C. L., 4,635 and 
5,635; miscellaneous, 7,323 and 7,026; total, 1942, 47,702; 1941, 48,415; 
1940, 47,353. 

Southern district: Grain and grain products, 2,347 and 1,828; live 
stock, 911 and 892; coal, 21,743 and 21,102; coke, 670 and 445; forest 
products, 16,139 and 12,050; ore, 1,782 and 1,364; merchandise, L. C. L., 
25,421 and 27,803; miscellaneous, 55,850 and 44,204; total, 1942, 124,863; 
1941, 109,688; 1940, 96,839. 

Northwestern district: Grain and grain products, 13,068 and 6,846; 
live stock, 2,544 and 2,456; coal, 7,587 and 7,444; coke, 2,039 and 2,210; 
forest products, 13,918 and 11,214; ore, 432 and 448; merchandise, L. 
C. L., 17,461 and 18,306; miscellaneous, 37,641 and 31,641; total, 1942, 
94,690; 1941, 80,565; 1940, 72,179. 

Central Western district: Grain and grain products, 10,792 and 7,101; 
live stock, 4,056 and 3,942; coal, 12,374 and 11,356; coke, 219 and 501; 
forest products, 7,299 and 6,565; ore, 5,044 and 4,882; merchandise, L. 
C. L., 23,314 and 23,878; miscellaneous, 53,225 and 43,440; total, 1942, 
116,323; 1941, 101,665; 1940, 92,534. 

Southwestern district: Grain and grain products, 4,006 and 3,369; 
live stock, 1,004 and 1,086; coal, 5,378 and 5,362; coke, 120 and 120; for- 
est products, 5,397 and 4,467; ore, 503 and 353; merchandise, L. C. L., 
9,886 and 10,095; miscellaneous, 35,733 and 25,783; total, 1942, 62,027; 
1941, 50,635; 1940, 46,081. 






























































able to reduce their operating expenses $4.06 each 1,000 traffic 
units handled in the same period. 

The railroads, said Mr. Henry, were confident they would 
be able to meet the demands that would be made on them 
this year to transport freight, but that there was doubt as to 
the handling of passenger traffic, though as to that he said 
they felt the essential traffic demands would be met. The rail- 
roads, he indicated, found themselves in a rather tight spot as 
to passenger traffic because in the last decade or two there 
nad been such a great shift of passenger traffic away from the 
railroads and now, in the circumstances created by the war, 
this traffic was heading back to the railroads. 

Mr. Henry expressed the opinion that, after the war, the 
railroads would face freight air line competition because of 
the large planes and large number of pilots that would be avail- 
able for use. 


MIXED CARLOAD EXPORT DEMURRAGE 


The Transcontinental Freight Bureau, in its docket No. 89, 
gives notice of a proposal to revise and clarify section B of 
item 300 if its tariff No. 29, covering demurrage and storage 
charges on less-carload shipments moving in consolidated car- 
loads for export under individual bills of lading. The present 
rule, according to bureau officials, has been variously inter- 
preted in cases where the shipments are billed for sailings on 
varying dates and in varying ships, the question being whether 
the 20 days’ free time is to be calculated from the earliest or 
the latest sailing date. In addition, it is pointed out, shipments 
without specific sailing dates are often included in the con- 
solidated cars. The proposal sets forth a proposed revision 
which would make the free time run from the earliest date of 
loading, but it is pointed out that this is merely suggestive, the 
hope being that an arrangement satisfactory to shippers and, 
at the same time, more equitable to the railroads, may be 
worked out. 

The proposal appears on the bureau’s docket bulletin dated 
February 10, with the usual allowance of 12 days for applica- 
tion for public hearing. 


Revenue Freight Loading 


Loading of revenue freight the week ended February 7, 
totaled 784,060 cars, according to the Association of American 
Railroads. The increase above the corresponding week in 
1941 was 73,864 cars or 10.4 per cent, and above the same week 
in 1940 was 156,631 cars or 25.0 per cent. Loading of revenue 
freight the week February 7 decreased 31,507 cars or 3.9 per 
cent below the preceding week. 

All districts reported increases compared with the corre- 
sponding week in 1941, except the Pocahontas and all districts 
reported increases over 1940. 


Coal and Transportation 


Coal consumers face the possibility of a serious shortage of 
fuel unless they immediately take steps to build up stockpiles, 
says the natural resources committee of the Chamber of Com- 
merce of the United States in a report to the Chamber’s board 
of directors. 


1942 1941 1940 The urgency of the situation was emphasized, meanwhile, 

5 weeks of January ............++. 3,858,273 3,454,409 3,215,565 when the Secretary of the Interior through H. A. Gray, acting 
Week of February 7 ............-+- 784,060 710,196 627,429 director of the Office of Solid Fuels Coordination, requested 
i cn og ig el 4,642,333 4,164,605 3,842,994 Chamber President Albert W. Hawkes to bring the situation 


to the attention of the Chamber’s membership. In his letter to 
Mr. Hawkes, Mr. Gray said: 

No one knows how much longer the surplus capacity of our coal 
mines will be available. Indications are that the time will be short. 
By exercising foresight now, consumers will be able to save themselves 
from trouble later when the full impact of the expanded war arma- 
ments program has struck. 


A conclusion similar to that of the Office of Solid Fuels 


Revenue freight loading by districts the week ended Feb- 
ruary 7 and for the corresponding period last year was re- 
ported as follows: 

Eastern district: Grain and grain products, 6,618 and 5,862; live 


stock, 1,071 and 1,027; coal, 30,980 and 30,394; coke, 4,160 and 4,309; 
forest products, 2,569 and 2,551; ore, 1,949 and 1,462; merchandise, L. 





Revenue Freight Car Loading—Week Ended Saturday, Feb. 7 


Grain and Live Forest Mdse. 
Grain Prod. Stock Coal Coke Products Ore L.C.L. Miscellaneous Total 
1942 41,315 10,414 153,047 14,068 47,146 13,405 151,718 352,947 784,060 
Total all roads Feb. 7........- J 1941 28,730 10,290 149,394 14,373 38,512 12,818 153,324 302,755 710,196 
| 1940 29,174 10,540 146,545 10,971 29,263 9,812 147,442 243,682 627,429 
Preceding week Jan. 31.........- 1942 47,629 11,517 155,650 14,529 48,764 13,342 151,786 372,350 815,567 
Per cent increase OVer.........++- 1941 43.8 pe 2.4 22.4 4.6 16.6 10.4 
Per cent decrease under.........- 1941 2.1 pe 
Per cent increase over ....... .. 1940 41.6 4.4 28.2 61.1 a 2.9 44.8 25.0 
Per cent decrease under ........ 1940 1.2 
1942 253,443 75,040 950,471 85,387 254,937 78,588 862,604 2,081,863 4,642,333 
Cumulative 6 weeks to Feb. | 1941 182,531 67,422 878,565 81,187 223,083 75,440 874,069 1,782, 4,164,605 
P } (1940 178,650 71,765 953,269 72,909 175,333 57,634 847,903 1,485,531 3,842,994 
nd Cent increase over............ 1941 38.8 HS 8.2 5.2 14.3 4.2 16.8 11.5 
cent decrease under.......... 1941 1.3 
ad cent increase over .......... 1940 41.9 4.6 42 45.4 36.4 1.7 40.1 20.8 
€r cent decrease under ........ 1940 3 
ee 


Per cent to 15 year average, 112.6. 
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Coordination in respect to coal supplies had been reached by 
the Chamber’s natural resources committee, which reported to 
the board of directors: 


If anything should happen to transportation facilities, such as loss 
of trucking for iack of vires, or congestion of railroads; or if man power 
becomes short because of military service requirements, the great ca- 
pacity of the bituminous coal industry could not be fully utilized. 

Although there is immediately an ample supply of coal, it is es- 
sential that this supply be increased to guard against interferences with 
production, transportation and distribution. 


Mr. Hawkes directed the attention of members to the 
natural resources committee’s report, which said: 


The problem of increasing supplies is one of using transportation 
facilities to best advantage, and keeping the mines busy during the pe- 
riods when demand is customarily slack. 

Business activity is up 5 per cent with inventories up 30 per cent 
over a year ago, while coal in storage is only up 20 per cent compared 
with last year. It is obvious that stocks in storage should be increased 
as a matter of protection to every consumer and the public. 


Estimating that 1941 coal production approximated 510,- 
000,000 tons, the report said that this was the largest bituminous 
coal production since 1929, when 535,000,000 tons were pro- 
duced. 


NEW PASSENGER CARS 


Class I railroads and the Pullman Company had 513 new 
passenger cars on order on January 1, the Association of Amer- 
ican Railroads has announced. 

This was an increase of 233 compared with the number on 
order on January 1, 1941, at which time there were 280. Of the 
total, Class I railroads had 316 new passenger cars on order on 
January 1 this year compared with 231 on the same date one 
year ago, and the Pullman Company had 197 on order, com- 
pared with 49 on January 1, 1941. 


ARMY RAIL FREIGHT 


Railroad shipments of Army ordnance department items 
increased almost 1,000 per cent between October 1, 1941, and 
January 15, 1942, the War Department has announced. 

“Estimates made by ordnance department officials engaged 
in planning for vast increases in rail shipments indicate that 
by the end of this year at least 2,000 freight cars will be 
needed for ordnance shipments each day,” says the War De- 
partment. 

“The heavy increase in ordnance rail shipments is indicated 
by a comparison of figures in two sample months. Interstate 
Commerce Commission figures show that in October, 1941, 
freight shipments, heavily increased by ordnance department 
items, totaled 918,000 cars loaded and moved. October is the 
heaviest month of freight traffic in the year. However, by Jan- 
uary, the month when freight shipments are usually at their 
lowest ebb, the rail-borne flow of freight traffic totaled 850,000 
cars loaded and moved, a figure only 68,000 less than that es- 
tablished for the peak month. Ordnance department traffic ex- 
perts estimated that this sharp increase was due mainly to 
increased shipments of ordnance material.” 


Rail Movement of Troops 


The Chamber of Commerce of the United States sent out a 
transcribed radio interview for broadcast the week beginning 
February 9 over 100 local radio stations in which W. C. Ken- 
dali, chairman of the car service division of the Association of 
American Railroads, interrogated by Hardy Burt, the chamber’s 
radio director, told of the movement by the railroads of 600,000 
fully equipped troops after the Jap attack on Pearl Harbor 
December 7. Mr. Kendall, in the interview, commended rail- 
road employes who worked in bitter cold weather and under 
difficult conditions to insure the success of the movement, and 
press and radio for keeping mum about the movement. He said 
that at the time the soldiers were moved no major stoppages 
of railroad traffic occurred, although civilian traffic was up 30 
per cent because of the Christmas season. 

“Moving the men themselves wasn’t such a tough job,” he 
said. “It was the equipment that presented the real difficulties. 
On some trains there were three or four freight cars for each 
passenger car. All of the men travelled in passenger cars. As a 
matter of fact, three-quarters of them were even provided 
sleeping accommodations in Pullman cars.” 

Each train carried a completely equipped fighting unit, he 
said, that could have gone immediately into battle action on 
reaching its destination if necessary. 

Stressing the point that the railroads at present were fully 
meeting the extraordinary transport demands of the war emer- 
gency, Mr. Kendall asserted: 
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The railroads are avoiding the transport mistakes of the last 
World War. We've been working for twenty years on the problem 
of wartime transportation. We didn’t know whether or not there 
would be a war, of course, but if there were to be one, it wouldn't 
catch the railroads unprepared—and it hasn't! 

One of the main reasons we are able to do a better job this time— 
even with one-third fewer freight cars and not nearly as many pas. 
senger cars—is because we have better organization now. That's 
true all up and down the line, and especially so in Washington, with 
the Association of American Railroads. 

There’s also better organization between shippers and receivers 
of freight, and the government isn’t slapping priority tags on freight 
cars right and left as it did in 1917-18. This time we simply move 
things as they come and don’t worry about priorities—although the 
movement of troops and munitions must take first place, if necessary, 
over civilian traffic. 


At the conclusion of the interview, Mr. Burt told Mr. 
Kendall that “the railroad industry affords us a splendid dem- 
onstration of what free and private enterprise under pressure 
can accomplish.” 


Broader I. C. C. Motor Powers 


The House judiciary committee favorably reported to the 
House, February 9, S. 2208, the second war powers act, 1942. 
containing the provisions giving the Commission emergency 
powers over motor and water carriers until December 31, 1944, 
or until such earlier time as Congress by concurrent resolution, 
or the President, may designate (see Traffic World, Jan. 31, 
p 307). These provisions were approved by the House com- 
mittee as passed by the Senate. The only I. C. C. amendments 
made by the committee to the Senate bill were technical 
ciinges tn the references to the existing law amended by the 
bill. 

The text of the part of the bill granting to the Commission 
the emergency powers in question follows: 


Section 101. Section 204 of the interstate commerce act, as amended 
(U. S. C., 1940 ed., title 49, sec. 304), is hereby amended by adding 
after subsection (d) thereoi the following: 

‘‘(e» The Commission shall have authority with respect to motor 
carriers, to be exercised under similar circumstances and procedure, 
equivalent to the authority it has with respect to other carriers under 
section 1 (15) of part I, and shall have authority, to the extent neces- 
sary to facilitate the prosecution of the war and not in contravention 
of state laws and regulations with respect to sizes and weights of 
motor vehicles, to make reasonabie directions with respect to equip- 
ment, service, and facilities of motor carriers, and to require the joint 
use of equipment, terminals, warehouses, garages, and other facilities; 
and mctor carriers shall be subject to the same penalties for failure 
to compiy with action taken by the Commission under this paragraph 
as othe: carriers tor failure to comply with action taken by the Com- 
mission under section 1 (15) of part I, 

‘(f) Notwithstanding any other applicable provision of this act, 
to the extent that it may be in the public interest, the Commission may 
modify, change, suspend or waive any order, certificate, permit, li- 
cense, rule, or regulation issued under this part."’ 

Section 102. Subsection (a) of section 210 of said act, as amended 
(U. S. C. 1940 ed., title 49, sec. 310a (a)), is hereby amended by strik- 
ing out the words ‘‘but for not more than an aggregate of one hun- 
dred and eighty days.’’ 

Section 103. Subsection (a) of section 311 of said act, as amended 
(U. S. C., 1940 ed., title 49, sec. 911 (a)) is hereby amended by strik- 
ing out the words ‘‘but not for more than an aggregate of one hundred 
and eighty days.’’ 


The last two paragraphs above remove the limitation now 
imposed on the Commission of authorizing temporary operating 
authority for not more than 180 days with respect to motor and 
water carriers. 


FREIGHT FORWARDER REGULATION 


Senate and House conferees on S. 210, the freight forwarder 
regulation bill, continued their conferences on the measure this 
week. Some of the conferees indicated that an agreement might 
be reached if there were less discussion among the conferees. 

Whether shippers and railroads should be permitted to 
have interests in freight forwarding operations are questions 
which have been discussed at length by the conferees on S. 210. 
Inability to reach an agreement on these questions has been the 
principal obstacle to completing the conferees’ work on the bill, 
it is understood. 





SOLID FUELS AND TRANSPORTATION 


Solid Fuels Coordinator Ickes has appointed members of 
an industry committee on solid fuels on which the railroad 
transportation industry representatives are J. J. Pelley, presi- 
dent, Association of American Railroads, and W. C. Kendall, 
chairman, A. A. R. car service division. Lachlan Macleay, 
president, Mississippi Valley Association, represents transporta- 
tion other than railroad. 
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Increased Passenger Fares 


A huge number of passenger fare tariffs whereby the rail- 
roads made effective the 10 per cent increase in their interstate 
passenger fares, with exceptions, reached the Commission’s 
files February 9 and became operative the next day. Three sets 
of many of the schedules had to be filed. There had to be 
copies for the official file, the public file for the rail fares; copies 
of the rail-motor tariffs for the regular official files in the rail 
and the motor side of the Commission each. Rail-water tariffs 
had to be filed on the rail side alone. ; : 

At the time the tariffs for increases in all-rail and rail- 
motor rates were being received by the Commission to be ef- 
fective February 10, schedules of bus companies also began 
coming in although they were not to be effective until Feb- 

ry 16. 

- In addition to Ohio, previously reported. John E. Benton, 
general solicitor, National Association of Railroad and Utilities 
Commissioners, has been advised that intrastate increases in 
rail passenger fares, corresponding to those authorized inter- 
state by the Commission in Ex Parte 148, have been authorized 
by the commissions of New Hampshire, Vermont, Alabama, 
Arizona, Virginia and Maryland. 

The Department of Business Regulation of Rhode Island 
has granted like increases except as to commutation fares, as 
to which authority to make increases requested has been with- 
held pending further consideration and possible action. 

The Ohio commission has granted authority to motor car- 
riers to make increases in intrastate passenger fares correspond- 
ing to those authorized interstate by the Commission. 

President James, of the N. A. R. U. C., has appointed a 
cooperating committee to sit in I. C. C. Ex Parte 150, Increases 
in Pullman Fares, 1942, consisting of the following state com- 
missioners: Western rate group, John J. Murphy, South Dakota; 
Mountain Pacific rate group, Amos A. Betts, Arizona; Eastern 
rate group, George McConnaughey, Ohio, and Southern rate 
group, J. C. Darby, South Carolina. The hearing will begin 
February 17 in Washington. 

Use by the railroads of the Commission’s permission, in 
Ex Parte No. 148, to make an increase of 10 per cent in pas- 
senger fares to make a like increase in what has been called 
accessorial passenger charges has been prevented by the Com 
mission’s suspension, in I. and S. No. 5106, Accessorial Pas- 
senger Charges in United States, of tariff supplements filed by 
passenger tariff agents, from February 10 for seven months. 
The entire Commission acted on the matter on its own motion. 

The schedules suspended in that docket are supplement No. 
15 to Agent C. L. Hunter’s tariff I. C. C. No. 160 MP-I. C. C. No. 
23, supplement No. 1 to Agent W. L. Pratt’s tariff I. C. C. 
No. 664, Agent H. W. Siddall’s tariff I. C. C. No. 4554, and 
numerous other tariffs. 

In announcing the suspension the Commission said the 
suspended schedules proposed to increase the charges for trans- 
portation in passenger train service, other than the transpor- 
tation of passengers, between points in the United States. 

In the suspended schedules the carriers added 10 per cent 
to every charge for transportation in passenger train service, 
such as excess baggage and the minimum for the use of a car 
by a particular group of passengers. For instance, there is a 
charge for the use of a special car the minimum of which is 
stated to be twenty first class tickets, but not less than so 
many dollars. Under a $2 passenger fare ticket the total 
would be $40. But a minimum stated in dollars was $45. Un- 
der the tariffs that have been suspended the minimum of $45 
would be increased 10 per cent. 

Under the 10 per cent increase allowed on passenger fares 
the 20-ticket charge would become $44, subject to inflation to 
$45. But the inflation of the $45 minimum charge by 10 per 
cent, as proposed in the suspended tariffs, has been held up 
‘to September 10, pending investigation. 





REPEAL OF LAND GRANT RATES 


Complete elimination of land-grant railroad rates to the 
government is called for in a report to the board of directors 
of the Chamber of Commerce of the United States, submitted 
ty the Chamber’s committee on transportation and communica- 
ion. 

_ “The war emergency,” said the report, “again brings atten- 
tion to the long-standing problem of land-grant rates, and be- 
cause of the large proport‘on of railroad traffic now having a 
military or naval character, makes a prompt settlement of this 
Problem urgent.” 

_ The report pointed out that although land-grant rates were 
In part eliminated bv the transportation act of 1940, they had 
een retained on m‘litary and naval nronerty or personnel, and 
this proviso was subjecting the railroads to heavy expense, 
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both in movement of personnel and property and in transporta- 
tion of materials entering into war contracts. 

Setting forth the principal objections of the committee to 
continuance of land-grant rates, the report said that they im- 
posed an unjust financial burden on the railroads; made it 
necessary for other railroads competitive with land-grant roads 
to accord land-grant rates; give contractors able to use land- 
grant railroads unfair comnetitive advantages. and resulted in 
uncertainty and probable litigation as to freight charges. 

The report said that the bill, H. R. 6156, now before Con- 
gress, would entirely eliminate land-grant rates if enacted. 
That bill was consistent with the Chamber’s position and is 
understood to have substantial support by government officials 
as well as by shippers’ organizations, it said. 

Hearings on the bill will begin Feb. 19. 


EXPRESS RATE INCREASE 


The Nebraska commission, according to a report received 
by John E. Benton, general solicitor, National Association of 
Railroad and Utilities Commissioners, has entered an order 
permitting Railway Express Agency, Inc., to make effective “an 
increase of 10 cents per less than carload shipment of all com- 
modities moving at first, second, or third class rates, or 
multiples thereof, or of money.” 

The Louisiana and Maryland commissions have authorized 
increases in express rates corresponding to those authorized in- 
terstate by the Commission. 


INCREASED RATES 

The Nebraska commission has set for hearing February 19 
the application of Nebraska railroads to increase their state 
rates, fares and charges in Nebraska on the same bases as pro- 
posed in their application filed with the Commission for inter- 
state application. At the same time the Nebraska commission 
will hear testimony on application of motor carriers for a 10 
per cent increase in motor freight rates in that state. 





Transport Statistics Comment 


Rail and truck traffic volume and revenue having reached 
notable peaks in 1941, that fact colors the monthly comment of 
the Commission’s Bureau of Statistics, issued February 10, as 
information without having been considered or adopted by the 
Commission. 

The rail figures reached, as to net income, the highest peak 
since 1930 and caused comment (see Traffic World, Feb. 7, p. 
381) because it passed the half billion mark. But the Bureau 
of Statistics comment show that, while the railroads achieved 
new highs in percentage of increases, truck tonnage, if figures 
issued by the American Trucking Associations, Inc., based on a 
sample of something more than 200 truck concern reports, were 
representative of the whole, grew more rapidly in each month 
other than November than the tonnage of railroads. 

The bureau observed that although revenues had not yet 
reached the 1929 level, net ton-miles in the first eleven months 
of 1941 reached the highest level of any previous eleven month 
period, exceeding the corresponding 1929 record by 4.7 per 
cent and the 1940 figures by 27.2 per cent. It also directed at- 
tention to the tact that the freight revenues for 1941 totaled 
$4,447,568,333, the largest since 1929 when they reached $4,815,- 
448,000. The 1941 figures, it said, represented a gain of 25.7 per 
cent over 1940 and 48.7 per cent over the annual average of the 
10-year period, 1931-1940. In other words the service performed, 
as indicated by net ton miles was the greatest ever known, the 
revenue resuits were not so good as 1929, the peak year. It 
also calls attention to the fact, among others, that the monthly 
indexes of railway revenue indicate a rise in freight revenue 
for December over November from 144.1 to 148.2 and in pas- 
senger revenue from 132.7 to 142.3. 

The Federal Reserve Board index of industrial production, 
the bureau noted, production rose from 166 to 168. Referring 
to statistics gathered by the American Trucking Associations, 
Inc., the bureau said reports from 219 motor carriers in forty 
states indicated an increase in the volume of revenue freight 
transported in December by 4.9 per cent over November and 
21.5 per cent over December, 1940. It added that for the first 
time in the five years since reports had been kept December 
toinage exceeded that in November. General freight, which 
the bureau said constituted slightly more than 79 per cent of 
all tonnage carried, increased 25.3 per cent over December, 
1941, while petroleum products showed an increase of 62.3 per 
cent over the corresponding month in 1940. Similar compari- 
sons, the bureau said, showed that the tonnage of iron and steel 
products increased by only 4.9 per cent and miscellaneous com- 
modities by 21.7 per cent. The movement of new automobiles 
and trucks which declined 20 per cent in volume in November 
in comparison with November, 1940, showed a 36.9 per cent 
decline in December in comparison with December, 1940. 
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Following those comparisons the comment made the com- 
parison between rail and truck figures, saying: 

If the tonnage figures released monthly by the American Trucking 
Associations, based on a sample of over 200 reporting companies, are 
representative of the industry as a whole, then truck tonnage grew more 
rapidly than rail tonnage during each month of 1941 except November. 


The percentage increase for each of the last six months of 1941 over 
1940 was as follows: 


Per Cent of Increase for Same Month 1941 over 1940 
-——A. A. R. carloadings——, -A. T. A. truck loadings— 


All “*Miscellaneous’”’ All General 

Month freight carloadings commodities freight 
PN Goieehcnakt nee 22.5 30.1 35.8 37.3 
DE. acchnghten ante 19.4 27.9 28.1 29.2 
September. ........ 12.9 21.5 27.0 30.4 
ee 11.6 14.6 19.9 22.0 
November ......... 14.6 20.3 7.6 10.9 
December ......... 123.1 19.4 21.5 25.3 


It will be noted that the change in per cent of increase in rail car- 
loadings of all freight declined rapidly during the third quarter and then 
leveled off during the last quarter of the year. In contrast, truck load- 
ings of all commodities declined in per cent of increase from 35.8 per 
cent in July to 7.6 per cent in November, followed by a 21.5 per cent 
increase in December. 

As to domestic airlines the comment said they flew 106,- 
617,851 revenue passenger miles in November, 1941, an increase 
of 31 per cent over the corresponding month in 1940, according 
to Civil Aeronautics Administration figures, and for the first 
eleven months the increase was 30.4 per cent over the cor- 
responding period in 1940. 

Commenting on railway expenses, taxes and net earnings 
the bureau said the financial results of operation in 1941 re- 
flected rapidly increasing revenues, the higher operating cost 
due to wage increases showing up in the accounts in the last 
four months of the year, and income tax rates much higher 
than for 1940. These facts it said, must be kept in mind in 
judging of the significance of the 1941 net earnings. 


R. R. RETIREMENT BOARD TO CHICAGO 


The Public Buildings Administration has obtained the 
America Fore building at 844 Rush St., Chicago, for the Rail- 
road Retirement Board. The board expects to complete mov- 
ing from Washington to Chicago, as recently directed by the 
President to make room for war agencies, within three months. 
The building was purchased by the government. It was stated 
at the Public Buildings Administration that the price paid 
could not yet be made public. The building has about 250,000 
square feet of space in it. 


RAIL WAGE STATISTICS 


Class I steam railways, excluding switching and terminal 
companies, reported a total of 1,202,268 employes as of the 
middle of November, 1941, and total compensation for that 
month of $192,724,101, according to a Commission compila- 
tion of rail wage statistics, statement M-300. 

The employment was an increase of 158,561, or 15.19 per 
cent, over the number reported for November, 1940. The total 
number of hours paid for was 16.22 per cent greater and the 
total compensation was 16.46 per cent greater in November, 
1941, than in November, 1940. 

Compensation for “time paid for but not worked” for No- 
vember, 1941, was reported as follows: Executive, officials 
and staff assistants, $38,609; professional, clerical, and general, 
$1,195,796; maintenance of way and structures, $72,587; mainte- 
nance of equipment and stores, $687,935; transportation (other 
than train, engine and yard), $124,857; and transportation 
(yardmasters, switch tenders, and hostlers), $70,116. 

In the train and engine service, compensation for Novem- 
ber, 1941, was reported as follows: Straight time actually 
worked, $42,476,898; straight time paid for, $51,520,667; over- 
time paid for, $4,842.703; constructive allowances, $1,607,495; 
total, $57,970,865. Miles actually run totaled 454,019,428 and 
miles paid for but not run totaled 53,862,934. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,168,706 as of the middle of 
January, 1942, an increase of 14.79 per cent over January last 
year, but a decrease of 1.34 per cent under December last 
year, according to a Commission compilation based on pre- 
liminary reports. By the various classes of employes, the em- 
ployment as of the middle of January was reported as follows: 

Executives, officials, and staff assistants, 12,555; profes- 
sional, clerical, and general, 190,558; maintenance of way and 
structures, 209,881; maintenance of equipment and _ stores, 
336.376; transportation (other than train, engine, and yard), 
140,148; transportation (yardmasters, switch-tenders, and 


hostlers), 14,415; and transportation (train and engine service), 
264,773. 


TRAFFIC WORLD 


Cc. N. 8. & M. Union Troubles 


A. A. Sprague and Bernard J. Fallon, receivers for the 
Chicago, North Shore and Milwaukee, appeared before Judge 
Michael J. Igoe, in federal court at Chicago, February 6, to 
explain, at the judge’s request, what had been done to settle the 
union dispute that had made impossible the operation of C. N. 
S. & M. trains over the Chicago elevated tracks (see Traffic 
World, February 7, p. 370). They said they were helpless jp 
the matter. L. F. Jacobson, attorney for creditors of the road. 
asked the court to order the contending unions to sign a stip. 
ulation to resume the service. Judge Igoe expressed the opin. 
ion that, since the question of union jurisdiction was before 
the Board of Mediation, he could not sign such an order, but 
he suggested that Mr. Jacobson submit his arguments on the 
point in writing. He continued the case until February 14 to 
consider that and other points in the dispute. Meanwhile, ac. 
cording to the receivers, the electric railroad’s revenues—de- 
rived largely from passengers—were down 75 per cent. The 
embargo on merchandise freight from and to Chicago over the 
line remained in effect. 


In compliance with Judge Igoe’s request, that interested 
parties submit statements of their positions in writing, Mr. 
Jacobson, February 9, filed a petition asking the court to in- 
struct the receivers of the electric line to sue the Amalgamated 
Association of Street Electric Railway and Motor Coach Em- 
ployes for compensatory damages covering business lost because 
of the refusal of the Amalgamated to permit its members to 
perform necessary switching between the lines of the North 
Shore and those of the Chicago elevated. The petition also 
asked the court to find the Amalgamated and its members in 
contempt of court, alleging that their actions constituted a 
breech of the existing contract which called for arbitration of 
disputed questions between the management and the men. The 
contract does not expire until May 1. 


L. J. Hassenaur, attorney for the Brotherhood of Railway 
Trainmen, also filed a statement in which he asked the court 
to require the receivers to order switchmen to perform the 
interchange operations. He said the receivers had gone through 
the motions of discharging Amalgamated members who refused 
to perform their duties, but had immediately rehired them. 


A conference of representatives of the two unions with 
Francis B. Murphy, Illinois state director of labor, February 9, 
was inconclusive. The feeling was that the question of which 
of the two organizations should act as bargaining agent for the 
men on the road would have to be settled by the National Board 
of Mediation, which has had the matter under advisement since 
October, 1941, when it held hearings on it. Mr. Murphy said 
there were no plans for further conferences, but that he in- 
tended to hold himself ready for to do whatever he could to 
iron the matter out. 


Word was received in Chicago, February 12, that the Na- 
tional Board of Mediation had ordered a secret ballot among 
certain classes of workers on the C. N. S. & M. to determine 
whether they wish to retain the Amalgamated as bargaining 
agent or to designate railroad brotherhoods or other craft 
unions as such agents. The men involved number 436 and in- 
clude train service workers, switchmen. agents and baggage 
men and restaurant and concession employes, for all of whom 
the Amalgamated is now the bargaining union. Under the 
order of the Board of Mediation, the motormen will vote on 
whether to retain that arrangement or to designate the Brother- 
hood of Firemen and Enginemen; the collectors, brakemen and 
switchmen, will decide between the Amalgamated and _ the 
Brotherhood of Railway Trainmen; the agents, ticket sellers. 
baggagemen and tower operators, between the Amalgamated 
and the Order of Railroad Telegraphers, and the restaurant 
and concession workers between the Amalgamated and the 
Hotel and Restaurant Employes’ Union of the American Fed- 
eration of Labor. 


Mr. Hassenaur said the election would be held as soon as 
practicable. Leaders of the Amalgamated said the order of 
the Mediation Board would make no difference in the deter- 
mination not to permit the switching of North Shore cars from 
and to the Chicago elevated tracks. They insist, also, that the 
current closed shop contract with the electric line is with their 
organization and that, even if the elected resulted in the selec- 
tion of the craft unions, negotiations for a new contract when 
the present one expires, May 1, will have to be between the 
management and the Amalgamated. 

Traffic officials of the railroad said that, although the in- 
ability to switch cars to the elevated tracks had cut down 
passenger traffic considerably, carload freight was moving 
normally over the line. The embargo on merchandise freight 
to and from Chicago remained in effect. 
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New York Shippers’ Conference 
for the The Traffic World New York Bureau 


d Judge The Shippers’ Conference of Greater New York, at a meet- 
y 6, to ing February 11, concurred in a recommendation, made by 
ttle the F, P. Pomeroy, that it take no action on the Commission’s 
f CN, service order No. 68. Mr. Pomeroy said the Commission had 
Traffic jsued the order “supposedly for the purpose of conserving 
pless in equipment, thus increasing the available supply of cars, but it is 
1e road, questionable whether the supposed conservation of equipment 
a stip. will be worth the extra cost, to both carriers and shippers, of 
compliance with the order.” 





gt W. L. Thornton, Jr., traffic manager, Port of New York 
on © @ authority, announced that the authority would hold a public 
er, but & hearing February 24 on a proposal to build a $2,000,000 truck 
4 Py terminal for joint use by road-haul truckers serving New 
os York. 
ule, - There was considerable discussion of the alleged growing 
4 ‘ = tendency on the part of some common carrier truckers to 
a “ot discriminate in service against what they considered unprofit- 
wells able traffic, and letters directed to members of trucker organ- 
ations by executives of those organizations, warning of the 

erested illegality of the practice, were read. 
1g, Mr. T. R. Freebody presented the report of the nominating 
t to in- committee, which recommended the following candidates for 
‘amated office, to be voted on at the conference’s March meeting : 
- Em- For chairman, C. M. Smith, traffic manager, H. L. Green Company; 
€cause frst vice-chairman, John T. Pretzell, Standard Brands, Inc.; second 
bers to vice-chairman, Harry M. Frazer, F. W. Woolworth Company; secre- 
North tary-treasurer, R. H. Goebel. 
- Mr. Frazer said that press of business compelled him to 
‘uted a decline the nomination. Mr. Freebody announced that the 
tion of nominating committee would submit another candidate for the 
n. The second vice-chairmanship at the election meeting. 

. RAIL TAX MEN MEET 
Railway 


e court The most notable difference in the present attitude of gov- 
rm the emmment officials toward the railroads as compared with that 
hrough in the period of the first World War was the absence of any 
refused demand for governmental operation, said Karl W. Fisher, as- 
home sistant to the president, Chicago, Burlington and Quincy, at 
| f the annual meeting of the Western Association of Railway Tax 


is_with officials at Chicago February 10. This feeling, that the rail- 
uary 9, toads, under private management, had been and would be able 
Rete to handle the war load satisfactorily, was especially apparent 
Be among high Army and Navy officials, said he. It was induced, 
: oar he said, by the efficient manner in which military material and 
sal men had been moved in recent mass transfers. Mr. Fisher 
| thy was deputy to Ralph Budd during the latter’s term as transpor- 
1 4 to tation commissioner on the advisory commission to the Council 
DUI tO of National Defense. 
The following officers were elected: 
he Na- President, J. B. Angell, real estate and tax commissioner, Chicago, 
among Rock Island and Pacific, Chicago; vice-presidents, E. A. McCrary, tax 
ermine wmmissioner, Northern Pacific, St. Paul, Minn.; R. A. Miller, tax 
raining commissioner, Chicago and North Western, Chicago; P. T. Barrett, 
r craft land and tax commissioner, Chicago and Western Indiana, Chicago; 
and in- secretary-treasurer, K. E. Morrison, general tax agent, Chicago, Bur- 
ageage ington and Quincy, Chicago. 
whom ee ee 
ler the COST OF PAPER USED BY I. C. C. 
rote on According to a tabulation of the cost of blank paper 
rother- charged to government departments and bureaus in the fiscal 
en and year 1940, read by Representative Jones, of Ohio, in connection 
nd the with remarks in the House on the paper conservation pro- 
sellers, gram, the Interstate Commerce Commission in that year used 
amated blank paper costing $31,779.08. 
aurant The tabulation included, among others, the following 
nd the agencies and cost figures: Civil Aeronautics, $6,015.09; Railroad 
n Fed- Retirement Board, $25,865.03; Maritime Commission, $13,195.20; 
Maritime Labor Board, $16.93; National Mediation Board, 
— $121.35, and Panama Canal, $292.31. 
der of Representative Jones read the tabulation in an attack on 
deter- btopaganda agencies” of the federal government. He showed 
o trem that the largest users of blank paper in 1940 and the amounts 
ab the charged to each were: Department of Agriculture, $262,699.27; 
» thele Department of Commerce, $116,786.18; Federal Loan Agency, 
ge $63,237.91: Federal Security Agency, $64,128.02; Interior De- 
. when partment, $134,368.76; Justice Department, $107,986.66; Navy 
on the Department, $95,068.27; Treasury Department, $393,094.64, and 
War Department, $83,016.83. 
: _In an effort further to conserve materials in connection 
the in- with the war effort, W. P. Bartel, secretary of the Commission, 
down a memorandum addressed to the press and the public has 
neieht appealed for limitation to a minimum of requests for copies of 


ommission reports, recommended reports, orders and other 
‘cuments issued by the Commission. He asks that requests for 
“pies be confined to actual needs “rather than asking for 
‘pies of all documents.” 








Truck Wage Finding 
The Traffic World Washington Bureau 


A wage order requiring payment of at least forty cents 
an hour in the property motor carrier industry, effective March 
16, has been issued by Thomas W. Holland, wage and hour ad- 
ministrator of the U. S. Department of Labor. The for-hire 
trucking industry opposed establishment of such a minimum 
wage, contending that the evidence in the proceeding did not 
warrant such a finding. The statutory minimum now is thirty 
cents an hour. 

“Application of the forty-cent minimum wage to the in- 
dustry will increase the hourly wage rates of more than 70,000 
workers employed by about 40,000 truck operators,” said the 
wage and hour division. ‘The industry employs some 600,000 
workers altogether. Testimony before the property motor car- 
rier industry committee showed that few ‘over-the-road’ em- 
ployes will be affected by the minimum. Most of those cur- 
rently earning less than forty cents an hour are terminal em- 
ployes, loaders, and clerical workers. Employes whose wages 
will be materially increased are located chiefly in the South. 


Buas-Truck Tire Plan 


Plans are being worked out to provide truck and bus fleet 
operators with emergency ration certificates so that essential 
long-haul trucks and busses will be able to replace blown tires 
and tubes on the road without undue delay, Leon Henderson, 
administrator of the Office of Price Administration, has an- 
nounced. 

The program, which also will apply to federal, state, county 
and large municipal fleets, will not broaden the existing eligi- 
bility list, as outlined in section 404 of the tire rafioning reg- 
ulations, nor will national tire and tube quotas be raised. 

Under the plan as presently contemplated, OPA will 
arrange for the issuance through local rationing boards of a 
supply of emergency certificates to operators of fleets of 20 or 
more trucks or busses equal to a fixed percentage of the number 
of tires and tubes now in active use on the road on eligible 
vehicles. Fleet operators, on obtaining a number of emergency 
certificates limited to the needs of their eligible vehicles could 
purchase the permitted quantities of tires and tubes at once and 
place them at convenient points along their routes, or could 
retain the certificates for use as needed. 

Before final details of the plan could be determined, Mr. 
Henderson said, OPA would require considerable information 
from operators of fleets of 20 or more trucks or busses and he 
urged all such operators to furnish his office immediately with 
the answers to the following questions: 


1. Name of your operation and its headquarters. 

2. Number of eligible vehicles (a) in active operation; (b) the use 
made of each such vehicle; (c) where each such vehicle is registered. 

3. Location of one or more local rationing boards with which you 
prefer to file applications for emergency certificates. (If a fleet operator 
prefers to make all applications to a local board nearest his headquar- 
ters, this should be so stated. If the use of several boards is planned, 
the location of each should be given. It is desirable that operators 
choose boards which have inspectors available nearby to inspect tires 
declared to be unfit for further use). 

4. What is your average monthly requirement of tires and tubes 
for eligible vehicles from each local board? 

5. State the number of new and usable tires and tubes not now on 
‘running’ wheels, but in your possession. (Note—this answer should 
state all tires and tubes, including spares, whether mounted or not). 

6. State the number of retreaded and recapped tires not now on 
running wheels, but in possession of the operator. This answer also 
must list all retreads and recaps, including spares, whether mounted or 
not. 

7. How many ineligible vehicles are in your fleet (a) in active op- 
eration; (b) not in active operation. 

8. Estimate the approximate date on which new tires and tubes will 
be required for your eligible vehicles. 


“The quicker the answers to the foregoing questions are 
received, the quicker we will be able to arrange for the issuance 
of the emergency certificates,” Mr. Henderson stated. “Answers 
should be addressed to the Rubber and Rubber Products Sec- 
tion, Office of Price Administration, 6th Street and Inde- 
pendence Avenue, Washington, D. C.” 

Nation-wide rationing of retreated and recapped tires will 
begin February 19, Price Administrator Henderson has an- 
nounced. Said he: 


The amount, grade, and type of ‘‘camel back’’—the rubber com- 
pound used to form a new tread on worn tires—manufactured is deter- 
mined monthly by the War Production Board. A certain amount will 
be made each month to permit the retreading or recapping of truck 
tires. None will be available this month for the retreading of pas- 
senger car tires and, perhaps none for the month of March. Events 
will dictate the future production of this material. OPA is providing 
regulations broad enough to ration as much camelback as the War 
Production Board can make available out of our limited rubber supply. 
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It is possible, and even probable, that there will be no crude rubber 
available for retreading of passenger car tires, except for those vehicles 
already eligible to buy new tires. 

Rationing of retreaded and recapped tires, the process of retread- 
ing and recapping, and of all grades and types of camelback will be 
carried out by using the same machinery now employed to ration new 
tires and tubes. Tires for passenger cars, trucks, busses, farm imple- 
ments, road-grading equipment, and motorcycles are all subject to the 
rationing regulations. These regulations have been revised substan- 
tially to encompass the new and greatly enlarged program and copies 
already are in the mails for delivery to every local rationing board in 
the country. The program will be administered by the Office of Price 
Administration under a ‘‘directive’’ issued by Donald M. Nelson, chair- 
man of the War Production Board. This directive has been supple- 
mented to delegate to OPA the authority to ration camelback and re- 
treaded tires at the wholesale level. 

Two eligibility lists, designated A and B, are contained in the new 
regulations. List A, except for the addition of clergymen, is generally 
the same as it has been under the new tire rationing plan. List B is 
a new addition and is confined exclusively to vehicles eligible to apply 
for certificates for retreaded or recapped tires. No List B vehicle will 
be able to obtain a retread during February and, in the case of pas- 
senger cars, possibly during March also. List B truck-tire certificates 
will be issued only during the last several days of each month and then 
only if any retreads are left over after the demands of List A truck 
eligibles have been satisfied. 

The B List has been made broad purposely so that the rationing 
bvards may use whatever camelback is made available to provide for 
the numerous contingencies that arise in various sections of a country 
as large as the United States. 


Chairman Nelson, of the War Production Board, has dele- 
gated to the Office of Price Administration the authority to 
ration retreaded or recapped tires and retreading or recapping 
materials at wholesale as well as retail levels. 

Provisions under which tire recappers and retreaders will 
be permitted to purchase replacements for inner tubes used as 
a substitute for airbags in the recapping or retreading process 
are included in an amendment to supplementary order No. 
M-15-c announced by Administrator Henderson. The amend- 
ment became effective February 13. 





FRUEHAUF MILITARY PRODUCTION 


The Fruehauf Trailer Company’s payroll for 1942 was 25 
per cent above that for 1941, due to increased demands for the 
company’s products for military purposes and increased indus- 
trial activity. In the year, it increased its total area in lands 
and buildings by 3,400,000 square feet, according to Harvey 
C. Fruehauf, president. A new plant, at Fort Wayne, Ind., 
will shortly go in production entirely of military vehicles. The 
Kansas City plant is already devoted exclusively and the De- 
troit plant largely to military needs. The company has other 
plants at Los Angeles and Omaha where production is devoted 
to meeting the requirements of companies with government 
and other essential transportation programs using truck-trailer 
equipment. 


IOWA HIGHWAY COSTS AND TAXES 

Results of an intensive study of highway costs and high- 
way taxation in Story County, Iowa, made by Edward D. Al- 
len, research assistant of industrial economics, Iowa engineer- 
ing experiment station, Iowa State College, Ames, have been 
published by the college in a pamphlet of 128 pages. Gen- 
erally, the study shows that, in Story County, passenger car 
owners are paying more than their share of highway costs, 
that owners of light trucks are paying their share, but that 
owners of heavy trucks are not paying their full share. As a 
whole, the study shows, motor vehicles in the county are pay- 
ing enough in taxes “to meet the'r share of annual highway and 
street costs in a representative Iowa county and to provide 
sums for further highway development.” 


HOUSEHOLD MOVERS GET U. S. JOB 


Motor household goods carriers have begun work on the 
task of moving government office equipment and household 
goods of govemnment employes from Washington to other 
cities as the result of the direction by the President that a 
number of the departments be moved to make room in Wash- 
ington for war-time agencies. Transfer of part of the U. S. 
Patent Office from Washington to Richmond, Va., provided the 
first of the government moving jobs for the motor carriers. 
It is estimated that the transportation charges will amount to 
approximately $2,000,000. They will be paid by the govern- 
ment. 


C. M. F. A. CLAIM SECTION 


George E. Rockwood, Olson Transportation Company, has 
been elected chairman of the newly organized claim and in- 
spection section of the Central Motor Freight Association (see 
Traffic World, Feb. 7, p. 384). John A. Houston, Norwalk 
Truck Line Company, has been elected vice-chairman, and G. 
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A. Fitzgerald, Keeshin Motor Express Company, secretary 
A program committee has been formed, consisting of the fy. 
lowing: Mr. Rockwood, Mr. Fitzgerald; Mandy Korn, Cys). 
man Motor Delivery; P. M. Schoenberg, insurance adjuster: 
Earle E. Mathews, Werner Transportation Company, and Rich. 
ard Thornton, secretary, C. M. F. A., all of Chicago. The cop. 
mittee planned to meet February 13 to arrange the program 
for the first general meeting of the section to be held at th 
Stevens Hotel, Chicago, March 16. All employes of trucking 
companies, cartage companies, forwarding companies, and jp. 
surance agencies interested in curtailing loss and damage jp 
motor transportation are urged to attend the meeting. 


AUTO TAX REPEAL BILL 


Representative Landis, of Indiana, has introduced H. Rp. 
6542, a bill to repeal the $5 use tax on motor vehicles afte 
July 1. 


G. M. C. VICTORY TRUCK MAINTENANCE PLAN 


General Motors Corporation has developed a “victory main. 
tenance” plan designed to prolong the life and produce the most 
efficient use of trucks. The plan includes preventive mainte. 
nance intended to reveal in advance the need for repairs and 
replacements to reduce breakdowns in service and loss of 
time on the road; a series of group overhauling operations of 
particular importance to the operators of light duty trucks, 
and complete engine or partial engine assemblies for replace- 
ment. Accompanying the plan, is a new program for financing 
service operations included in it. 


Cc. AND N. W. PURCHASE APPROVED 


Judge John P. Barnes in the federal district court at Chi- 
cago, February 9, approved a petition by Charles M. Thomson, 
trustee, for the Chicago and North Western, asking permission 
to buy 1,000 70-ton gondola cars, 500 50-ton box cars, and 250 
50-ton flat cars for approximately $5,100,000. The court author- 
ized the trustee to seek the Commission’s approval of the issu- 
ance of equipment trust certificates to finance 75 per cent of 
the vost. The remainder will be paid for in cash (see Traffic 
World, Feb. 7, p. 392). 


BAN ON TRUCK SALES 


The War Production Board has announced that the ban 
on sales of 1942 model light, medium and heavy trucks and 
truck trailers has been extended from February 11 until Feb- 
ruary 28. It said rationing plans for these vehicles had not 
been completed. Continuing, it said: 


The extension of the present sales ban, issued as amendments to 
limitation orders L-l-c and L-3-e, prohibits the retail sale, lease, trade, 
loan, delivery, shipment, or transfer of any new light, medium or heavy 
truck or truck trailer. 

The restrictions do not apply to sales or deliveries by a distribu- 
tor or dealer to another distributor or to another dealer nor to per- 
sons exempted under amendment 1 to the original ‘‘freeze’’ order in- 
cluding the army and navy and certain other persons. 


The W. P. B. announced, however, that some vehicles would 
be released on individual appeal by letter or telegram prior to 
the issuance of the rationing plan if both the purchaser and 
manufacturer or dealer certified that a particular vehicle had 
been constructed to specifications such as to make it not 
adaptable for any use other than that of the specific purchaser. 





ILLINOIS EMERGENCY TRUCK LIMITATIONS 


The Illinois Motor Truck Operators’ Association has pe 
titioned the state director of public safety for an emergency 
order increasing from 16,000 to 18,000 pounds the permitted 
axle load of vehicles used on the Illinois highways, and the 
overall length of tractor-semi-trailer units from 35 to 40 feet. 
Under section 133, of the state highway regulatory act, the di- 
rector of public safety has power in periods of emergency t0 
increase the weight and length limits contained in the law. 
The association’s petition cites President Roosevelt’s order de- 
claring an emergency and says the increases are necessary for 
efficient wartime use of motor vehicles, because, generally, the 
limits are higher in other states in the mid-west. 


D. & R. G. W. “FOOD FOR FREEDOM” TRAIN 


The Denver and Rio Grande Western Railroad is exhibit- 
ing along its line a “Food for Freedom” train intended to show 
agriculturists how they can produce more and better farm 
products as an aid in winning the war. The train consists 0 
six cars of exhibits and an auditorium car in which motion 
pictures of farming and live stock raising are shown. At twenty 
stops in Colorado the train was visited by more than 20, : 
persons. Its tour in Utah will begin at Green River on Feb- 
ruary 19 and end at Ogden on March 6. 
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Traffie Lesson No. 40 


Fortieth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 
Wilson—Freight Forwarding Services and Rates 


Freight forwarding and carloading enterprises have been 

° parts of the facilities of transportation available to ship- 
pers and consignees of freight in the United States for a cen- 
tury. There is a close relationship between modern freight 
forwarding and carload consolidating and distributing opera- 
tors and the fast freight lines which, a half century or more 
ago, served as the connecting links between railroads affording 
shippers through routes and rates. There is also a relationship 
between the domestic freight forwarders and the foreign freight 
forwarders or expediters, intercepting agents or forwarding 
agents engaged in handling import and export shipments in this 
country and abroad. The services of forwarding companies and 
carload consolidators were recognized by the courts, by legisla- 
tive reports, by rail carriers tariffs, and by the Interstate Com- 
merce Commission in many early decisions.’ 


Types of Freight Forwarders and Consolidators 


The operators engaged in freight forwarding and consoli- 
dating enterprises may be divided into a number of types: 


1, Those engaged in consolidating small lots of export freight into 
larger lots for export via ocean steamship services. 

2. Those engaged in consolidating 1. c. 1. and l. t. 1. lots of do- 
mestic freight into carload lots for movement by railroad or truckload 
lots for movement by motor freight transportation services. 

3. ‘Fast freight’’ or ‘‘premium package forwarders’’ engaged in 
the collection of small packages of 1. c. 1. or 1. t. 1. freight to be for- 
warded as large l. c. l. or 1. t. 1. shipments. 


There are now more than 50 freight forwarding and con- 
solidating companies in operation in the United States engaged 
in consolidating small shipments into larger lots to be forwarded 
as large 1. c. 1. or 1. t. 1. shipments as straight carloads or truck- 
loads or in mixed carload or mixed truckload lots under mixture 
rules of the carriers’ classifications or exceptions. 


Forwarding Companies’ Traffic 


The forwarding companies solicit traffic from shippers and 
consignees at rates approximating rail, water, or motor carriers’ 
rates on corresponding quantities of the same freight, and ship 
the traffic at the carriers’ larger unit rates. Out of the differ- 
ence or spread between the carriers’ large and small unit rates 
the forwarding companies defray the expenses of solicitation, 
advertising, collection and delivery of the goods, terminal han- 
dling of goods, billing, collection of charges, accounting ex- 
penses, overhead costs, and a profit or return on investment. 

Most of the freight sought by forwarding and consolidating 
companies is freight rated fourth class or higher in less than 
carload or less than truckload lots and third class or lower in 
carloads or truckloads.* About 85 per cent of the revenues 
collected by forwarding companies from shippers or consignees 
are paid to transportation carriers.’ 


A study of the traffic of freight forwarding companies in 
1939, made by the Interstate Commerce Commission, showed 
that the twenty principal forwarding companies transported 
414,569 carloads aggregating 5,053,694 tons of freight traffic, 
which yielded the carriers $44,758,386 in revenue. This amounted 
to .9 per cent of the number of carloads of freight handled by 
railroads, .3 per cent of the tons of freight transported by 
them, and 1.4 per cent of railroad freight revenue. It amounted 
to 17.9 per cent of the total tonnage of railroad 1. c. 1. tonnage, 
and 17.7 per cent of the railroads’ 1. ¢. 1. freight revenue.‘ 


Freight Forwarding Services 


_ Freight forwarding and consolidating companies solicit 
shipments from shippers and consignees at single-sum rates in- 
cluding line-haul and terminal services, including, usually, pick- 
up and delivery at the store-doors of the shippers and con- 
‘ignees. Depots are maintained by the forwarders at strategi- 
cally located points at or near rail, steamship, or motor trans- 
portation depots. The individual shipments are accepted on 


Clan See particularly Special Report, Ohio Legislature, 1867; Official 

epee No. 19, 1899, Schofield et al. vs. L. S. and M. S. R. Co., 

’ -C. R. 90), 1988: Buckeye Buggy Co. vs. C. C. C. and St. L. R. Co. 
al., (9 I. C. R. 620), 1903. 

9 Freight Forwarding Investigation, I. 
1. C. C. 201, 209), 1938. 

lution stement of Witness W. J. H. McEntee. Hearings, Senate Reso- 
Rate 76th Congress, 3rd Session, 1940, p. 316. 

0100 reight Commodity Statistics, I. C. C. Bureau of Statistics No. 
, 1939, Table 3, D4. 


C. C. Docket No. 27365, 


freight forwarders’ bills of lading similar in form to the uni- 
form domestic bill of lading used by rail, domestic water, and 
motor carriers. The forwarders are liable to the owners of the 
goods covered by the forwarders’ bills of lading for the loss or 
damage to goods suffered as a consequence of the forwarders’ 
negligence. If the loss or damage is due to negligence of the 
carriers whose services are used by the freight forwarding com- 
panies, shippers institute their claims with the forwarding com- 
panies an dthey, in turn, look to the carriers to reimburse them 
if the carriers are liable. 

Freight forwarders use both straight and negotiable or 
order notify bills of lading, which consist of the usual original, 
memorandum copy, and shipping order. From the shipping 
orders, the forwarders prepare the bills of lading to cover the 
goods when shipped by rail, water, or motor transportation in 
which the forwarding companies or their agents appear as ship- 
pers and consignees, insofar as the carriers are concerned. 

A typical set of freight forwarder’s billing prepared from 
the data contained in the forwarder’s bill of lading and shipping 
order consists of: (1) An auditor’s waybill; (2) A tally sheet 
or slip; (3) A cashier’s memorandum or memo; (4) An original 
freight bill—prepaid or collect; (5) An original destination 
freight bill; (6) A consignees memorandum or memo; (7) A 
delivery receipt, to be signed by the consignee acknowledging 
receipt of the goods; (8) An arrival notice or drayman’s memo- 
randum or memo; (9) A destination waybill for the use of the 
agent of the forwarding company at destination, and (10) An 
origin waybill for the use of the agent of the forwarding com- 
pany at origin. 


Freight Forwarders’ Charges 


In the early stages of the development of freight forward- 
ing and consolidation the charges of these operators were mat- 
ters of private agreement between them and-their patrons. 

Since 1920, the expansion of freight forwarding, increased 
competition among forwarding companies and between for- 
warders and rail, water, and motor carriers, have conspired to 
cause forwarders to issue rate sheets or circulars for the infor- 
mation of the users of their services. In some cases, forwarders’ 
rates in connection with motor transportation services were 
published in motor carrier tariffs filed with regulatory com- 
missions. 

Prior to 1908, attempts were made to restrict the applica- 
tion of railroad carload rates so as to make them inapplicable 
to consolidated shipments of freight made by forwarders or 
carlot consolidators. The Commission found these restrictions 
unlawful in the case of Export Shipping Co. vs. Wabash R. Co. 
et al. decided in 1908.2 In 1910, the Supreme Court sustained 
this decision of the Commission. 

The charges to freight forwarders for services via rail 
routes are based on the use by the forwarders of the carriers’ 
mixed carload rates, their “all-commodity” or “all-freight 
rates,” or container-car rates. 

Mixed shipments of freight of several classes are now made 
by forwarders under the terms of Rule 10 of the Consolidated 
Freight Classification or under exceptions to the classification 
affecting this rule. When they are so shipped, the charges for 
mixed shipments are based on the lowest basis of charges that 
can be worked out if the shipments are considered as: (1) One 
carload; (2) Several carloads; (3) One carload and one or 
more 1. c. 1. shipments; (4) Several carloads and one or more 
1. c. 1. shipments; (5) A combination of 1. c. 1. shipments.’ 

Similar arrangements for the consolidation of 1. t. 1. ship- 
ments into truckload lots are provided for under the National 
Motor Freight Classification.® 

Modifications of the rail carriers’ mixed carload shipments 
under Rule 10, of the Consolidated Freight Classification, are 
found in the “streamlined” Rule 10 provided for in exceptions 
to the classification, such as that published in Agent Curlett’s 
exceptions to the classification. This rule provides that the 
articles shall be rated at their straight carload class or com- 
modity rates, and the carload minimum weight applicable to 
mixed shipments is the highest provided for any article in the 
mixture. Any deficit in the minimum weight is charged for at 





§(14 I. C. C. 437), 1908. 

6 (220 U. S. 235), 1910. 

™Rules 10 and 15, Consolidated Classification No. 14, supplements 
thereto and reissues thereof. 

’ Rule 13, National Motor Freight Classification No. 5, supplements 
thereto and reissues thereof. 
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the highest carload rate applicable to any article in the mixed 
carload shipment.’ 


“All-Freight” or “All-Commodity” Rates 


Forwarding and carloading companies are large users of 
the numerous “all-freight” or “all-commodity” rates established 
by railroad, water, and motor carriers from major distribution 
centers from which miscellaneous merchandise freight is 
shipped to important consuming centers in various parts of the 
United States. These rates apply to shipments of all kinds of 
goods, with the exception of certain restricted articles, at flat 
rates a hundred pounds and at carload minimum weights, 
usually 30,000 pounds. 

The articles usually excluded from “all-freight” carload 
rates include such articles as: (1) Explosives; (2) Inflam- 
mable articles; (3) Other dangerous freight; (4) Corrosive 
liquids; (5) Articles requiring refrigeration; (6) Live stock; 
(7) Goods of noxious odor; (8) Shipments in bulk or in tank 
cars, and (9) Goods apt to contaminate other freight. 

The importance to forwarding companies of “all-com- 
modity” freight rates is indicated by an analysis made in 1940 
by the Commission of representative shipments made at “all- 
commodity” or “all-freight” rates, which showed that “most, 
if not all, of these shipments were for freight forwarding com- 
panies or mail-order houses.” 


Overfiow and Follow Car Lot Rates 


Freight forwarding companies often ship mixed lots of 
freight in quantities in excess of single-car lots using, in such 
cases, the “overflow” lot rules of the carriers to cover the 
freight in the “follow” cars at the same rates as those applicable 
to the freight contained in the lead cars, as provided for in the 
Consolidated Freight Classification, exceptions to the classifica- 
tion, or carriers’ tariff items.” 

In a 60-day test period, the Commission found that of 477 
carloads of all-commodity freight moving from Chicago and 
St. Louis to Pacific Coast destinations 193 were single-carload 
shipments and 142 shipments were “lead” and “follow-lot” mul- 
tiple car shipments. The loadings of these cars were distributed 
as follows: 

7-——Loadings Per Car-———, 

In 40 Ft. Cars In 50 Ft. Cars 
Single-car shipments ............00. 30,476 pounds 35,017 pounds 
EE Er et er ere 34,334 pounds 38,076 pounds 
*-"Follow-lot’”’ cars ..........-. sceaser 15,786 pounds 17,295 pounds ™ 


Stop-off Arrangements 


Freight forwarders use the regulations of carriers per- 
mitting cars to be stopped-off in transit for partial unloading 
or to complete loading. These shipments of part car lots from 
different shipping points or to different destinations are made 
at the carload rates applicable from point of origin to destina- 
tion on the total weight of the goods in the car at any time 
subject to the established carload minimum weight. Extra 
charges, usually $6.93 a car, are made for the stop-off privilege. 


The Use of Forwarders’ Services 


The use of the services of freight forwarding companies 
has certain definite advantages to shippers and consignees and 
effects on the services and facilities of railroad, express, water, 
and highway freight carriers. These advantages may be sum- 
marized as follows: 


1. Shippers and consignees get carload or truckload service faster 
than less-than-carload or less-than-truckload services in connection with 
small lot consignments, which otherwise would be transported by rail- 
road or water 1. c. l. or motor carrier 1. t. 1. services. 

2. Pick-up or store-door delivery services or both are offered by 
the forwarding companies. 

3. Goods shipped in small quantities that otherwise would be 
shipped with other 1. c. 1. or 1. t. 1. shipments and handled at transfer 
stations en route are transported in solid carload or truckload lots. 

4. Shipments may be made through the use of freight forwarder 
services over routes involving services under single arrangements and 
single-sum charges, in double or triple coordinated arrangements. 

5. Shipments can be consolidated or distributed by using short- 
distance routes by motor or railroad 1. c. 1. services to and from concen- 
tration centers and rail, water or motor long-distance line-haul services 
between the concentration and distribution centers, thus reducing the 
amount of transportation carrier service required to transport the goods. 

6. Shipments via forwarders’ services are covered by one bill of 
lading regardless of the number and types of carriers’ services used 
in transporting the goods. 

7. Goods are given continuous protection and carriers’ liability 
from place of business of shippers, if pick-up service is afforded, to 





* Agent W. S. Curlett’s Tariff No. 90-H, I. C. C. No. 
ment 15. 

10 All-Freight to Pacific Coast, I. C. C. I and S. Docket No. 4648, 
October 13, 1941. 

11 Consolidated Freight Classification No. 14, Rules 24, 6 and 34. 

21, C. C. I and S. Docket No. 4648, October 13, 1941. 
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places of business of consignees at destination, without necessity fo, 
the placing of insurance by shippers or consignees. 

8. The freight forwarding companies maintain concentration, gis. 
tribution, break-bulk and distribution stations in various parts of the 
United States to, from and through which small unit shipments can be 
transported, affording conveniently located facilities for large number, 
of shippers and consignees. . 

9. Merchandise shipments consolidated by the forwarders into 
carload or truckload lots can be routed over shortest or most expegj. 
tious rail, water or motor routes. 

10. Small parcels collected by forwarding companies for consoliga. 
tion and delivery may be shipped in large 1. c. 1. or 1. t. 1. lots in 
container-car service, or even in carload or truckload lots with expe- 
dited service. 

11. The use of the services of freight forwarders makes unnecessary 
the delays incident to awaiting the accumulation of numerous l. ¢. | 
or 1. t. 1. shipmenis for forwarding as carload or truckload shipments 
by the original shippers or consignees. j 

12. Transportation charges accruing in connection with a number 
of shipments via different types of transportation service—rail, water 
or highway—and via the services of many individual carriers may be 
paid in one financial transaction through the use of the services of 
freight forwarding companies. This is not only a convenience to ship- 
pers or consignees but it amounts to an actual reduction in transporta- 
tion costs over and above savings in freight charges by reducing the 
shippers’ and consignees’ clerical expenses incident to the auditing ang 
payment of freight bills. 


13. Although the facilities of freight forwarders, like those of other 
transportation enterprises, are found in greatest numbers in the large 
industrial and commercial centers, the services of freight forwarders 
are available to shippers and consignees in small communities as wel] 
as in the larger centers, through the collection and distribution facilities 
maintained by the forwarders which serve the smaller as well as the 
larger communities from the concentration and distribution centers, In 
discussing this aspect of the forwarding business, the President of the 
Freight Consolidation and Forwarders Institute stated: 

‘There is no more discrimination in the forwarder method. as be- 
tween the big shipper and the small shipper, or as between the big city 
and the small city, than there is between the carload rate and the 
less-than-caiload rate maintained by the railroads. In fact, the for- 
warder has a system of collecting and distributing shipments to and 
from key points, such as Chicago, for example, to various small cities 
within a radius of 100 to 200 miles from Chicago by truck. Thousands 
of smaller communities throughout the United States are being thus 
served by the forwarders through their coordination of rail, truck and 
water service. ... 

‘“‘The shipper at the small town has and always has had certain 
disadvantages as compared with shippers in the larger cities, which are 
more or less inherent to his location; but he also has many advan- 
tages.’’ % 

14. The forwarding companies as national or sectional organizations 
maintain general and district sales and soliciting organizations to bring 
to shippers and consignees throughout the United States information 
with respect to fhe services and charges of the forwarding companies. 


Forwarding Companies and Carriers 


The 1. c. 1. or 1. t. 1. merchandise or package freight moving 
by freight forwarder reappears in the carriers’ traffic as car- 
load or truckload traffic. 

In their testimony before the sub-committee of the Senate 
committee on interstate commerce in 1940, representatives of 
various railroads stated a number of ways in which the forward- 
ing companies had been and were benefitting railroad carriers.” 
Some of these advantages may be summarized as follows: 


1. Forwarding companies’ traffic constitutes a large percentage of 
the total traffic of a number of railroads. G. G. Early, Chief Traffic 
Officer of the Wabash Railway, testified that in 1940 the Wabash Rail- 
way handled 631,670 carloads of traffic of all types. Forwarding com- 
pany traffic comprised 42,398 carloads or 6.7 per cent of this total. Other 
important commodities included: commercial coal and coke, 97,620 car- 
loads, or 15.5 per cent; fruits and vegetables, 73,979 carloads, or 11.7 
per cent; grain and grain products, 49,838 carloads or 7.9 per cent; 
automobiles and parts, 44,744 carloads or 7.1 per cent; petroleum and 
petroleum products, 35,877 carloads, or 5.7 per cent; and iron and steel 
articles, 23,585 carloads, or 3.7 per cent of the total traffic measured 
in carloads. ' 


2. The traffic offered railroads by forwarding companies pays the 
carriers rates which yield the carriers substantially more than_the 
average of all carload traffic. The representative of the Wabash Rail- 
way, cited above, testified that the average revenue derived from all 
carload traffic by the Wabash Railway in 1940 was $59.85 per carload 
shipment, while forwarding company traffic yielded an average of 
$75.91. This is slightly over 10 per cent more than the average revenue 
produced by all carload traffic. 


3. The average loading of freight forwarding company traffic |s 
substantially greater than the average loading of railroad less-than- 
carload traffic. The 1940 average loading of less-than-carload traffic was 
approximately three tons per car, while the average loading of freight 
forwarder traffic for the same period was eleven tons. Forwarder traffic 
loaded 366.6 per cent as heavy as the average of all less-than-carload 
freight. 

4. Freight forwarder traffic produces to the rail carrier, in the 
opinion of the same witness, approximately four times the revenue pe 





13 Forgash, Morris, open letter addressed to Hon. Clyde M. Reed, 
United States Senate, June 3, 1939, p. 2. 


4 Hearings, Senate Resolution 146, 76th Congress, 3rd Session, 1940. 
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cr produced to the rail carrier by railroad 1. c. 1. freight, after deduct- 
ing all pertinent expenses excepting road-haul transportation expenses 
which are substantially the same per car for both forwarder traffic and 
ajlroad 1. c. 1, or merchandise freight. 

' 5, The forwarders develop traffic for the rail carriers and relieve 
the carriers of the costs of soliciting the traffic. 

"6, The forwarding companies by combining less-than-carload and 
yss-than-truckload traffic into carload or truckload lots reduce the 
responsibility and expense of the railroad, water and motor carriers 
in dealing with many shippers of small quantities of freight. 

7, To the extent that forwarders maintain and operate their own 
concentration, distribution and break-bulk depots, the line-haul carriers 
are relieved of the expense of operating these facilities. These savings 
are not achieved by the carriers or by the forwarders if their respective 
cilities duplicate each other. 

g, By consolidating numerous small shipments into a smaller num- 
per of larger shipments, the forwarders relieve the carriers of the 
expenses of billing, loading, unloading, weighing, checking and account- 
ing for Many small shipments and confine the carriers’ expenses to the 
sts of performing these services for a smaller number of relatively 
large shipments. 

9, Forwarders enable the railroads to load freight cars more nearly 
i) their normal carrying capacity and thereby enable the carriers to 
transport more freight in less cars and conserve car supply, a very 
important service in terms of transportation shortage. 

10. The direct routing of shipments from point of origin—the con- 
gntration point, to destination—the distribution point—eliminates the 
necessity of transferring the freight from one car to another, from ship 
to car, or from truck to truck, at intermediate transfer points. 

ll. The direct loading of freight forwarders’ cars makes it possible 
to avoid unduly circuitous routings. 

12. The forwarding companies, by consolidating and distributing 
mall lots of freight into large lots or into carload or truckload lots, 
makes possible the coordination of railroad, steamship and motor car- 
rer services to the advantage of the carriers, the public and the 
frwarding companies, if the compensation paid to each type of carrier 
isadequate, the charges to the public are fair and reasonable, and the 
oft of the forwarder is not unreasonable. Coordination of trans- 
portation facilities implies that each mode of transportation will be 
wed in the service in which it has a comparative advantage as com- 
wared with other types of transportation service in costs, or service 
eficiency, and that all forms of transport will be used in combinations 
which will employ each type of carrier most efficiently, at the lowest 
charges consistent with adequate service, fair compensation, and reason- 
able return. This is not the only means of achieving coordination of 
transport facilities but it is one feasible way. 


The gross revenues received in 1936 by the three largest 
fright forwarding companies—the Universal Carloading and 
Distributing Company, and its affiliates, the National Carload- 
ing Company and its subsidiaries, and the Acme Fast Freight, 
In, and its related companies—aggregated about $102,000,000, 
which was approximately 45 per cent of the total revenues 
amed in that year by railroads from less-than-carload traffic. 
These companies paid $58,500,000 to railroads for line-haul 
services, about $35,000,000 to motor carriers for line-haul or 
jick-up and delivery charges and approximately $7,775,000 to 
water carriers. About 82 per cent of the total revenues of these 
frwarding companies was paid in transportation charges. 

The Commission, in the Freight Forwarder Investigation, 
found that the total profit of these three forwarding companies 
in 1986 was approximately $725,000, which represented about 
lpr cent of gross revenues and about 1 cent a hundred pounds 
if freight transported.” 

In commenting on the benefits conferred on shippers and 
wrtiers by freight forwarders, Commissioner Joseph B. East- 
man stated as his opinion, in which he dissented in part from 
he decision of the majority of the Commission: 


Let us see first what the essentials are of the forwarding method 
of operation, which produces the benefits of shipper and carrier which 
lave been described. Plainly they are the concentration of the traffic, 
% that it can be loaded in cars, loaded much more nearly to their 
‘pacity, over direct and efficient rail routes with a minimum of carrier 
iterchange and rehandling en route; the simplification of solicitation 
ind billing; and the use of trucks where they have advantages in cost 
id service over rail operation. As contrasted with this, the direct 
wlicitation and handling of package freight by more than 100 inde- 
pendent large railroad systems, to say nothing of the many little lines, 
ogether with routing by the shipper, prevent concentration and pro- 
note diffusion of the traffic, multiple interchanges and rehandling en 
es involve heavy billing expense and mean less recourse to trucks 
“here economy and efficiency demand their use. ** 


Freight Forwarding Investigation, 1938 


‘ The development of freight forwarding has not only bene- 
ted shippers and, to the extent indicated, aided carriers, but 
“8 created problems for shippers, carriers, and the public. 

In the investigation of the freight forwarding industry con- 
Xcted by the Commission in 1937 and 1938, it found certain 
tues and practices to be unlawful, ordered them discontinued, 
‘td prescribed lawful rules and practices. Among the practices 


‘“ndemned were these: 
“seuss 


; (229 I. C. C. 201, 203), 1938. 
(229 I. C. C. 201, 313-314), 1938. 
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1. The leasing or renting of space owned by the railroads to for- 
warding companies upon bases of compensation which failed to yield 
a reasonable return to the owners on the value of the space used. 

2. Permitting freight forwarding companies to use railroad-owned 
premises without any charge for the use of the space was found to be 
unlawful. 

3. Any arrangement between shippers and carriers by which the 
carriers without appropriate tariff authority permitted freight for stop- 
off points to be loaded into separate cars regardless of whether the 
initial car was loaded to full visible capacity or as heavily as loading 
conditions would permit. 

4. Likewise, any arrangement between shippers and carriers under 
which two smaller cars were furnished upon an order for one car of 
fifty feet, regardless of the availability of cars of fifty feet, and nota- 
tions on such cases that a fifty-foot car was ordered for convenience 
of the carriers. 

5. The carriers’ practice in Western Territory which failed to 
impose upon forwarders’ traffic when loaded in two smaller cars fur- 
nished by carriers in lieu of one larger car ordered, and ordered 
charges, in such cases, to be based upon the requirement that freight 
in one of the two cars—the longer of the two cars of different lengths 
and subject to different carload minimum weights if loaded singly, be 
charged at actual or estimated weight, subject to the minimum fixed 
for each car. The remainder of the shipment loaded in the other car 
was ordered to be charged for at the actual estimated weight and 
carload rates. In no case may the total weight in both cars be less 
than the minimum weight fixed for the car of the size ordered. 

6. The practices of certain railroads of loading and unloading 
earload freight of the freight forwarders at charges substantially less 
than the cost to the carriers of performing the services. 


7. The practice of some of the carriers of applying the ‘‘all- 
commodity’’ rates on straight, not mixed, carloads of individual com- 
modities rated higher than the ‘‘all-commodity’’ rates when billed as 
part of forwarders’ merchandise shipments. 


8. The practice of certain carriers of permitting freight forwarders 
who used more than one car for individual consignments to ship a l. c. 1. 
quantity in one car on one day, and another amount of freight on the 
following day in another car sufficient to equal or exceed the carload 
minimum weight for a single consignment, and permitting such ship- 
ments to be billed as one shipment at the carload rate.” 


9. The carriers’ stop-off arrangements for partial unloading or to 
complete loading of the shipments in transit at points off the direct 
routes of the shipments from their points of origin to final destinations 
without additional charges for the extra services performed incident 
to the stop-off arrangements. 

10. Arrangements which permitted straight carloads of individual 
commodities rated higher than all commodity rates to be loaded at 
industrial sidings or at other freight stations to be combined with 
forwarders’ freight at billing stations and rated as carload shipments 
at all commodity rates. 

11. The practice of railroads of performing expedited train and 
switching services on forwarders’ traffic not attributable to the perish- 
able or other inherent nature of the commodities. 

12. The failure of some of the carriers to render freight bills to 
forwarders promptly upon the delivery of their shipments at destination 
and failure to collect the charges within the period of time prescribed 


by the Interstate Commerce Commission for the billing and payment of 
freight charges. 


13. The physical transportation services for forwarding companies 
in which certain carriers are financially interested, either without tariff 
authorization for the charges or at charges less than the lawfully 
published charges. 

14. The practice of certain carriers, either directly or through their 
transport subsidiaries, of carrying forward as advance charges on out- 
bound 1. c. 1. billing from break-bulk points the charges of forwarding 
companies which could not be verified from tariffs on file. An exception 
was made of bona fide C. O. D. charges where such charges were 
authorized by tariffs. 

15. The domination of certain forwarding companies by some of 
the larger railroad carriers was found to be of such nature as to consti- 
tute the forwarding company an agency or instrumentality of the rail 
lines for the consolidation of 1. c. 1. shipments into carloads. 

The Commission directed the railroads, either individually or in 
cooperation with each other to evolve means of establishing adequate 
charges for extraordinary services performed by them in connection 
with the traffic of the freight forwarding companies. 


Status of Forwarders—Carriers or Shippers? 


Distinction must be made between consolidators or for- 
warders who function as agents or brokers in arranging for 
transportation services for shippers or consignees, and those 
who hold themselves out to the general shipping public to trans- 
port goods, using their own forwarders bills of lading and ship- 
ping the goods so consolidated over the lines of transportation 
companies. The latter type is characteristic of freight forward- 
ing and car consolidating companies in the United States. 

A search of the decisions of courts in cases involving the 
status of forwarding or consolidating companies and their lia- 
bility for goods entrusted to them, indicates that the trend of 
court decisions in cases involving the liability of forwarders for 
goods entrusted to their care has been to hold the forwarders 


17 See Consolidated Freight Classification No. 14, Rule 14, Section 1, 
as now worded, 


8 Freight Forwarding Investigation, (229 T. C. C. 201, 304), 1938. 
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liable as carriers under the common law liability of carriers.” 
In considering the status of freight forwarders with respect to 
their relationship with transportation carriers, the trend of 
court decisions has been to hold the forwarders or consolidating 
companies to be shippers and consignees from whom the car- 
riers are under obligation to accept shipments and to whom the 
carriers are liable for loss or damage of the goods transported.” 


Regulation of Freight Forwarders 


Freight forwarding companies and carload consolidators 
have not been subject to federal regulation in interstate com- 
merce up to the present time. The Commission has recom- 
mended that federal regulation be applied to interstate forward- 
ing operations and that they be required to file and observe 
tariffs of interstate rates and charges. In the Freight For- 
warding Investigation, 1938, the Commission again recom- 
mended regulation and said there was no opposition on the part 
of the forwarding companies to regulation. On the contrary, 
counsel for one of the principal forwarding companies contended 
that in certain respects the Commission had under existing law 
the jurisdiction for such regulation. 


Between 1937 and 1941 a number of bills providing for the 
federal regulation of interstate freight forwarding operators 
as interstate common carriers were introduced into Congress. 
The proposed legislation now before Congress provides that the 
bill regulating forwarders shall constitute part 4 of the inter- 
state commerce act. It imposes on freight forwarders the duties 
as regulated common carriers engaged in interstate commerce 
including: 


1. The furnishing of reasonable service upon request. 

2. The establishment and maintenance of just and reasonable rules, 
regulations, classifitation and rates. 

3. The issuance of bills of lading to cover shipments handled by 
the forwarders. 

4. The maintenance of reasonable regulations governing transpor- 
tation services. 

5. The providing of reasonable facilities. 


6. The negative duty to refrain from unjust and unreasonable 


discrimination, or undue preference among shippers, localities or 
descriptions of traffic. 
7. The appointment of statutory agents upon whom service of 


notices and orders may be made. 


The proposed legislation gives the Commission authority to: 


1. Make rules and regulations necessary to carry out the provisions 
of the act. 

2. Establish 
adequate service. 

3. Require the filing by forwarders of surety bonds to guarantee 
payment of claims or judgments against them. 

4. Inquire into management of the business of the freight for- 
warcers, 

5. Investigate the control of freight forwarders by others or the 
joint control of freight forwarders and other businesses. 

6. Make investigations upon complaint or on its own motion. 

7. Prescribe just and reasonable classification and rates, including 
joint rates. 

8. Prescribe form and filing of forwarders’ tariffs. 

9. Suspend rates on its own motion or upon complaint. 

10. Require special and regular reports. 

11. Prescribe uniform system of accounting for forwarders. 

12. Grant or deny applications for permits to operate as forwarders. 

13. Suspend or revoke forwarders’ permits, 

i4. Regulate the business and financial practices of forwarders. 

15. Regulate the collection of forwarders’ charges, credit arrange- 
ments and allowances paid to shippers or consignees for services 
rendered or facilities used. 

16. Issue and enforce its lawful orders pertaining to forwarders." 


reasonable requirements to ensure continuous and 


Orders of the Commission pertaining to joint and propor- 
tional rate arrangements between interstate freight forwarders 
and motor carriers have been postponed in order that the legis- 
lation may be enacted by Congress before the orders go into 
effect.” 

1 See Buckland vs. 
Kentucky vs. Adams Express Co., 


Express Co., (97 
(93 U. 


Mass. 124), 
S. 174), 


1867; Bank of 
1876; and Express 


Cases, (117 U. S. 1), 1886. 
» Export Shipping Co. vs. Wabash R. Co. et al., (14 I. C. C. 437), 
me: i: 6. C..v6.. D; 1. 2nd W. RB. Co.. Ged U.S... 2), wl; tc cG 


vs. Peavey and Co., (222 U. S. 42), 1911. 

“1 Interstate Commerce Commission, Forty-Fourth Annual Report, 
1930, pp. 81-82; Forty-Fifth Annual Report, 1931, pp. 86-88; and Forty- 
Sixth Annual Report, 1932, p. 37. 

* Lea Bill, H. R. 3684 and S. 210, and Report No. 1172, Regulation 
of Freight Forwarders, 77th Congress, 1st Session, 1941. 

2°31. C. C. Ex Parte Nos. 31 and M. C. 2200. 


VICKERY MADE ADMIRAL 


Captain Howard L. Vickery, vice-chairman of the Mari- 
time Commission, has been made a rear admiral in the navy 
for temporary service, by nomination of the President and 
confirmation by the Senate. 


TRAFFIC Worl) 


New Lock in Soo Canal 


Representative Bradley, of Michigan, said in the Hoy 
February 9, that passage of the rivers and harbors bill wx 
“extremely doubtful” unless “a great many so-called po; 
items” were taken out of it, and that if that bill were defeat 
the proposed new lock in the Soo canal would not be byjj 
with the result that the country’s war production increase wo); 
be effectively strangled. He said the House had “dilly-dallie 
with the rivers and harbors committee; that the lock, if start 
now, would be ready for the opening of navigation in 194 
that the Board of Army Engineers “as long ago as early lay 
May” recommended to Congress that immediate constructig, 
on the lock be started, and that the rivers and harbors cop. 
mittee recognized the necessity for the lock and had include 
it in two places in its omnibus bill. 

Mr. Bradley said he was gratified to see that other Hoy 
members had “joined us in our fight to instruct the chairma 
of the great rivers and harbors committee to ask unanimoy 
consent to take from the Speaker’s desk Senate Bill 213) 
which passed the Senate several weeks ago.” 

‘ He said the new lock, to cost $8,000,000, would be 27 fee 
eep. 

“We are at present building on the Great Lakes 21 hug 
freighters to carry iron ore, which will have a draft of % 
feet,” he said. ‘They cannot operate through the presen 
locks at their maximum capacity because the draft of thos 
locks is only 22 feet. By simple calculation you can estimate 
that if these boats make 30 trips a year, the fact that they 
cannot operate at their maximum capacity will mean a ¢«&. 
crease in total over-all tonnage of at least a million tons nex 
year.” 

Mr. Bradley said that Donald Nelson, head of the War 
Production Board, had requested immediate action on S. 2132 
but had withdrawn his request on learning that the bill was 
included in the omnibus bill. 

“He knows the importance of this lock,’ said Mr. Brad- 
ley, “and I am amazed to think that if he is acting on his own 
initiative he could not fail to realize the doubt as to the final 
passage of the rivers and harbors omnibus bill. If he is not 
acting on his own initiative . . . he may be another hand-tied 
hog-tied victim answerable to the god of political expediency, 
and if Mr. Nelson is so bound . . . then God help America in 
getting our war effort over the top.” 

Representative Young, of Ohio, said he considered it repre- 
hensible “that this bill, which is so necessary and which in- 
volves an expenditure of about $8,000,000, should be so delayed 
and then included in an omnibus bill along with such proposals 
as the Florida ship canal, which, in my judgment, is an u- 
justified, unnecessary, and unwarranted proposal involving a 
tremendous expenditure of taxpayers’ money.” 


PANAMA CANAL REPORT 


Net Revenues of the Panama Canal for the fiscal year 
ended June 30, 1941, amounted to $8,852,036.84 on Canal opere- 
tion and $1,008,741.70 on business operations, a total of 
$9,860,778.54, equivalent to 1.95 per cent of the net capital, said 
Governor Glen E. Edgerton, of the Panama Canal, in his an- 
nual report to the Secretary of War. 

The report explained that, subsequent to the fiscal year 
1920, a “potential” capital interest return of 3 per cent haé 
been considered as an unrecorded charge to expenses in detel- 
mining computed surplus or deficit, while net revenues before 
interest charges had been used to calculate the actual rate 0 
return on net capital investment. A summary of statistics on 
operations of the Canal in the fiscal year ended June 30, 1941, 
was carried in the annual report of the Secretary of War (see 
Traffic World, December 27, p. 1671). 


UTILIZATION OF CARGO SPACE 

President Roosevelt, in his press conference February 6, 
said he would look into the question of efficient utilization of 
cargo space on merchant ships of the United States and added 
that he had received no complaints about the cargo space Sit 
uation, but that possibly something should be done about It 
He made that comment after saying, in answer to a reporters 
inquiry, that he did not know of any move to establish a ship 
ping czar to effect greater use of cargo space, but that 4 plan 
of allocation of ships was now in operation. 

The President said it was almost impossible, under wa! 
conditions, to plan schedules for individual ships far enough 
ahead to assure full cargoes, and that frequently, without walt 
ing, ship schedules had to be revised. To a reporter’s observe 
tion that there were reliable reports that many ships on mill- 
tary missions were only 60 or 80 per cent loaded, the Pres‘dett 
said that this, again, ran into the emergency question. He &* 
plained that sometimes the shipments were not ready at the 
scheduled sailing time and that ships then had to move withou! 
a full load. 
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«. Lawrence Waterway 
The Traffic World Washington Bureau 


Congressional approval of the St. Lawrence seaway project 
nad been defeated once by “sectional and special interests,” 
and those interests continued to maintain a powerful opposi- 
fin “even in this moment of crisis,” said a summary report, 
art VIL of a series of printed reports on the St. Lawrence 
project, prepared by the St. Lawrence Survey, Department of 
Commerce, under the direction of N. R. Danielian. Included 
in part VII, issued February 9, was a discussion of the national 
jefense aspects of the seaway and power project. 


“Certain commercial interests in Buffalo, New York, Phil- 
adelphia, Baltimore and New Orleans oppose the project be- 
cause they fear the tolls collected at transshipment points 
would be reduced by the seaway,” said the report, “The rail- 
roads oppose it because they fear that cheaper water trans- 
portation will draw traffic and revenue away from them. The 
coal producers object because they fear that the projected 
hydroelectric development and a reduced rail traffic will cur- 
tail the consumption of coal. The lake carriers fear they will 
be displaced by oceangoing vessels. ‘hey make this assertion 
even though they claim, inconsistently, that lake carriers are 
more economical than the deeper-draft ocean carriers. Reduced 
to essentials, one and all insist that products should be carried 
from source to market, both imports and exports, in the more 
expensive way.” 

After declaring that there was nothing novel about ‘‘oppo- 
sition of special interests to socially desirable innovations,” 
the reports said that when the Panama Canal was proposed, the 
railroads “mustered all the arguments they could think of in 
order to prove its impracticability and undesirability, just as 
they are doing today in the case of the St. Lawrence seaway.” 

Benefits derived from the Panama Canal had exceeded 
expectations and predicted disasters had failed to materialize, 
it said, adding that “thus it will be in the case of the St. 
Lawrence project,” and that “its accomplishment is but a mat- 
ter of time.” 


The report averred that there were no physical or climatic 
reasons why the seaway should not be used by shipping lines 
“a good part” of each year and that, moreover, a large portion 
of the cargo ships of the world would be able to navigate this 
waterway. It computed the total cost to the United States as 
approximately $200,000,000, and the annual cost to the U. S. 
Treasury aS approximately $9,500,000, “including interest, am- 
mortization, maintenance of channels, dikes, etc., operation of 
locks, and added expense of aids to navigation.” 


As to prospective traffic on the seaway, the report said: 


The actual traffic that will be realized in future years will not 
consist in toto of a transfer of this traffic from existing channels. ... 
Instead, it will consist in large part of future new interregional and 
international trade both in quantity and in kind of goods. This has 
been the experience at Suez and Panama. It will surely be the case 
on the St. Lawrence. 


Investigation of Tolls Proposed 


With respect to the suggestion that tolls be charged on 
the seaway, the report said that, accepting the general premise 
that transportation of commodities should bear their fair cost, 
twas desirable to consider the application of this principle to 
the St. Lawrence seaway, and it recommended, therefore, that 
an investigation be made of the feasibility of applying tolls on 
the Great Lakes-St. Lawrence system. This, it said, need in 
no way interfere with authorization of construction of the 
Project, since the 4-year construction period would permit 
ample time to consider thoroughly the problem of tolls from 
both the national and international viewpoints, and to take any 


pemative action that might be deemed advisable. Continuing, 
aid: 


Both the measurable and the unmeasurable advantages of the 
Seaway to national defense certainly justify the claim that at least 
4 Portion of the costs is a legitimate levy against the taxpayers. What 
Peaportion should be paid respectively by the commercial users and 
y the taxpayers requires intensive investigation. 

; At this point one item of cost may be taken as a legitimate charge 
a the commercial users from the very beginning of seaway 
oo namely, operating expenses. Through canal and _ lockage 
The _ sufficient revenue may be obtained to meet the operating costs. 
allocation of the rest of the costs must await a careful evaluation 

all the factors herein discussed. 


reli Arguing that the seaway would, in future years, serve to 
Ma the railroads of traffic they would not have the ca- 
the. y to handle, the report said it seemed highly probable that 
hg ad of serviceable freight cars would be smaller in 1945 
a it was now, and that “the same tight situation” existed 

respect to locomotives, owing to the diversion of locomo- 
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tive companies to tank and other armament construction. It 
continued as follows: 


This condition does not mean that the defense program will be 
crippled by a shortage of railroad equipment. What will be done is 
to continue patching up obsolescent rolling stock, loading cars more 
heavily, diverting less-than-carload lots to trucks, reducing idle car 
time and increasing operating speeds. Since these measures, some 
of which are already being exerted, are likely to prove inadequate, 
some curtailment of nonessential shipments is to be expected in the 
peak periods of 1942, 1943 and 1944. In any case, it seems certain 
that the transpertation stringency which is already apparent will be- 
come increasingly severe as the defense effort gets into its stride. 

It is not likely, therefore, that the acceleration of equipment manu- 
facturing necessitated by the national defense program will build up 
the railroad carrying capacity to such an extent by 1945 that the sea- 
way will be an addition merely to an existing excess capacity. On 
the contrary, all present indications are that if the seaway is com- 
pleted by 1945 it will alleviate a condition of congestion. . The 
likelihood of stringency in rail transportation is increased, of course, 
to the extent that railway equipment built in this country must be 
supplied to friendly powers such as Russia, in order to make the lend- 
lease program effective. 


Ten members of the House called a conference for Febru- 
ary 19 to organize congressmen opposed to the omnibus river 
and harbor bill as it was reported to the House by the committee 
on rivers and harbors, authorizing projects estimated to cost 
nearly a billion dollars. Representative Beiter, of New York, 
said an attempt would be made to separate projects of estab- 
lished defense value from those “that are just plain salty pork.” 
In addition to Mr. Beiter the congressmen joining in the call for 
the conference were Representatives Bland, of Virginia; May, 
of Kentucky; Peterson, of Georgia; Jenkins, of Ohio; Ploeser, 
of Missouri; Rodgers, of Pennsylvania; Van Zandt, of Penn- 
sylvania; Copeland, of Nebraska, and Ward Johnson, of Cali- 
fornia. 

President Roosevelt, in his press conference February 10, 
said he had no comment on the St. Lawrence project, which he 
had discussed earlier in the day with Congressional leaders, 
other than that the project was included in the omnibus rivers 
and harbors bill. He indicated that this project, together with 
others in the pending bill, would be authorized by Congress 
soon. 

Asked for an expression of his views with respect to the 
navigation feature of the St. Lawrence project, the President 
said construction of the hydroelectric power dam would have to 
come first, adding that this would be the practical procedure. 

President Roosevelt, in a letter to Chairman Mansfield 
read in the House February 11 by Representative Rankin, of 
Mississippi, said he invited the chairman’s attention to the 
need for expediting legislative action on the omnibus river and 
harbor bill. The President did not mention the St. Lawrence 
project, which the bill authorizes. Said he: 


At this time it is important that every phase of production contribu- 
tory to the nation’s armament be prosecuted with the utmost dispatch. 
Certain waterway improvements for navigation and power production 
are especially desirable for the transportation and production of war 
materials. 

The bill in question authorizes improvements in the interest of na- 
tional security and the stabilization of employment and provides that 
the projects authorized shall be prosecuted as speedily as may be con- 
sistent with budgetary requirements. It is pertinent to point out that 
the proposed legislation is merely an authorization. It is extremely im- 
portant, however, that authorizing legislation be expected in order 
that the appropriation committees of Congress may provide without de- 
lay for projects urgently needed on account of the war emergency. 


Mr. Rankin said Chairman Mansfield, in response to the 
President’s letter, had issued a statement in which the chair- 
man said a majority of the House committee on rivers and 
harbors were in full accord with the views of the President 
“and I call attention to the amendment recently adopted by 
the committee which will limit appropriations during the war 
to projects which are certified by some authorized national 
defense agency and approved by the President as being neces- 
sary in the interest of national defense.” 


MORE MONEY FOR SHIPS 


President Roosevelt has sent to Congress a request for 
an additional appropriation of $1,500,000,000 for construction 
of ships by the Maritime Commission and for contract authority 
for an additional $2,350,000,000 for such construction by the 
commission. 

“The purpose of the foregoing supplemental estimate of 
appropriation, and contract authorization, is to provide for the 
construction of additional vessels including facilities therefor: 
and the production of equipment and material under the Mari- 
time Commission’s ship-construction program,” said an ex- 


planatory letter from Harold D. Smith, director of the Bureau 
of the Budget. 


The President asked $60,416.66 additional for the Maritime 
Commission to reimburse the state of Maine for expenses in- 
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curred in the maintenance and support of a marine school at 
Castine, Me., for five months of the fiscal year 1942 and the 
entire fiscal year 1943 in accordance with recently enacted law. 


M. C. Ship Production Methods 


Based on lessons learned from the automobile industry, 
mass production methods had been adapted to construction of 
merchant ships in the Maritime Commission’s program, and 
operations of U. S. shipbuilding shops had been so sequenced 
that untrained workers, “in many cases farmhands with little 
or no mechanical experience,” could be trained in a matter of 
weeks to perform the task requiring skill to which they were 
assigned, said Rear Admiral Howard L. Vickery, vice chair- 
man of the Maritime Commission, in an address February 13 
before the annual iron and steel conference of the California 
State Chamber of Commerce, at Del Monte, Calif. 

An adaptation of the preassembly plan, under which sec- 
tions of ships were assembled in the shops, necessitating merely 
the joining of the sections when they were taken onto the 
shipways, in most cases had facilitated the building “to a 
point beyond the fondest dreams of shipbuilders of 20 years 
ago,” he said. He said it now appeared that the Liberty type 
of ships could be constructed in an elapsed time of 60 days 
on the ways and 45 days on the water, or a total of 105 days 
from keel laying to delivery—‘“an all-time record for ship pro- 
duction in this or any other nation.” 


Admiral Vickery said that with new schedules of produc- 
tion calling for 8,000,000 tons of shipping in 1942 and 10,000,000 
tons in 1943, the commission’s requirements for the two years 
would be about 6,500,000 tons of steel. He said it was par- 
ticularly important to maintain the proper sequence in the 
receipt of steel plates and shapes, “for tonnage, as such has no 
significance if it is not composed of the specific items in 
proper sequence required by the yard’s fabricating schedule.” 
He discussed action taken by the commission to simplify speci- 
fications for steel plate so as to enable steel mills more readily 
to meet the demands on them. Such action, he said, was ex- 
pected to relieve further “the critical situation which resulted 
in the latter months of 1941 in the delivery of only approx- 
imately 50 per cent of the merchant shipbuilders’ require- 
ments.” He added that changes in production plans could 
reach a limit and that it appeared now that that limit was 
being approached. 


Control of Exports 


The Board of Economic Warfare, Office of Export Con- 
trol, has announced the revocation, effective midnight, Feb- 
ruary 20, of all general licenses authorizing the exportation to 
all destinations except Canada, Great Britain, Northern Ire- 
land, Newfoundland, Greenland and Iceland of the following 
commodities: Cocoa beans; cocoa, powdered; and chocolate. 
Beginning February 20, individual licenses will be required for 
the exportation of these commodities to all destinations except 
those named above. 

The board has also announced the revocation, effective 
midnight, February 20, of all general licenses authorizing the 
exportation to all destinations except Canada, Great Britain, 
Northern Ireland, Newfoundland, Greenland and Iceland of the 
following commodities: 


Machinery: Agricultural Implements: All scheduled forms, except 
tractor engines, wheel tractors, and track-laying tractors (both car- 
buretor and injection types). 

Electrical Machinery and Apparatus: Electric refrigerators and 
parts, commercial up to 1 ton; household electric refrigerators, other 
metal-filament lamps, other electric lamps, electric household wash- 
ing machines, electric domestic vacuum cleaners, other domestic motor- 
driven devices, except tools; electric cooking ranges, other domestic 
heating or cooking devices, utensils and parts; loudspeakers, bells, 
buzzers, annunciators, and alarms; other metal conduit, outlet and 
switch boxes; electric interior lighting fixtures and parts, fluorescent, 
all types except fluorescent, and electric exterior light fixtures and 
parts. 

Iren and Steel Mfgrs.—Furniture and Fixtures: Office and store 
furniture, fixtures and parts. 

Iron and Steel Mfgrs.—Stoves: All scheduled forms (it is to be 
noted, however, that Mica Stove Windows, Schedule B No. 6147.05, are 
not authorized for exportation to any destinations under existing gen- 
eral or unlimited licenses, 


: Beginning February 20, individual licenses will be re- 
quired for the exportation of these commodities to all destina- 
tions except those named above, and also those for which 
unlimited licenses have been issued. 

The Board of Economic Warfare, Office of Export Control, 
has announced revocation of all general licenses authorizing 
exportation of automobile tire service equipment and parts 
(including vulcanizers, rim tools, tire spreaders, etc.) to all 
destinations, except Canada, Great Britain and Northern Ire- 
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land, Newfoundland, Greenland and Iceland. The board gjij 
that, effective immediately, individual licenses would be »,. 
quired for exportation of such articles and materials to 4) 
destinations except those indicated. 

The board also announced that he had amended the y. 
limited license held by the Belgian Congo Purchasing Comp. 
sion authorizing exportations of certain commodities to ti, 
Belgian Congo, so as to include the following: 


Iron and steel manufactures: Nails, tacks, staples, bolts, Screws 
nuts, rivets, washers, and wood screws (of iron or steel only); aye. 
saws, augers, bits, gimlets, files, rasps, hammers, and hatchets; hog 
rakes, forks, shovels, spades, scoops, and drainage tools; vises, planes 
chisels, gauges, and wrenches; automotive wrenches and parts, 

All paper and paper manufactures, except: paper-waste paper; news- 
paper, old and overissue (baled or unbaled); Kraft wrapping Paper and 
Kraft container board; cellophane; vulcanized fiber sheets, strips, Tods 
and tubes. 


The unlimited licenses held by the British Purchasing Cop. 
mission had also been amended to include articles, materia) 
and parts for maintenance and repair of radio receiving sets 
the board announced. : 

Drastic action has been taken by the Board of Economic 
Warfare, Office of Export Control, it says, to prevent excessive 
drains on stocks of medicinal or pharmaceutical preparation; 
chemicals, or drugs, used solely for medicinal purposes, on 
hand in the United States. New licensing controls were ap. 
nounced February 12 which, the board said, would not only 
conserve existing supplies, but at the same time would further 
remove any possibility of their falling into Axis hands. 

The following “extremely critical” materials, their forms 
conversions, and derivatives, now require individual license 
when exported in any amount to any destinations: 

Atropine, aconite, belladonna, caffein, cinchona bark, digitalis seeds, 
homatropine, hyoscyamus (henbane), hyocine (scopolamine), quinine 
(except preparations containing less than 10% in value of quinine sul 
phate), theobromine and theophylline. 


The medicinals listed below are also considered critical, 
according to the board, and henceforth exportations thereof, in- 
cluding all forms, conversions and derivatives and mixtures or 
preparations containing more than $25 worth of such materials 
will require individual export licenses when destined to cou- 
tries other than Canada, Great Britain and Northern Ireland, 
Newfoundland, Greenland and Iceland: 


Acetarsone (stovarsol), arnica, arsanilic acid, arsphenamine, pla: 
mochin, preparations containing quinine if quinine sulphate content is 
less than 10% of their value, atabrin (chinacrin), benzocaine, carbarsone, 
cassia oil, cholesterol, activated (viosterol), colchicum, digitalis com- 
pounds, ergosterol, include activated delsterol, ergot, lecithin, neoar- 
sphenamine, nicotinic acid, nicotinamide, nux vomica, patchouli leaves, 
procaine, psyllium seeds, riboflavin, senna, stramonium, strychnine, 
sulfanilamide, sulfapyridine, sulfathiazole, sulfaganidine, sulfadiazine, 
sulfacetamide, thiamine chloride, tryparsamide, and vitamins, n.e.s. 


All other medicinals may be exported under general Ii- 
cense in shipments which do not exceed $500,000 in value. All 
exportations valued in excess of $500,000 will require ind- 
vidual licenses when destined to countries other than Canada, 
Great Britain and Northern Ireland, Newfoundland, Greer 
land and Iceland. 

Bromine, iodine, mercury compounds and other industria 
chemicals are not affected by the changes here mentioned. 


SURCHARGE TO INDIA AND CEYLON 


The Maritime Commission has authorized imposition of sur- 
charges on traffic between the United States and India ani 
Ceylon of 25 per cent on outbound traffic and of 20 per cel 
on inbound traffic, of the rates in effect September 1, 1940, ani 
retroactive to January 20, 1942. 


RETURN OF NORMANDIE 
President Roosevelt has issued an executive order dirett: 
ing the Maritime Commission to resell to the former ownels 
thereof the French liner Normandie after the present emer 
gency has ceased and the United States no longer has need 0! 
the vessel. The order stated that the French government had 
asked that this be done if the vessel were not lost. 


P. & W. VA. ACCIDENT REPORT a? 
A head-end collision between a Pittsburgh & West Virgini@ 
freight train and a Wheeling & Lake Erie freight train on the 
line of the P. & W. Va. at Smithfield, O., December 20, 1%) 
which resulted in the death of one employe and the injury ° 
seven employes, was caused “by an inferior train occupying th 
main track on the time of an opposing superior train and the! 
by failure to furnish flag protection,” according to a report DY 
the Commission on its investigation of the accident, written 
Commissioner Patterson, No. 2552. The report recommendé 
that the P. & W. Va. establish an adequate block-signal syst” 
on the line involved in the accident. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 


EE, EL 


(District Court, D. Massachusetts.) Under bill of lading 
roviding that goods might be discharged as soon as ship was 
ready to unload by being placed on wharf or warehouse at sole 
risk of consignee, the shipowner’s liability as a “common car- 
rier” ceased on discharge of the cargo. : 

Where consignee is not present to accept immediate deliv- 
ery of goods from ship regardless of form of contract of car- 
riage, the shipowner can not exempt itself from its negligence 
in exposing goods to loss or damage after discharge from its 

ip. 
on by terms of bill of lading, contract of carriage 
terminates on discharge of cargo from ship and ship is unloaded 
in absence of consignee, liability of shipowner changes from 
that of a “common carrier” to that of a “warehouseman,” and 
the owner, Which remains “bailee,” is bound to exercise ordi- 
nary care in protection of the goods. ; ; 

Although bill of lading provided that goods might be dis- 
charged as soon as ship was ready to unload by being placed 
on wharf or in warehouse at sole risk of consignee, owner of 
ship was liable as “warehouseman” for the damage to cargo 
which was unloaded and stored in shed on wharf in the ab- 
sence of a representative of consignee and was damaged by 
water seeping under door of shed which was defective and 
could not be completely closed. 

A consignee can not charge shipowner for loss of cargo 
discharge in the absence of consignee, if loss would not have 
occurred, except for negligence of the consignee in failing to 
remove the cargo promptly. 

Where consignee knew that shipowner allowed six days 
free use of storage shed on wharf where ship docked, the con- 
signee was not negligent in failing to remove immediately a 
shipment of tea which was not completely unloaded until al- 
most noon on Saturday, and could recover from shipowner for 
damage to the tea which occurred during storm on the next 
night as result of negligence of owner in placing the tea within 
two feet of a door which could not be properly closed. 

Shipowner which, in absence of consignee, placed cargo of 
tea on floor of storage shed on wharf where ship docked, within 
two feet of door which could not be properly closed and under 
which water had leaked on previous occasions, did not exer- 
cise degree of “ordinary care’ which could be expected of it 
as a “warehouseman” or “bailee for hire” and was liable to 
consignee for water damage to the tea during storm which oc- 
curred the day after the tea was unloaded. 

Owner of ship which placed cargo of tea in storage in shed 
on wharf where ship was docked could not escape liability for 
damage to the cargo which was placed within two feet of a 
door which could not be properly closed, on ground that the 
damage which resulted from a violent storm was occasioned by 
an “act of God” since the damage could have been avoided by 
precautions. 

Defense that damage was caused by an “act of God” can 
not be successfully made where the injury could have been 
prevented by precaution. (Standard Brands vs. Nippon Yusen 
Kaisha, 42 Fed. Supp. 43.) 


SURCHARGE ON PACIFIC SHIPPING 


A maximum surcharge of 13 per cent to cover increased 
wartime operating expenses has been approved by the Maritime 
Commission as to traffic of steamship lines operating between 
Pacific coast ports and those of Australia, New Zealand, New 
Caledonia and other South Pacific islands, the Commission has 
announced. 

_The Surcharge, the commission says, is to be applied to 
basic freight rates in effect September 1, 1940. An exception 
'o this is made in the case of wool moving from Australia to 
Pacific ports on which the commission on October 17, 1941, 
specifically approved a basic rate of $3.04 a hundred pounds. 

€ surcharge becomes effective on vessels now loading on 
the Pacific coast. 


WAIVER OF NAVIGATION LAWS 


In reporting S. 2208, the second war powers act, 1942, 
House judiciary committee restored the language of the 
as originally introduced with respect to waiver of naviga- 


the 
bill 
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tion laws (see Traffic World, Jan. 24, p. 249). The restored 
language directs the Secretary of Commerce to waive com- 
pliance with navigation and vessel inspection laws on request 
of the Secretary of the Navy or the Secretary of War to 
the extent deemed necessary in the conduct of the war by the 
officer making the request. The bill as passed by the Senate 
required the heads of at least three agencies to concur before 
navigation and inspection laws could be waived. That was 
unworkable at a time when single responsibility and centralized 
authority was necessary, said the committee. 


JONES LAUDS MERCHANT SHIP CREWS 


In tribute to officers and men of the merchant marine, 
February 12, Secretary of Commerce Jesse Jones said: 


These men are doing their duty to the Nation in a splendid way. 
They are facing daily hazards and loss of life but they do not falter. 

It is to be expected that every ablebodied man will do his job for 
the Nation wherever his talents may best fit him. We count on our 
merchant seamen and they will not let us down. 


Mr. Jones added that “in our daily absorption of exciting 
war news we should not lose sight of these merchant seamen 
who are constantly moving our ships through dangerous 
waters.” He observed that the Bureau of Marine Inspection 
and Navigation of the Department of Commerce was responsible 
for examining and licensing officers and issuing certificates to 
seamen in the merchant marine. 


War Shipping Administrator 


By an executive order, President Roosevelt has created a 
War Shipping Administration within the Office for Emergency 
Management and has named Chairman Land, of the Mari- 
time Commission, as administrator. Chairman Land will con- 
tro] the operation, purchase, charter, requisition and use of all 
ocean vessels under the American flag or control of the U. S., 
except (1) combatant vessels of army, navy and coast guard; 
fleet auxiliaries of the navy; and transports owned by the army 
and navy, and (2) vessels engaged in coastwise, intercoastal 
and inland transportation under the control of the director of 
the Office of Defense Transportation. 

The order assigned the following other duties and func- 
tions to the war shipping administrator: 


Allocation of vessels under the flag or control of the United States 
for use by the army, navy, other federal departments and agencies, 
and the governments of the United Nations. 

Provision of marine insurance and reinsurance against loss or dam- 
age by war risks as authorized by title II of the merchant marine act, 
1936, as amended. 

Establishment of conditions as prerequisites for receiving priorities 
under the ship warrants act (see Traffic World, July 19, 1941, p. 161). 

Representing the U. S. government in dealing with the British 
Ministry of War Transport and with similar shipping agencies of na- 
tions allied with the United States in the prosecution of the war, in 
matters related to use of shipping. 

Maintenance of current data on availability of shipping now exist- 
ing and under construction and furnishing of such data on request to 
the War and Navy departments and other federal departments and 
agencies concerned with the import or export of war materials and 
commodities. 

Keeping the President informed about progress in carrying out this 
order; performance of such related duties as the President shall from 
time to time assign or delegate to the war shipping administrator. 


M. C. Emergency Duties Transferred 


The order provided, further, that the Maritime Commis- 
sion’s functions, duties and powers with respect to the opera- 
tion, purchase, charter, insurance, repair, maintenance and 
requisition of vessels, and issuance of warrants with respect 
thereto, under the merchant marine act of 1936, as amended, 
under the ship acquisition act (see Traffic World, June 7, 
1941, p. 1453) and executive order No. 8771 issued pursuant 
to it, and under the ship warrants act, be transferred to the 
administrator. It assigned to the War Shipping Administra- 
tion such part of existing personnel of the Maritime Commis- 
sion “together with such records and public property as the 
administrator may deem necessary to the full exercise of his 
functions and duties prescribed by this order.” 

Vessels under control of the War Shipping Administra- 
tion, said the order, should constitute a pool to be allocated by 
the administrator for use by the army, navy, other federal 
departments and agencies, and the governments of the United 
Nations. At added that in such allocation the administrator 
should comply with strategic military requirements. 

The order authorized the administrator to utilize the serv- 
ices of “available and appropriate” personnel of the Maritime 
Commission, the War and Navy departments, the Bureau of 
Marine Inspection and Navigation of the Commerce Depart- 
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ment, and of other government departments and agencies en- 
gaged in activities related to shipping. 


Liaison with O.D.T., Others 


It stipulated that the administrator should collaborate 
with existing military, naval, and civil departments and agencies 
of the government performing wartime functions connected 
with transportation overseas, “in order to secure the most 
effective utilization of shipping in the prosecution of the war.” 
It instructed him particularly to maintain “close liaison” with 
the War and Navy departments through the assistant chief of 
staff for transportation and supply and the director of naval 
transportation service, respectively, with respect to movement 
of military and naval personnel and supplies, and with the 
director of the Office of Defense Transportation with respect 
to the relation of overseas transportation to coastwise and 
intercoastal shipping and inland transportation. 


“With respect to overseas transportation of cargoes essen- 
tial to the war production effort and the civilian economy,” the 
order said, “the administrator shall be guided by schedules 
transmitted to him by the chairman of the War Production 
Board prescribing the priority of movement of such commodi- 
ties and materials.” 

The administrator was authorized to set up committees 
or advisory groups representing two or more U. S. government 
departments, or agencies or missions of allied governments, 
“as the case may require to carry out the purposes of this 
order,” and to appoint representatives to joint missions or 
boards that might be established by the allied governments to 
deal with matters within the scope of the order. He was au- 
thorized, also, to issue “such directives concerning shipping 
operations as he may deem necessary or appropriate, and his 
decisions shall be final,” and to exercise the powers, authority 
and discretion conferred on him by the order “through such 
officials or agencies and in such manner as he may determine.” 


Transfer of M. C. Funds 


Within the limits of such funds as might he allocated, 
transferred or appropriated to the War Shipping Administra- 
tion, the administrator was empowered to employ necessary 
personnel and provide necessary supplies, facilities and serv- 
ices. The order also provided that so much of the unexpended 
balances of appropriation, allocations or other funds avail- 
able (including funds and contract authority available for the 
fiscal year ending June 30, 1942), for use of the Maritime 
Commission in the exercise of functions transferred to the 
W. S. A. and the administrator, as the budget director and 
the President should determine, should be transferred to the 
W. S. A. for use in carrying out the functions and authority 
transferred to the administrator and to it. 


In determining the amounts to be transferred from the 
Maritime Commission, said the order, “the director of the 
Bureau of the Budget may include amounts necessary to pro- 
vide for the liquidation of obligations previously incurred by 
the United States Maritime Commission against such appro- 
priations, allocations or other funds prior to the transfer; pro- 
vided, that the use of the unexpended appropriations, alloca- 
tions or other funds transferred by this section shall be sub- 
okey the provisions of section 3 of the first war powers act, 


At the Maritime Commission it was stated, February 11, 
that Admiral Land had not yet announced whether he would 
remain as chairman of the commission, but that it was believed 
he would retain that title while serving as war shipping adminis- 
trator. He had indicated, it was stated, that he would either 
issue a prepared statement dealing with his new activities or 
would hold a press conference to give out such information. 

Practically all activities of the commission, other than ship- 
building and training of seamen, would be taken over by the 
War Shipping Administration, it was said. The statement was 
made that. as shipping administrator, Admiral Land would 
have emergency powers to act immediately on matters, in his 
discretion, that normally might require enabling legislation 
by Congress. 


M. C. SHIP LAUNCHINGS 


The Maritime Commission has announced the following 
ship launchings: 

The Nancy Lykes, C-2 type cargo vessel of 9,700 dead- 
weight tons, at Kearny, N. J. 


The Nathan Hale, Liberty ship of 10,500 deadweight tons, 


at the Terminal Island yard of the California Shipbuilding Cor- 
poration. 
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N. Y. Foreign Trade Zone Ends 


The federal district court at Brooklyn, N. Y., February 9 
handed down an order turning over to the United States gover: 
ment waterfront property and piers at Tomkinsville and Staple. 
ton, Staten Island, constituting the New York foreign trage 
zone. On the following day it was announced that the War 
Department would take over and operate the property for jts 
own purposes. At the time the action was taken, the New 
York City board of estimates was negotiating a new contract 
for the operation of the zone with the New York Foreign Trage 
Operators, Inc., which had been operating it since 1938. The 
court order gave the city and zone leaseholders until May 33 
to file claims for compensation from the government and pro. 
vided for the fixing of such compensation by a board of com. 
missioners. 

Acquisition of the property, which includes about 29 acres 
of land and four double-deck piers, presents a problem because 
it is estimated that there are goods stored there now valued at 
approximately $100,000,000 which must be shifted to another 
trade zone region—which would have to be established as the 
New York zone is the only one in the United States—or placed 
in a general order warehouse where they could be held only for 
a year. Included in the goods on hand are consignments of 
Brazilian cotton and coffee which can not be moved into U. §. 
trade channels because they constitute over-quota allotments, 
it is understood. 

Thomas E. Lyons, executive secretary of the Foreign Trade 
Zones Board, which authorized the establishment of the zone 
by the city of New York, under the foreign-trade zone act, 
said the board was interested in the situation because the 
zone had demonstrated definitely that it was a necessary facility 
in our foreign trade, particularly with respect to promoting 
trade with South America under the “Good Neighbor’’ policy, 
It was indicated that the board desired to see the zone rees- 
tablished elsewhere in the New York area or other suitable 
place for such a zone. 

The purpose of foreign trade zones is to provide restricted 
areas in the United States where foreign goods may be landed 
without application of the customs laws and _transshipped. 
Dutch growers of Sumatra tobacco built a warehouse within the 
New York zone for inspection of samples. This warehouse will 
not be included in the property taken over by the War Depart- 
ment, it is understood. 


M. C. War Risk Imsurance Rates 


Except as to seven designated voyages, the Maritime Com- 
mission has approved a schedule of war risk insurance rates 
submitted to it by the American Marine Insurance Syndicate, 
and with respect to the excepted voyages the commission, with 
the approval of War Shinning Administrator Land, has pre- 
pared a schedule of rates lower than those named by the 
syndicate, according to a commission announcement. 

The commission said it had been advised that, “in accord- 
ance with the program of stabilization of war risk rates on 
vessels announced by commercial marine insurance under- 
writers on February 2,” the syndicate had announced its sched- 
ule of rates covering vessels sailing on voyages to ports outside 
the western hemisphere prior to March 1 and covering vessels 
confined to the western hemisphere for the period from Feb- 
ruary 15 to March 31, 1942. That schedule, it said, had been 
submitted to it “in accordance with the procedure adopted in 
connection with the stabilization of war risk rates.” 

With the war shipping administrator’s anvroval, and under 
authority of provisions of an amendment to the merchant 
marine act, 1936, as amended, which, among other things, 
empowered the commission to provide marine insurance and re- 
insurance against loss or damage by risks of war, the com- 
mission said it offered war risk insurance at rates less than 
those named by the American Marine Insurance Syndicate 
with respect to the following voyages, at the rates and for the 
time limits indicated: 


U. S. Gulf ports to and from ports in Cuba, Puerto Rico, Haltl 
Santo Domingo, Virgin Islands and Bahamas; time limit, 45 days; rate, 
% per cent. 

U. S. Gulf ports to and from north coast of South America, no 
beyond Paramaribo; time limit, 45 days; rate, % per cent. 

U. S. Atlantic and Gulf ports to Hawalian Islands and return; time 
limit, not exceeding 75 days; rate, 2% per cent. 

U. S. Pacific ports to Hawaiian Islands and return; time limit, not 
exceeding 45 days; rate, 1% per cent. 

U. S. Pacific ports to west coast of South America and return; time 
limit, not exceeding 60 days; rate, 1 per cent. 

U. S. Pacific ports coastwise between Vancouver and Balboa; = 
limit of 30 days with rate of % per cent; time limit of 45 days with 
rate of % per cent. Fi 

U. S. Atlantic and Gulf ports to west coast of South America v¥# 
Panama; time limit, 30 days; rate, 1 per cent; round trip not exceeding 
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45 days, with rate of 1% per cent, and round trip not exceeding 60 


days, With rate of 2 per cent. 


These rates, said the commission, were available only for 
American vessels in possession of U. S. ship warrants, and might 
be accepted not later than February 13. 

The Maritime Commission has issued General Order No. 
53, prescribing basis for valuation of United States flag vessels, 
and of foreign flag vessels owned by a national of the United 
States, for war risk insurance purposes. 

Chairman Bland, of the House committee on merchant 
marine and fisheries, has introduced H. R. 6550 and H. R. 6554, 
poth amending war-risk insurance provisions of the merchant 
marine act, 1936. The first bill would extend the expiration date 
of the insurance subtitle of the act until six months after the 
war or until the President designated otherwise earlier than 
that and repeal the provision barring insuring of vessels and 
crews thereof carrying contraband and cargo of contraband. 
The other would make the same amendments carried in H. R. 
@550 and other amendments held necessary in view of war-time 
conditions. ‘ : ; 

The House committee on merchant marine and fisheries 
favorably reported H. R. 6550, without amendment, to the 
House February 9. 


CARE OF BAGS AND SACKS 


The care of bags and sacks has become an important econ- 
omy on farms, says the U. S. Department of Agriculture, as 
war has restricted shipments of jute, the raw material of burlap, 
and the entire output of canvas and duck has been allotted for 
military purposes. ; 

Practical ways of conserving bags, as outlined by M. A. R. 
Kelley of the Bureau of Agricultural Chemistry and Engineer- 
ing, are: ; 

Pile so as to keep bags dry and so as to discourage:-raids by rats 
and mice. Prevent unnecessary wear and tear. Shake iout empties 
into containers so that residue and insects may be burned. Store emp- 
ties so they will keep dry for use again. Damp burlap rots quickly. 
Do not store bags in the stable or in the poultry house where they may 
take up infection or lice and mites. Darn and patch bags to reclaim 
them and keep them in circulation. 





Digest of New Complaints 





No, 28773, Sub. 2, Koondel and Rubin Bros., New York, N. Y., vs. Mis- 
souri Pacific et al. 

Rates and charges, mixed carloads of vegetables, including beets, 
carrots and turnips, with tops, Mission and McAllen, Tex., to New 
York, N. Y., in violation of sections 1 and 6. Asks a cease and 
desist order, reasonable and just rates, and reparation. (William 
C. Ehalt, New York, N. Y.) 


No, 28781, C. S. Stamps, Kansas City, Mo., vs. Frank O. Lowden, James 
E. Gorman and Joseph B. Fleming as trustees of the Chicago, Rock 
Island & Pacific Railway Co. et al. 

Alleges collection by defendants of first-class fare for passenger 
accommodations, in connection with transportation of complainant 


from Kansas City, Mo., to Houston, Tex., June 16, 1941, inferior . 


to first-class accommodations, in violation of sections 1, 2 and 3, 
the undue preference alleged being for ‘‘certain white persons.’’ 
Asks cease and desist order and establishment for the future be- 
tween the origin and destination points named equal facilities to 
all persons purchasing similar tickets. 


No, 28782, Petroleum Shippers Association, Cushing, Okla., vs. Abilene 
& Southern et al. 

Rates charged, fuel oil and/or residuum, distillate not suitable 
for illuminating purposes. (tractor fuel, Diesel fuel, heating oil, 
furnace oil, gas oil), coal spraying oil and road oil and/or asphalt, 
alleged to be in violation of sections 1 and 3, the undue preference 
alleged being for other commodities accorded multiple rates which, 
according to complainant, are materially lower than: the single 
carload rates applying on the same commodities between the same 
points. Asks cease and desist order, prescription of reasonable 
rates (a) for the transportation of said oils in single carloads, (b) 
for the transportation of said oils in multiple car lots. (J. F. 
Lawrence, 702 Ritz Bldg., Tulsa, Okla.) 


No, 28783, Republic Steel Corporation, Cleveland, O., vs. B. & O. et al. 
Rates and charges, wrought pipe, Youngstown, O., to Corpus 
Christi, Tex., in violation of sections 1, 2, 4, and 7. Asks a cease 
and desist order, also an order requiring defendants to protect 
a total through rate of 65 cents by waiver of alleged undercharges, 
(R. A. Eldridge, 1332 Republic Bldg., Cleveland, O.) 
No, 28784, Union Transfer & Storage Co., Washington, D. C., vs. 
Union Pacific et al. 

Alleges unreasonable charges assessed on government-owned type- 
writers and used office furniture, Washington, D. C., to Salt Lake 
City, Utah. Asks reasonable and just rates or charges and repara- 
tion. (A. M. Goldstein, 325-26 Bond Bldg., Washington, D. C.) 





Questions and Answers 


e In this column will be answered questions of both legal and 

, practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Connecting Carriers—Liability of Terminal Carrier 


Massachusetts.—Question: We have been presented with 
: claim for concealed damage, the history of which is as fol- 
ows: 

The shipment originated at Manila and was delivered to 
us at New York. On arrival at the plant it was discovered 
that the machine was damaged but the damage was not noticed 
until it was called to our attention. 


The steamship company refuses to recognize the claim for 
any proportion and claimant is asking us to assume full lia- 
bility, with the remark that under provisions of the Interstate 
Commerce Act and Supreme Court decisions we are obligated 
to accept the claim, adjust with the claimant and in turn re- 
cover pro-rata by negotiating with the other carrier. 

Since the steamship company refuses to recognize the claim 
what is our liability and what is the liability of the steamship 
company? ‘There are no through arrangements and we do not 
enter into the shipping contract. 

Please cite cases, if any, in our favor. 


Answer: As the provisions of the Cummins Amendment 
to the Interstate Commerce Act does not apply to export or 
import traffic under Section 219 of Part II of the Interstate 
Commerce Act (the Motor Carrier Act), which states that the 
provisions of Section 20 (11) of Part I shall apply with like 
force and effect to receipts or bills of lading of common car- 
riers by motor vehicle, a motor carrier can not be held liable 
for injury to goods occurring prior to the receipt of the goods 
by the motor carrier. 

The well settled rule, which has been cited with approval 
by the courts (Hall vs. Houston, E. & W. T. Ry. Co., 121 So. 
769; Daniels vs. Northern Pac. Ry. Co., 171 Pac. 1178), is that 
in the absence of some special statutory provision, or of a part- 
nership agreement, or joint undertaking between several lines 
of carriers, an intermediate or terminal carrier is liable only 
for loss or injury occurring on its own line; and no recovery 
can be had against such carrier for damage caused wholly by 
another carrier. (Julius Klugman’s Sons vs. Oceanic Steam 
Nav. Co., 42 Fed. 461; Lynn vs. Mellon, 114 So. 680; Missouri 
Pac. R. Co. vs. Reynolds-Davis Grocery Co., 257 S. W. 70.) 
This rule is especially applicable where the contract of carriage 
expressly negatives the liability of any connecting carrier for 
damage not caused by it (Oregon-Washington R. & Nav. Co. 
vs. McGinn (Wash.), 42 S. Ct. 332, 258 U. S. 409; Sou. Ry. 
Co. vs. Lewis & Adcock Co., 201 S. W. 131 (Tenn.)), or where 
there is no pro rata sharing of freight charges made under 
the initial contract, and where the terminal carrier refuses to 
receive a shipment under the initial contract, but receives it 
under a new contract whereby it makes its own rates and col- 
lects its own charges, and limits its liabilities to its own lines. 
(Ft. Worth & D. C. Ry. Co. vs. Allen (Tex.), 189 S. W. 765; 
Missouri, etc., R. Co. vs. Peters (Mo.), 131 Pac. 525.) The 
initial carrier is not the agent of the connecting lines so as to 
make the latter liable for the former’s negligence. (M. V. 
Moore & Co. vs. Southern Ry. Co. (N. C.), 111 S. E. 166.) A 
connecting carrier is not an insurer of goods against damage 
resulting thereto while in its possession from causes occurring 
before the goods were delivered to it and for which it was 
not responsible, it being, under such circumstances, required 
to exercise only reasonable care to save the property from 
further damage after the condition which caused the damage 
has been discovered or should have been discovered by the 
exercise of such care. (Bradley vs. Lake Shore, etc., R. Co. 
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(N. Y.), 129 N. Y. S. 1045; Chesapeake & Ohio Ry. Co. vs. 
W. C. Crenshaw & Co. (Va.), 137 S. E. 515.) 

Hence, if it is sought to charge one of the several con- 
necting carriers for loss, or injury, it must ordinarily be al- 
leged that the loss or injury occurred on its line, or was caused 
by its negligence, or that the carriers were joint contractors, 
or that some similar relation existed between them, although 
if facts are stated which show that the carriers sustain a part- 
nership relation to each other, it is not essential that the 
complaint should in terms designate them as partners, or use 
any particular words to describe the relation existing between 
them. It is also necessary, if it is sought to charge one of a 
line of connecting carriers for loss or injury occurring on 
another line, to allege the acts of the other connecting carriers 
from which liability might arise. 


In an action against the terminal carrier for loss or in- 
jury to goods, the burden is on plaintiff to show that the 
goods were in good condition when delivered to the initial 
carrier, and that the goods were lost, diverted, or injured while 
in defendant’s custody at or before their arrival at their des- 
tination. However, except where the rule has been modified 
by statute, it is generally held that on proof of delivery to the 
first carrier in good condition and receipt by the terminal 
carrier without objection it will be presumed in an action 
against the terminal carrier that the goods were still in the 
condition in which they were received by the initial carrier, 
and if they are injured or deficient in quantity, the burden is 
on the terminal carrier to show that such loss or injury did 
not result from any cause for which it was responsible. Fur- 
thermore, although this extension of the doctrine has been 
declared to be unsound (Pittsburgh, C. C. & St. L. R. Co. vs. 
Larosa, 131 N. E. 22), and although it has been held that the 
legal presumption does not arise in the absence of pleading 
or proof that the goods involved in the suit were in good con- 
dition when they were shipped, many decisions have materially 
extended the rule and hold in effect that, if the goods were 
delivered by the terminal carrier in damaged condition or de- 
ficient in quantity, the presumption arises without further evi- 
dence that the loss or injury occurred while the goods were 
in the hands of the terminal carrier; in other words, the double 
presumption will be entertained that the goods were accepted 
in good condition by the initial carrier and that all the goods 
accepted were received by the terminal carrier in good con- 
dition, irrespective of the number of intermediate lines over 
which they were transported, thereby placing on it the burden 
of showing that the loss or injury was not the result of any 
cause for which it was responsible; but whichever of the two 
presumptions is entertained, the operation and effect will be 
the same. The presumption is sufficient standing alone and in 
the absence of other testimony to sustain a verdict for plaintiff. 
The presumption is not conclusive, however, and casts no ab- 
solute liability on the last carrier, but simply imposes on it 
the burden of exonerating itself in order to escape liability, 
it being sufficient for that purpose. In the absence of statute 
providing otherwise, it is at most merely a presumption of 
fact which may be rebutted, and when it is shown that the act 
of the terminal carrier did not occasion the injury complained 
of, it is rebutted, or, according to some decisions, which give 
it the same net result, does not arise. See Smith vs. Motor- 
ship “Ferncliff,” 306 U. S. 445; Mo. Pac. vs. Porter, 273 U. S. 
341, 47 S. Ct. 383; Dexter & Carpenter, Inc., vs. Davis, 281 Fed. 
385, 268 U. S. 679. 


Tariff Interpretation—Minimum Weight Applicable 
to Arbitraries 


Pennsylvania.—Question: Will you please advise your in- 
terpretation of proper tariff application involving the following: 


(a) Article in carload rated 6th class, minimum 24,000 lbs., actual 
weight 24,000 lbs.; a commodity rate applies, minimum 27,000 Ibs., 
but destination is subject to a class rate arbitrary over a base point. 
The arbitraries are merely given for various classes without reference 
to any governing classification or exceptions other than shown on the 
title page of tariff. 

(1) What minimum is applicable to the arbitrary? (2) Why? 

(3) Would your reply be any different if the arbitraries shown 
made specific reference to a classification or exception? 

(4) If so, why? 

(b) Article in carload, actual weight 26,000 lIbs.; classification 
minimum 24,000 lbs., subject to Rule 34, loaded in @ 42 ft. 0 in. box 
car of 38,880 lbs. actual minimum; class rates apply but origin station 
is subject to a flat arbitrary of 13c gross ton. 

(1) Are through charges based on 38,880 lbs? (2) Why? 

(3) Is arbitrary based on 26,000 lbs., remainder 38,880 lbs? 

(4) Why? 

Suppose tariff states on carload traffic weight will be governed by 
Official Classification. 

(5) Would your answer be the same as (1) above? (6) Why? 

(7) Would the arbitrary charge be computed at 24,000 lbs. or 
26,000 ibs? (8) Why? 

(c) Two articles 1. c. 1., actual weight 1,800 lbs. and 2,000 Ibs., 
-ubject to classification minimum of 4,000 Ibs. each, C. L. minimum 





TRAFFIC WORLD) 


10,000 lbs.; origin station also subject to flat arbitrary of 84c gross top, 
(1) If 1. c. 1. what weight governs the arbitrary—actual or mini. 
mum? (2) Why? 
(3) If c. 1. is cheaper what weight applies to arbitrary—actya) 
1. ec. 1. minimum or ec, 1. minimum? (4) Why? 


Answer: (a) (1) (2) Classification minimum, it being 
necessary to determine the applicable class arbitrary by ref. 
erence to the classification, the applicable class arbitrary 
carries with it the minimum weight governing that class rate. 

(3) (4) No. The same reasoning as in Subdivisions (1) 
and (2) of paragraph (a) applies to (3) and (4). Im (1) and 
(2) reference to the classification is through the title page 
reference, while in (3) and (4) it is by specific reference. 

(b)—(1) (2) (3) (4) () (6) (7) (8)—Through charges 
based on 38,880 lbs. Base rate minimum applies, for the rea. 
son that the addition of an arbitrary to a base rate results in 
a through rate (Switching Charges to and from South Tacoma, 
Wash, 61 I. C. C. 128. See Wisconsin Lime and Cement Co. ys, 
A. T. & S. F. Ry. Co., 148 I. C. C. 599, and Chicago Coal 
Merchants’ Association vs. N. Y. C. R. R. Co., 129 I. C. C. 203), 
and unless separate minimums are specifically published to go 
with each factor of a through rate, there can be but one mini- 
mum governing the through rate. 

(c) (1) (2) Minimum weight. The same reasoning as in 
subdivisions (1) and (2) of paragraph (b) applies to para- 
graph (c). : 

(3) C. L. minimum. Addition of an arbitrary to base rate 
results in a through rate and unless separate minimums are 
specifically published to go with each factor of a through rate, 
there can be but one minimum governing the through rate. 


Damages—Measure of—Where Part of Released Value Ship- 
ment Is Lost or Damaged 


Texas.—Question: We would appreciate your advice rela- 
tive to claims filed on chinaware and earthenware with the 
release valution not to exceed $20.00 cwt. 

In filing claim with the carriers on a carload of chinaware 
we had an actual invoice cost damage of $92.00. According to 
$20.00 cwt. the weight of the damaged merchandise amounted 
to $165.00. 

Had the weight of the damaged merchandise amounted to 
300 pounds the carriers would have paid us only $30.00. Has 
there been a decision by the courts whereby the merchant is 
protected other than by a cheaper rate? If so, your reference 
to authority will be greatly appreciated. 


Answer: There are two lines of decisions with respect to 
the amount which can be recovered for partial loss or damage 
to a part of a shipment which has been released to a stated 
valuation. Under one line of these decisions it is held that a 
shipper may recover the real value of the property lost not 
exceeding the limit of liability stipulated in the contract of 
shipment. Decisions of this nature are Cent. of Ga. R. Co. vs. 
Broda, 67 So. 437 (Ala.); Davis vs. Wabash R. Co., 99 S. W. 1; 
Buffington vs. Wabash R. Co., 94 S. W. 991; Viscanaka vs. 
Southern Express Co., 75 S. E. 962 (S. C.); Winslow vs. At- 
lantic Coast Line, 60 S. E. 709; Carlton vs. N. Y. C. & H. R., 
117 N. Y. S. 1021 (affirmed 121 N. Y. S. 997); Huegelet vs. 
Warfield, 65 S. E. 985 (S. C.); Candee vs. D. L. & W., 109 Atl. 
202 (N. J.) (certiorari denied 40 S. Ct. 584); Nelson vs. Ga. Nor. 
R. Co., 72 S. W. 642 (Mont.); R. Co. vs. Priddy, 115 N. E. 266 
(Ind) ; Baird vs. R. Co., 162 Pac. 79 (Utah); Dee vs. S. P. L. A. & 
S. L. R. Co., 167 Pac. 246; Washington Horse Exchange Vs. 
Wilson, 176 S. W. 1036. 

Under these decisions you will not, in the instant case, be 
limited to a proportionate amount of the value to which the 
shipment was released, but could recover the actual value of 
the goods damaged, but not to exceed the released value of the 
entire shipment. 

There are, however, decisions which hold directly to the con- 
trary. Under such decisions recovery for loss of or damage t0 
part of a shipment released to a stated value is limited to 4 
proportionate amount of the released value of the shipment. 
Decisions which so hold are Western Transit Co. vs. Leslie 
Co., 242 U. S. 441; Shelton vs. Canadian Northern Railroad Co., 
109 Fed. 153; Fielder vs. Adams Express Co., 71 S. E. 99; 
United Lead Co. vs. Lehigh Valley R. Co., 141 N. Y. S. 310; 
Stratton vs. C. M. & St. P., 168 N. W. 757; Frank vs. Michigan 
Cent., 154 N. Y. S. 701. 


Damages—Limited to Contract Price—Cannot Recover Market 
Value Where Sold Before Delivery 


Georgia—Question: We sold a car of watermelons, the 
destination being near New York City, F. O. B. shipping point 
and the buyer accepted same at invoice, paying our draft on 
arrival, as he agreed to do, although the auction market at 
New York was lower on arrival of car. 

There were about 50 melons broken and damaged, which 
the carriers do not deny, as we hold RPIA Inspection Repor’; 
but they are asking us to accept auction price for the damage 
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melons, While we have paid the buyer invoice price, which he 
yaid us and took the claim to handle at his request. We con- 
end that carriers are liable for the actual proven loss sus- 
ained based on what we received for the good melons and will 
your opinion. Also cite decisions that would apply. 


Answer: Ordinarily, the measure of damages for injury 


yo goods is the difference between the market value of the 
oods at destination in their injured condition and an uninjured 


ondition at the time of delivery. However, it has been held 
where goods are shipped in pursuance of a sale thereof at a 
tipulated price which is less than the market price at des- 
‘ination, damages for loss or injury must be estimated on the 
hasis Of the price to be received under the contract of sale, 

i, K. & T. Ry. Co. of Texas vs. Witherspoon, 45 S. W. 





Missouri, 
is: Mangin vs. Dinsmore, 62 N. Y. 35, 20 Am. R. 442, but 
t the price contracted for is greater than the market value at 
‘estination, the estimate must be based on the market value, 
unless the carrier had been notified at the time of the ship- 
ment of the fact that the goods had been sold for a higher 
figure. Gibson vs. Inman Packet Co., 164 S. W. 280; Interna- 
ional, etc., R. Co. vs. Parke, 169 S. W. 397; Southern Pacific 
Ry. Co. of Mexico, vs. Gonzales, 61 Pac. 2d 377. See, how- 
ever, Atlantic Coast Line Ry. Co. vs. Roe, 118 Sou. 155, to the 
ontrary. 


Demurrage—Resulting from Commandeering of Vessels 
by United States Government 


Pennsylvania.—Question: As you are aware all inter- 
coastal steamship lines notified their respective shippers that 
service to the West Coast was discontinued as of January 21, 
1942, as a result of advices from the U. S. Maritime Com- 
mission that all vessels in the intercoastal service would be 
needed for military operations. 

While we are as patriotic as the next fellow, this move 
has nevertheless damaged us to the extent of some $1,500 in 
demurrage charges and we believe that our government should 
jeave some means of redress open to shippers such as ourselves 
to recover in whole or part, some of these charges which were 
the result of federal acts over which we had no control. 


To familiarize you with our problem, we had made the 
necessary arrangements with one of the intercoastal steamship 
lines to engage space on one of its steamers which was sched- 
uled to sail around January 6, 1942. This space which we en- 
gaged was for close to 500 tons of our product which was 
shipped to seaboard between the period December 24th to 30th, 
inclusive, 1941, in 12 carload lots. 


The owners of the steamer meanwhile found it necessary 
that the vessel be placed in drydock for minor repairs. We 
were, of course, advised of this fact and informed at the same 
time that the steamer would come out of drydock and sail for 
the West Coast on February 5, 1942. However, as a result 
of the U. S. Marine Commission advices to all intercoastal 
operators, this vessel too was taken out of the service and 
placed in the United States Navy’s hands. 

Of course these shipments in order to reach the destinations 
mn the West Coast had to, in each case, be reconsigned via an 
ill-rail route and in view of the fact each shipment lost its 
entity at the time it was reconsigned, the rail carriers had 
\0 apply the respective demurrage charges which were appli- 
table on each of the 12 cars we had at the port and which 
since has been paid. 


We have attempted to locate a case of similar nature hav- 
ing been brought before the Interstate Commerce Commission 
that would guide us in whatever actions we might take with 
spect to these demurrage charges, but have not been suc- 
cessful in finding record of any. Would you kindly advise us 
{ you, yourselves, are aware of any similar cases and if 
unable to do so, suggest some method of procedure which should 
ve followed to secure redress if at all possible ? 

Answer: The Commission has held that under the demur- 
ae tariffs shippers are chargeable with demurrage for any 
etention of equipment which is not due to the fault of the 
are, except as otherwise expressly provided. This is true 
swe if the detention is beyond the shippers’ control. We have 
ieeently found that demurrage was properly assessed against 
wed shipper where detention occurred through no fault of the 
‘alrier, even though the shipper was not at fault, as in case 
Renenartival of an expected vessel. See American Smelting & 
ane Co. vs. Director General, 69 I. C. C. 229. It has also 
= that the assessment of domestic demurrage charges on 
a shipments is not unreasonable (British Shoe Machinery 
7 vs. Director General, 66 I. C. C. 661), but in Special Docket 
0. 196143, Bethlehem Steel Co. vs. Penna. R. R. Co., it au- 


tized the waiver of collection of domestic storage charges 
wid application in lieu thereof of storage charges on the 
ia SIS 


on such shipments. 


A refund of the demurrage charges will have to be sought 


“an action in the United States Court of Claims. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value, THE Trarric Wortp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TRAFFIC WoRLD. 





The Traffic and Transportation Association of Pittsburgh 
will hold its annual dinner February 26 at the William Penn 
Hotel. John F. Hickey, assistant treasurer, United Service Or- 
ganizations, New York, will speak. Charles J. Graham, presi- 
dent, Pittsburgh and West Virginia Railway, will be toastmaster. 
Profits from the dinner will be turned over to the U. S. O. 





Max Goodstein, new president of the Transportation Club of 
Dallas, Tex., was born in New York City 
in 1886. When he was four years old, 
his family moved to Texas, where he 
was reared and educated. He has been 
in transportation work for nearly 30 
years and is now traffic manager for 
the Pollock Paper and Box Company at 
Dallas. He was elected president in 
January to fill the unexpired term of 
Jesse M. Cody, traffic manager at Dallas 
for Butler Brothers, who was trans- 
ferred to San Francisco. The club will 
have members of the Traffic Club of 
Fort Worth as its guests at a meeting 
March 9. This will be a return of the 
courtesy when a group of Dallas club 
members attended a meeting at Fort 
Worth, February 2. 








The Bridgeport, Conn., Traffic Association will hold an air- 
lines night meeting February 16. Raymond B. Thorpe, traffic 
and sales representative, Transcontinental and Western Air, 
will be chairman. The following will speak: C. R. Speers, east- 
ern traffic manager, American Airlines; Trond A. Sundem, 
Connecticut manager, Eastern Airlines, and Roy Roos, Connecti- 
cut district manager, United Airlines. The Transcontinental 
and Western Air motion picture ‘Winged Horizons” will be 
shown. 

Johnn Amundson, terminal manager, Michigan Tri-State 
Motor Express, spoke at a monthly dinner meeting of the 
Woman’s Traffic Club of Milwaukee February 9. 





E. E. Mills, new president of the 
South Bend, Ind., Transportation Club, 
is president of the E. E. Mills Trucking 
Company, Inc., of that city. He pre- 
sided at a meeting of the club Feb- 
ruary 9, at which F. A. Doebber, traffic 
manager, Citizens’ Gas and Coke Util- 
ity, Indianapolis, Ind., spoke on the 
activities of the Associated Traffic 
Clubs of America, of which he is execu- 
tive vice-president. A motion picture, 
entitled ‘Fishing,’ prepared by the 
South Bend Bait Company, was shown. 
E. L. Hickman, chairman of the enter- 
tainment committee, was in charge. 
The club voted to abandon its plans for 
an annual dinner this year. 

At a luncheon meeting of the Traffic Club of Kansas City, 
February 9, J. M. Slater, treasurer, Kansas City Southern, 
discussed the work of the downtown committee of the Kansas 
City Chamber of Commerce in improving the appearance of 
the city. Mr. Slater is a member of the committee. 


The Transportation Club of Louisville held a luncheon 
meeting February 10 at which Rabbi Joseph Rauch, an honor- 
ary member of the club, spoke. A Valentine dance was held 
February 14. A bowling party will be held at the Banner 
Bowling Alleys February 23. R. O. Davies is chairman of the 
sports committee. New chairmen of the standing committees 
include: Auditing, A. J. Palazzola; by-laws, J. L. Biery; crippled 
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children, W. P. Parker; dance, George Little; dinner, H. J. 
Flynn; educational, S. A. Cash; luncheon, Charles S. Wund; 
membership, C. F. Inman; outing, R. E. Keith; publicity, E. H. 
Henken; reception, C. J. Youngblood; resolutions, Richard A. 
Whitty; smoker, Frank Gurley, and sports, Mr. Davis. 


The Metropolitan Traffic Association of New York held its 
annual dinner dance February 11. The evening was designated 
as shippers night. There was a floor show. The dinner dance 
was arranged by the entertainment committee, of which Edward 
J. McCabe is chairman. 





Colin C. Brown, general agent, Lehigh Valley Railroad, 
was elected president of the Traffic 
Club of Philadelphia at a meeting Feb- 
ruary 10. Other officers elected in- 
clude: First vice-president, Harry C. 
Hoffa, manager, traffic division, At- 
lantic Refining Company; second vice- 
president, Arthur A. Gallagher, general 
southern freight agent, Delaware and 
Hudson Railroad; secretary, F. G. 
Ibach, general traffic manager, E. J. 
Lavino and Company; treasurer, Wil- 
liam A. Angus, traffic manager, Penn- 
sylvania Sugar Company; historian, 
Joseph B. Dwyer, general agent, New 
York Central; members of the board of 
directors, Robert S. Mawson, traffic 
manager, J. G. Brill Company; J. C. 
Beene, assistant general freight agent, 
Reading Company; S. C. Hobbs, gen- 
eral agent, Pittsburgh and West Virginia; Frank G. Sheddy, 
traffic manager, Strawbridge and Clothier. 


The New Haven, Conn., Traffic Club will hold a monthly 
dinner meeting February 16. The Southern New England Tele- 
phone Company films “Connecticut Answers” and “Safeguard- 
ing Military Secrets” will be shown. Jeremiah E. Dunn, fire 
marshal, New Haven Fire Department, will demonstrate meth- 
ods used in fighting incendiary bombs. Thomas J. Casey is 
chairman of the program committee. 











Dr. I. L. Robbins, instructor of medicine, Tulane University, 
spoke on “Mental and Physical Health in War Time” at a 
luncheon meeting of the Traffic Club of New Orleans February 
9. Fred D. Ketchum, chairman of the New Orleans Open Golf 
Tournament, spoke concerning the tournament. S. Tomberella, 
chairman of the fishing committee, has announced that a spring 
fishing tournament will be held. Prizes will be awarded for the 
best catches in each of 11 classes of fish on or before June 1. 





B. A. Patterson, director of publicity, central region, Amer- 
ican Air Lines, will speak at a traffic forum meeting of the 
Junior Traffic Club of Chicago, February 24. It was errone- 
ously reported in The Traffic World, February 7, that W. A. 
Patterson, president, United Air Lines, would speak at the 
meeting. 





Thomas C. Boushall, president, Morris Plan Bank of Vir- 
ginia, will speak on “Business Conditions, Present and Pros- 
pective” at the dinner meeting of the Richmond, Va., Traffic 
Club February 16. New chairmen of the standing committees 
include: Executive, H. A. Atkins; educational, C. C. Dearhart, 
Jr.; membership, J. T. Meadows; publicity, R. I. West; Virginia 
Mechanics Institute, G. H. Alfriend; attendance, R. F. Sutton, 
and entertainment, Earl E. Congdon. Members attended a 
meeting of the Richmond Rotary Club, February 10, at which 
Clarence Streit, author of “Union Now,” spoke. 





The Transportation Club of St. Paul, Minn., held its an- 
nual Boy Scout day luncheon meeting February 10. A troop 
of scounts which the club sponsors presented an entertainment 
program based on scout activities. 





Martha C. Moore, special representative, Frisco Lines, St. 
Louis, spoke on “Women in the Business World” at a monthly 
dinner meeting of the Women’s Traffic and Transportation Club 
of Baltimore February 11. Members of the club will attend 
the play, “Anna Christie,” at the Baltimore Museum of Art 
February 20. 





The Birmingham, Ala., Traffic and Transportation Club 
will hold its annual dinner February 16. Col. J. D. McIntyre 
will be the guest speaker. 

Ed Thomas, attorney, spoke on “Relations of Transporta- 
tion to National Defense” at a recent meeting of the Fort 
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Wayne, Ind., Transportation Club. Major Ellsworth Oleot 
Jr., United States Army Air Force, and Dr. B. §S. Cornel] , 
the Indiana Civil Air Patrol, spoke. Dr. Simon M., Davidian 
humorist, will speak on “America Presents a New Order to . 
World” at a monthly dinner meeting to be held February 19 . 





Watts Shelly, instructor of transportation law at the Detroi 
Institute of Technology, spoke on “Transportation Law” at Pp 
forum meeting of the Motor City Traffic Club of Detroit Feb. 
ruary 9. 





J. F. Curren, assistant traffic manager, Wilmington Del 
Chamber of Commerce, has been elected as a member of the 
board of governors of the Traffic Club of Wilmington, sy. 
ceeding H. C. Ferguson, who resigned on being transferred 
from the city. 
















At a luncheon meeting of the Los Angeles Transportation 
Club February 9, V. S. Harrington, General Electric Company 
showed the sound film “Railroadin’.” A. C. Todd, manager 
Lyons Van and Storage Company, was chairman for the day 
Approximately 120 persons have registered for spring course 
in traffic management sponsored by the education committe 
T. F. McCue, chairman. 





The Transportation Club of Des Moines, Ia., will hold its 
annual dinner dance at the Golf and Country Club February 17 
There will be a program of entertainment and card games, 





The Women’s Traffic and Transportation Club of New (). 
leans will hold a club night dinner meeting at the: Ney 
Orleans Athletic Club February 26. Guests of honor will jp. 
clude the presidents of eight other civic and business clubs. 





George D. Lentz, who was installed as president of tle 
Winston-Salem Traffic Club at a mee- 
ing on January 30, is president of the 
Lentz Transfer Company and president 
of the Union Motor Freight Termin: 
at Winston-Salem, N. C. He was bom 
at Granite Quarry, N. C., and educated 
at Winston-Salem, where he completed 
a business and commercial course a 
the R. J. Reynolds High School in 1924 
He went to work for the Lentz Trans 
fer Company in that year and way 
elected its president in 1940. He or- 
ganized the Union Motor Freight Ter- 
minal in 1932 and has been its presi- 
dent since that time. He has been 
president of the Winston-Salem Junior 
Chamber:‘of Commerce, president of 
the North Carolina Junior Chamber of 
Commerce, and a director of the United 
States Junior Chamber of Commerce. In addition to his other 
business affiliations, he represents the Horton Motor Lines i 
Winston-Salem. 





Robert E. Lee Hill, director of alumni activities, University 
of Missouri, Columbia, Mo., spoke on “Wealthy and Wise” ata 
railroad day luncheon meeting of the Traffic Club of Minneapolis 
February 12. There was a program of songs by the Zural 
Chanters. 








The Traffic Club of Chicago will hold a special dinner and 
evening party February 18. J. F. Downing is chairman of the 
indoor entertainment committee, in charge of the event. 





The Traffic Club of St. Louis held its annual mid-winter 
dinner dance and card party February 12. Frank X. Reller, 
chief probation officer, St. Louis Juvenile Court, will speak on 
“Are Our Babies Criminals?” at a luncheon meeting Feb 
ruary 16. 





At a dinner meeting of the Women’s Traffic Club of Melty 
politan St. Louis, February 19, Bernard F. Dickman, —_ 
mayor of St. Louis, will speak. Minnie Droste, Missour! Pacific, 
president, will preside. 


REDUCED RATES FOR SOLDIERS 


Senator Chavez, of New Mexico, has introduced S. os 
a bill to provide for a reduced rate of travel on railroads 
members of the land and naval forces of the United State 
when on authorized leave of absence or furlough. 
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‘ome Docket of the Commission 

Davidian, 

ler to the 

lary 19, yOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TraFFic WoRLD. New assignments 

1 Detroit ow on the Commission’s docket of dates later than herein shown 

AW” at se will not bear asterisks when they do appear, Current cancellations 

troit Feb. and postponements announced too late to show the change in this 
docket will be noted elsewhere. 

ston, Del, rebruary 16—Boston, Mass.—Hotel Manger—Jt. Bd. 134: 

er of th mc 66081 Sub. 1—Marks’ Dispatch, Boston, Mass., certificate. 

Zton, suc MC 88615 Sub. 1—C. C. Spatola, Medford, Mass., permit to extend 

‘ansferredj operations. 


February 16—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
mc 48616—Crandon Trucking, Inc., Hillside, N. J., certificate or 
; permit 
Sportation february 16—Brooklyn, N. Y.—St. George Hotel—Examiner Berry: 
Ompany,§ Fourth section ap. 18592—Sulphur to Erie, Pa. 
Manager,® ¢oyrth section ap. 17974—Crude sulphur to Erie, Pa. 
r the day, February 16—Brooklyn, N. Y¥.—Hotel St. George—Examiner Badian: 
1 Course yc 69260—Modern Omnibus & Service Co., Inc., Bloomfield, N. J. 
ommittee, February 16—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
Mc 61484 Sub. 2—Bush Transfer Co., Lenoir, N. C., certificate to ex- 
tend operations. 
ll hold itsPFebruary 16—Chicago, 111.—Sherman Hotel—Jt. Bd. 13: 


bruary 17 MC 1509 Sub. 34—Greyhound Lines, Minneapolis, Minn.. certificate to 
ames. extend operations, 

February 16—Chicago, I11.—Sherman Hotel—Examiner Crowley: 

mc F-1759—Standard Freight Lines, Inc., lease, Ralph D. Holt. 
f New OMB wc F1764—C. H. Morse, Jr., control, Michigan Century System, Inc.; 

the « New Michigan Century System, Inc., purchase, Standard Freight Lines, 

or will in- Ine. 
ss Clubs. Brebruary 16—Columbus, Ga.—U. S. Court—Examiner Archer: 


|. & S. 5067—Agricultural implements, Columbus, Ga., to Memphis. 


ent of they rebruary 16—Columbus, O.—Public Utilities—Jt. Bd. 117: 
MC 100448 Sub. 2—Buckeye Motor Service, Troy, O. 


at a meet: 
lent of i February 16—Detroit, Mich.—Fort Shelby Hotel—Examiner McGrath: 
j ident 23728—F. C. Strickroot, dba Cadillac Cartage Co. vs. Detroit & Cleve- 
' Pern a land Navigation Co. 
“~ February 16—Eau Claire, Wis.—U. S. Court—Jt. Bd. 96: 
a i - mc 96459—Brunn Transfer Co., Menomonie, Wis., permit. 
e a 7 February 16—Hartford, Conn.—Bond Hotel—Examiner Murphy: 
-Completed® wc 5938 Sub. 1—J. J. & E. D. Wellspeak, West Springfield, Mass., 
Course al§ certificate to extend operations. 
ool in 1924. February 16—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
ontz Trans MC 16903 Subs. 1 and 2—Moon Freight Lines, Inc., Bloomington, 
r and was Ind., certificate to extend operations. 


0. He orBFebruary 16—Lincoin, Neb.—State Comm.—Jt. Bd. 19: 


reight Ter MC 103164—Swanson Service Station, Gothenburg, Neb., certificate. 
n Its Ples'Brebruary 16—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
' has beet mc 5428 Sub. 3—Lyon Van & Storage Co., Los Angeles, Calif., cer- 
lem a tificate to extend operations. 
7 February 16—Minneapolis, Minn.—Hotel Nicollet-—Jt. Bd. 145: 
<a Ta jp “C 76266 Sub. 17—Merchants Motor Freight, Inc., St. Paul, Minn., 
be 7 certificate to extend operations, 
is othe 

or Lines ing'@0"ury 16—Missoula, Mont.—U, S. Court—Jt. Bds. 82 and 83: 

MC 103214—R. L. Ellis, Missoula, Mont., permit. 

February 16—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 
University MC 52843 Sub. 3—M. & D. Motor Freight Lines, Duncan, Okla., cer- 
Wise” te tificate to extend operations. 


Minneapolis puaaey, 9-—fate Lake City, Utah—Public Service Comm.—Examiner 
urah entine: 

the MC 102793—Utah Parks Co., Salt Lake City, certificate. 
February 16—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
F MC 29521 Sub. 15—Washington Motor Coach Co., Inc., Seattle, Wash., 
dinner an certificate to extend operations. 
‘man of the February 16—Sioux City, la.—Warrior Hotel—Examiner Cunningham: 
vent. ‘ MC 4920 Sub. 2—Red Ball Transfer & Storage, Sapulpa, Okla. 

, MC 61280 Sub. 1—Barbour Transportation Co., Oklahoma City, Okla. 

MC 75494 Sub. 1—Loving and Loving, Oklahoma City, Okla. 


eo" * MC 76590 Sub. 3—Hopkins Trucking Co., Ponca City, Okla. 

‘ Bom pe ny 16—St. Louis, Mo.—York Hotel—Jt. Bd. 160: 

ili spe Feb. © 29745 Sub. 1—St. Louis-Eastern Truck Lines, Inc., St. Louts, cer- 
eeting Fe tificate to extend operations. 


MC 103167—Jones Transfer Co., Centralia, Ill., certificate. 


ireary 16—Trenton, N. J.—Public Utilities—Jt. Bd. 42: 
tb of Metro-§ MC 84515 Sub. 1—Neall’s Motor Express, Trenton, N. J. 


nan, formetqm*tbruary 16—Washington, D. C.—Examiner Brennan: 


ouri Pacific, yet—Ashland Coal & Ice Co., Inc., et al. vs. A. C. L. et al. 
281 —State Corp. Comm. of Va. et al. vs. C. & O. et al. 
0—Smith-Rowland Co., Inc., vs. C. & O. et al. 
27886 ity of Norfolk vs. C. & O. et al. 
28194 L. R. Gates Coal Co. et al. vs. C. & O. et al. 
tr nla thse vs. N. & W. et al. 
9943, —Sanford an arles, Inc., vs. C. & O. 
ot & ds ME meE2™nes Coal Corp. et al. vs. C. & O. et al. 
ral 85 - O. Allen, trading as Standard Coal Co. et al. vs. C. & O. 
nited Stat et al, 
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28434—R. Earl Smith, trading as Smith Coal Co. et al. vs. A. C. L. 
et al. 

28447—Bescobel Granite Quarries, Inc., vs. C. & O. 

28471—Sunnyside Granite Corp., Inc., vs. C. & O. 

28492—E. I. du Pont de Nemours & Co., Inc., vs. N. & W. et al. 

27739—Rivermont Coal Co., Inc., et al. vs. C. & O. et al. 

February 16—Washington, D. C.—Argument: 

W-104—Union Barge Line Corp., applications for certificate, permit 

and exemptions, 


February 16—Wichita, Kan.—Broadview Hotel—Examiner Dawson and 
Jt. Bd. 52: 
MC 259 Sub. 1—Dodge City Warehouse Co., Dodge City, Kan., per- 
mit to extend operations. 
February 16—Wichita, Kan.—Broadview Hotel—Examiner Pierce: 
1. & S. M-1892—Paint and paint materials, Chicago to Wichita, Kan. 
February 17—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 368: 
MC 2900 Sub. 3—Great Southern Trucking Co., Jacksonville, Fla., 
certificate. 
MC 2900 Sub. 21—Great Southern Trucking Co., Jacksonville, Fla., 
certificate to extend operations. 
February 17—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 
MC 101988 Sub. 1—Hudson Oil Transportation Co., Hudson, Mass., 
certificate. 


February 17—Brooklyn, N. Y.—Hotel St. George—Examiner Badian: 
MC 29783—Rockland Bus Lines, Inc., West Haverstraw, N. Y. 
February 17—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 78330—J. Gemind, New York, N. Y., certificate or permit. 
MC 59293—Rossini Trucking Co., Ridgefield, N. J., certificate or 
permit. 


February 17—Brooklyn, N. Y¥Y.—Hotel St. George—Commissioner Mahaf- 
fie and Examiner Wilkinson: 
Finance 10992—N. Y. N. H. & H. reorganization. 
February 17—Charleston, W. Va.—Public Service Comm.—Jt. Bds. 245 
and 236: 
MC 103052—Davis Transfer, Princeton, W. Va., certificate. 
MC 103121—G. McHenry, Sistersville, W. Va., certificate. 


February 17—Charlotte, N. C.—U. S. Court—Jt. Bd. 7: 
MC 90822 Sub. 1—W. A. Fishel, Winston-Salem, N. C., permit to 
extend operations. 
MC 102487—Hoots Motor Co., Winston-Salem, N. C., certificate. 


February 17—Chicago, I!l.—Sherman Hote#—Examiner Crowley: 

* MC F-1752—Liberty Trucking Co., purchase, Reliable Transit Co. 

February 17—Columbus, O.—Public Utilities—Jt. Bd. 117: 

MC 50008 Sub. 3—Ohio Valley Bus Co., Huntington, W. Va., certifi- 
cate to extend operations. 

February 17—Eau Claire, Wis.—U. S. Court—Jt. Bd. 96: 

MC 96445—Bellows & Bellows, Cameron, Wis., permit. 

February 17—Hartford, Conn.—Public Utilities—Examiner Murphy: 
MC 101447—New Haven Road Construction Co., Inc., Hamden, Conn. 
MC 66651 Sub. 1—George F. Shaboo Trucking Co., Danbury, Conn., 

certificate to extend operations. 


February 17—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 69876 Sub. 5—Walter Pelz Transfer, Inc., Evansville, Ind., permit 
to extend operations. 


February 17—Jacksonville, Fla.—Mayflower Hotel—Examiner Hand: 
MC 63517 Sub. 8—Petroleum Carrier Corporation, Jacksonville, Fla. 


February 17—Lincoln, Neb.—State Comm.—Jt. Bd. 307: 
MC 3361 Sub. 3—Tyson Long Co., Herman, Neb., certificate to extend 
operations. 


February 17—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 59240 Sub. 1—Berg’s Transfer, Dallas, Wis., certificate to extend 
operations. 


February 17—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 
MC 52469 Subs. 5 and 6—Hugh Breeding, Inc., Tulsa, Okla., certifi- 
cate to extend operations. 


February 17—Salt Lake City, Utah—Public Service Comm.—Jt. Bd. 259: 
MC 102409 Sub. 2—M. Fausett, Price, Utah, certificate to extend 
operations. 


February 17—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 64798 Sub. 2—A. M. Thelen, Seattle, Wash., certificate to extend 
operations. 


February 17—St. Louis, Mo.—York Hotel—Jt. Bds. 149 and 179: 
MC 59734 Sub. 1—Ohley Transfer Co., Alton, IIll., certificate to extend 
operations. 
MC 102991—L. Mack, St. Louis, certificate. 


February 17—Trenton, N. J.—Public Utilities—Jt. Bd., 42: 
MC 27845—Biter’s Transfer Co., Inc., Trenton, N. J. 


February 17—Washington, D. C.—Argument: 
28651—Firestone Tire & Rubber Co. of Tenn. vs. A. T. & S. F. et al. 


February 17—Washington, D. C.—Examiner Way: 

28323—All-freight rates to points in southern territory. 

1. & S. 4315—All-freight, Chicago and St. Louis to Birmingham. 

1. & S. 4644—All-freight, Chicago and St. Louls to Jacksonville. 

1. & S. 4662—All-freight, St. Louls to Pensacola. 

1. & S. 4672—All-freight, St. Louls district to Memphis, Tenn. 

1. & S. 4828—All-freight, Chicago and river crossings to south. 
February 17—Washington, D. C.—Comm. Porter and Examiner Koch: 

Ex Parte 150—Increased Pullman fares and charges, 1942. 
February 17—Washington, D. C.—Jt. Bd. 367: 

MC 3905 Sub. 1—National Trucking & Storage Co., Inc., Washington, 

D. C., certificate to extend operations. 


Personal Notes 


D. M. McGeen, general agent for the Milwaukee Road at 
St. Paul, Minn., died February 9. He had served with the 
company since 1898. 

Claude W. Turner has been appointed manager, govern- 
ment express transportation, for the Railway Express Agency, 
at Washington, D. C. His duties will be to expedite air and rail 
express service for the government. William O. R. Hannan has 
been appointed superintendent, Washington, D. C., division; 
E. H. Goodrich, superintendent, Missouri division, St. Louis, 
and D. R. Moynihan, district sales manager, Allegheny depart- 
ment, Philadelphia. 

B. C. Allin has resigned as director of the Port of Stockton, 
Cal., effective February 28, after serving as director since 1931. 
In announcing his resignation, he said it was probable that the 
port facilities would be turned over to the United States Army 
and that his services would no longer be required. He will be 
associated with the Parr-Richmond Terminal Corporation at 
San Francisco. 

William S. Bronson, one of the veteran practitioners before 
the Commission, died at his home at Richmond, Va., February 
11, 77 years old. For many years he represented the Chesa- 
peake & Ohio in cases before the Commission. Prior to be- 
coming an attorney he was in the passenger department of that 
railway. His last connection was with the Pittsburgh & West 
Virginia on the retired list of which he was at the time of his 
death. 

Walter F. Schulten, general traffic manager, Pittsburgh 
Coal Company, has been named assistant to the president of 
that company at Pittsburgh. He retains the title and duties 
of general traffic manager. 

John P. Dennis, formerly assistant to traffic vice-president, 
Northern Pacific, St. Patil, Minn., has been appointed assistant 
traffic manager for the Texas Company at New York. 

Lawrence N. Helm, foreign freight agent for the Norfolk 
and Western, Cincinnati, has been granted leave of absence to 
serve as traffic agent, office of the Quartermaster General, 
United States Army, at the Port of Norfolk, Va. 

The state senate of New York has confirmed the appoint- 
ment by Governor Daniel Lehman of Eugene F. Moran as a 
member of the Port of New York Authority, succeeding Alex- 
ander J. Shamburg, who died. 

Nineteen students at the Freight Traffic Institute, Chicago, 
received diplomas at graduation exercises, February 6, follow- 
ing final term instructions by M. S. Allison, assistant secretary 
and traffic manager, Federal American Cement Tile Company. 


Approximately 500 persons attended the annual dinner of 
the Railway Business Woman’s Association of Chicago at the 
Shoreland Hotel February 14. W. R. Cox, freight traffic man- 
ager. Pennsylvania Railroad, Chicago, spoke on “The Ramparts 
We Watch.” Marie Moran, Pennsylvania Railroad, president 
of the association, headed the committee in charge of arrange- 
ments. 


W. P. Cox has been appointed assistant general freight 
agent for the Missouri-Kansas-Texas Railroad at Chicago. 


A. G. Oldenquist and Alfred Fynn have been appointed as- 
sistant general passenger agents, at Chicago and Cleveland, re- 
spectively, for the Erie Railroad. 


E. W. Lambert has been appointed general agent for the 
Pere Marquette Railway at Memphis. 


Delbert Fields has been appointed district passenger agent 
for the St. Louis-San Francisco Railway at Chicago. Joseph 
A. Hyland has been appointed passenger representative at 
Chicago. 

Homer E. Stone and R. Brien Medler have joined the 
traffic department of the West Coast Lumbermen’s Association 
at Seattle. 





February 17—Wichita, Kan.—Broadview Hotel—Jt. Bds. 180 and 39: 
MC 44678 Sub. i—Eureka Transfer Co., Eureka, Kan., certificate to 
extend operations. 
MC 102977—B. F. Richardson, Jr., Arkansas City, Kan., permit. 


February 18—Baltimore, Md.—Public Service Comm.—Exam. Williams: 
MC 96424—Shipley’s Horse Van Service, Timonium, Md., certificate. 


February 18—Boston, Mass.—Hotel Manger—Jt. Bd. 20: 
MC 102910—R. Blood, Pepperell, Mass., certificate. 


February 18—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 33768—Utica-New York Transportation, New York, N. Y., certifi- 
cate. 
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February 18—Brooklyn, N. Y.—Hotel St. George—Examiner Badian: 


MC 93951—Kuell Trucking Co., Elizabeth, N. J., certificate. 
MC 96167—Tudor Moving & Storage Co., Inc., New York, N, y 


February 18—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 94409 Sub. 1—Barrett’s Express, Hightstown, N. J., Certificat 
extend operations. . 


February 18—Charleston, W. Va.—Public Service Comm.—Jt, Bas, y 
and 245: i 
MC 61947 Sub. 4—Consolidated Bus Lines, Inc., Bluefield, w, yi 
certificate to extend operations. 7 
MC 102898 Sub. 2—Bagging Plant Transport, Princeton, w, 
tificate to extend operations. 


February 18—Charlotte, N. C.—U. S. Court—Jt. Bd. 196: 
MC 79775—Surratt Trucking Co., Charlotte, N. C., certificate Or pe 
mit. 


February 18—Chicago, IIl.—Morrison Hotel—Commissioner Patterson ——s 

* 28000 Sub. 71—Application of C. C. C. & St. L. for approval of pro ZX 
posed modification of systems or devices under section 25(b) 9 
interstate commerce act. 

* 28000 Subs. 72 and 73—Applications of Alton for approval of Proposed 
modifications of systems or devices under section 25(b) of th 
interstate commerce act. 

* 28000 Sub. 74—Application of C. G. W. for approval of proposed moij 
fication of systems or devices under section 25(b) of the interstatd 
commerce act. 

* 28000 Subs. 75 and 76—Applications of A. T. & S. F. for approval of 
proposed modifications of signal systems or devices under sectig 
25(b) of the interstate commerce act. 

February 18—Columbus, O.—Public Utilities—Jt. Bd. 117: 

MC 40600 Sub. 2—F. J. Hathaway, Bellaire, O., certificate to extend 
operations. 


February 18—Detroit, Mich.—Hotel Fort Shelby—Examiner Crowley: 

MC F-1762—George F. Alger Co., purchase, Kirk Transportation (| 

* MC F-1277—Industrial Transport, Inc., purchase, Lansing Transport, 
Inc. 


February 18—Hartford, Conn.—Public Utilities—Jt. Bds. 134 and 305: 
MC 2445 Sub. 4—Schuster’s Express, Colchester, Conn., certificate 
to extend operations. 
MC 9268 Sub. 1—Fillmore Transportation, Hartford, Conn., certifi 
cate to extend operations. 


February 18—Lansing, Mich.—Federal Bldg.—Examiner McGrath: 
28698—Eagle-Ottawa Leather Co, et al. vs. C. & N. W. et al. 
February 18—La Crosse, Wis.—U. S. Court—Jt. Bd. 142: 
MC 96413—A. Zenke, Galesville, Wis., certificate. 
MC 96422—A. Walski, Trempealeau, Wis., certificate. 


February 18—Lincoln, Neb.—State Comm.—Jt. Bd. 140: 
MC 96441—B. Seifert, Fairbury, Neb., certificate. 
February 18—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 63116 Sub. 1—R. Knutson, Balsam Lake, Wis., certificate to extend 
operations. 


February 18—Philadelphia, Pa.—Benj. Franklin Hotel—Exam. Berry: 
W-16—S. C. Loveland Co., Inc., application for authority to contin 


operations as a contract carrier of property by water, form BWC? 
Exhibit A. 


February 18—Pocatello, Ida.—U. S. Court—Jt. Bd. 258: 
MC 100928 Sub. 5—E. F. Moultrie, E. L. Gaumer and P. Thatcher, 
assignees, Salmon, Ida., certificate to extend operations. 


February 18—Salt Lake City, Utah—Public Service Comm.—Jt. Bd. 13:3. i 
MC 96429—M. Loveland, Garden City, Utah, certificate. 


February 18—Seattle, Wash.—Olympic Hotel—Jt. Bd. 5: 
MC 339 Sub. 1—Lincoln Movers, Inc., Seattle, Wash., certificate tom 
extend operations. 


Va., ce 


‘ 


February 18—St. Louis, Mo.—York Hotel—Jt. Bd. 21: 
MC 15935 Sub. 3—Packers Transport, Inc., St. Louis, permit to ex 
tend operations, 


February 18—Trenton, N. J.—Public Utilities—Jt. Bds. 67 and 42: 
MC 59495 Sub. 1—Powell Bros., Moorestown, N. J., certificate to & 
tend operations. 


February 18—Washington, D. C.—Jt. Bds. 12 and 68: r 
MC 30515 Sub. 1—W. A. Rulapaugh, Arlington, Va., permit to extend 
operations. 


February 18—Wichita, Kan.—Broadview Hotel—Jt. Bd. 36: : 
MC 5020 Sub. 1—Boyle Truck Lines, Independence, Kan., certificate Him 
to extend operations. 
MC 103187—W. A. Gammon, Wichita, Kan., certificate. 


February 19—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 77: 
MC 102200 Sub. 5—Levelland Truck Line, Lubbock, Tex., certificate 
to extend operations. 


February 19—Atlanta, Ga.—Henry Grady Hotel—Jt. Bds. 101 and 23: 
MC 61625—Maner’s Transfer, Rome, Ga., certificate or permit. 
MC 61625 Sub. 1—Maner’s Transfer Co. and/or A. B. C. Truck Lines, 

Inc., Rome, Ga., certificate to extend operations. 
Mc 89440 Sub. 2—A. B. C. Truck Lines, Inc., Rome, Ga., certificatt 
to extend operations. 


February 19—Baltimore, Md.—Public Service Comm.—Jt. Bd. 74: Y 
MC 66562 Sub. 382—Railway Express Agency, New York, N. *« 
certificate to extend operations 4 


February 19—Brooklyn, N. Y.—Hotel St. George—Examiner Combe 
McC 39988—Ehrlich & Newmark Motor Hauling Co., New York, N. * 
certificate or permit. +e of 
MC 42894—Frank M. Herbert, Inc., Brooklyn, N. Y., certificate 
permit. 
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February 19—Brooklyn, N. Y.—Hotel St. George—Examiner Badian: 
1. & S. M-1356—Oil cloth and display racks, New York to Peekskill, 
ms a 
MC 29660—Herman Lozowick Trucking Co., Inc., Newark, N. J. 


February 19—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 60290—Jocie Motor Lines, Inc., Charlotte, N. C., certificate or 
permit. 
February 19—Hartford, Conn.—Public Utilities—Jt. Bd. 134: 
MC 49323 Sub. 1—Carlson & Co., Manchester, Conn., certificate to 
extend operations. 
February 19—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 102949—G. W. Transfer, Anderson, Ind., certificate. 
February 19—La Crosse, Wis.—U. S. Court—Jt. Bd. 142: 
MC 80430 Sub. 15—Gateway City Transfer Co., Inc., La Crosse, Wis., 
certificate to extend operations. 
February 19—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 102903—M. W. Knabe, Nelson, Wis., certificate. 
February 19—New Orleans, La.—Jung Hotel—Examiner Archer: 
1. & S. 5077 and ist Sup.—Engines, Milwaukee, Wis., to Tex. ports. 
Fourth section aps. 19362 and 19363—Internal combustion engines to 
Texas points. 


February 19—Pocatello, Ida.—U. S. Court—Jt. Bd. 175: 
* MC 52643 Sub. 8—Cotant Truck Lines, Inc., Pocatello, Ida., certifi- 
cate to extend operations. 


February 19—Salt Lake City, Utah—Public Service Comm.—Jt. Bd. 241: 
MC 1849 Sub. 6—Northern Transportation Co., Los Angeles, Calif., 
certificate to extend operations. 


February 19—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
MC 911 Sub, 2—Triangle Express & Transfer Co., Inc., St. Louis, Mo., 
permit to extend operations. 


February 19—Trenton, N. J.—Public Utilities—Examiner Crane: 
MC 2257—Lakeland Express, Inc., Dover, N. J. 
MC 78088 Sub. 2—Eastern Carrier Corp., Dunmore, Pa. 
February 19—Washington, D. C.—Jt. Bd. 68: 
MC 96454—F. J. Deegan, Washington, D. C., certificate. 
MC 103113—Riteway Sight Seeing Tours, Washington, D. C., cer- 
tificate. 
February 19—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 10124 Sub. 4—Law Motor Line, Rocky Ford, Colo., certificate to 
extend operations. 
February 20—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 89: 
MC 103176—Elliott Motor Freight Lines, Amarillo, Tex., certificate. 
February 20—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 46122—R. E. Shaver, Livingston Manor, N. Y., certificate or 
permit. 
February 20—Brooklyn, N. Y.—Hotel St. George—Examiner Badian: 
MC 83885—United States Trucking Corp., New York, N. Y. 





ol, 


Today, in the national emergency, the Soo Line is serving the great 
Northwest with an “all-out” program of efficient, fast transportation, 
whether it be the transportation of civilians or soldiers, or commodi- 
ties or defense materials... For efficient service, ship VIA SOO LINE! 





EARS...MOVING FREIGHT! 


For over half a century, the Soo Line has been an integral 


part of the Northwest — serving farmers, business men, and hundreds 
of communities, in maintaining commerce with world markets. 
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February 20—Burley, ida.—Federal Bldg.—Examiner Sullivan: 
Finance 13557—Application of Oregon Short Line et al. for certificas 
permitting abandonment of line extending from Declo to Idahome 
Ida. 


February 20—Charleston, W. Va.—Public Service Conim.—Jt, pg ry) 
MC 103101—8th Street Auto Parts Co., Ashland, Ky., certificate 
February 20—Charlotte, N. C.—U. S. Court—Examiner Cheseldine 
MC 103083—Bryson Trucking Co., Waynesville, N. C., certificate. 
February 20—Cincinnati, O.—Federal Bldg.—Examiner Crowley: 
MC 1719—Miami Transportation Co., Inc., purchase, Lett & (y 
Ind., Inc. 
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February 20—Indianapolis, Ind.—State Comm.—Examiner Harrigop- 
1. & S. M-1858—Canned goods, Gaston, Ind., to Chicago, Il), 
MC 26301 Sub. 2—F. R. Perkins Trucking Co., Indianapolis, 

February 20—La Crosse, Wis.—U. S. Court—Jt. Bd. 96: 

MC 7360 Sub. 2—A. C. Scheidegger, Waumandee, Wis., certificate 1 
extend operations. ; 






























February 20—Lincoln, Neb.—State Com.—Jt. Bd. 93: 

MC 2181 Sub. 12—Burlingto: Transportation Co., Chicago, Ij}, 
tificate to extend operations. 

February 20—Minneapolis, Minn.—Hotel Nicollet—Examiner McGrath: 
28699—A. E. Staley Manufacturing Co. vs. Alton et al. 
28719—Archer-Daniels-Midland Co. vs. Alton et al. 

February 20—New Orleans, La.—Jung Hotel—Examiner Archer: 

1. & S. 5083 and ist Sup.—Rice, southwest to north Atlantic ports 

February 20—Rock Springs, Wyo.—Park Hotel—Jt. Bd. 280: 

MC 25518—J. Bunning, Rock Springs, Wyo., certificate or permit, 
MC 47472—John Bunning Transfer Co., Rock Springs, Wyo., certif 
cate or permit. 

February 20—Trenton, N. J.—Public Utilities—Examiner Crane: 
MC 80504—Shein’s Express, Inc., Trenton, N. J. 

February 20—Washington, D. C.—Examiner Brown: 

* 1. & S. 5088—Petroleum, Charleston, W. Va., to Big Stone Gap, Va 

* Fourth section ap. 19419—Petroleum and its products to Big Stong 

Gap, Va. 

February 20—Wilmington, Del.—U. S. Court—Examiner Williams: 

MC 1769 Sub. 2—Ruhl Transportation Co., Salem, N. J. 


February 21—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 33: 
MC 24907 Sub. 1—E. Bruhn, Logan, N. M., certificate. 


February 21—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon 
MC 68962—Val Murtha, Maspeth, N. Y. 


February 21—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 95174 Sub. 2—Niman Transfer and Storage Co., Indianapolis 
certificate to extend operations. 
February 21—Minneapolis, Minn.—Hotel Nicollet-—Examiner McGrath 
1. & S. 5105—Granite, Mellen, Wis., to Minn. 
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Por your finger on the map at Peoria. Four- 
teen trunk lines coming from every corner of 

_ | the country meet there. As far as the cross 
: bag he country movement of freight is concerned, 
Peoria is the cross roads of the Nation. 


ane; 
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And, at that point P. & P. U. Ry. provides the 
necessary interchange between those fourteen 
trunk lines completing with those lines a system 
oe of rails serving thirty-one states, with the junc- 
dianapols§ tion at a geographically strategic spot. 


er Conlon 


r McGrath 






Meeting present-day demands that interchange 
is made in the shortest possible time by combin- 
ing carefully planned facilities, proper equip- 
ment and the will to do the job on the part of 
a well trained and experienced personnel. 


P.& P. U. Ry.’s layout and equipment you can 
see for yourself when you come to Peoria. For 
the will and the skill you will have to take our 
word until you put it to the test. Now, when 
everyone wants what you are shipping in a 
hurry, is a good time to try it and that is done 
by routing your freight “via P. & P. U. Ry. and 
Peoria, Illinois.” 


P. & P. U. Ry. Keeps Them Rolling 
E. F. Stock, Traffic Manager 


PEORIA AND PEKIN 


UNION RAILWAY COMPANY 


Union Station, Peoria, Illinois 


SWITCHING SERVICE BETWEEN 
Writ & Pekin Union Ry.; Chieage, Reek Island & Pasifie Ry.; Chieago & North 
wwe Ry.; Chicago & IMinols Midland; Illinois Terminal Raifread Co.; Inland 
tterways Corp.; Minneapelis & St. Louls R. R.; Alton Rallread; Atchison, 


Be ool 
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Toeka & Santa Fe Ry.; Ulinels Central R. R.: Pennsylvania Raliread; Peoria 

















€ your neo rainal R. R.; Chieage, Burlington & Quiney Railroad; New York, Chieago 
t. Louis Railroad; Cleveland, Cincinnati, Chieago & St. Louls Ry. (Peerla 
ine agent & Eastern); Teledo, Peorla & Western R. R. 
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GATEWAY—ALWAYS OPEN 
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NUMBER ONE JOB 
TS “WIN THE WAR” 


MINNEAPOLIS ae ST. PAUL 


farwineion TAS, 





3852 MILES OF DAILY SERVICE 
OFFICES IN ALL CITIES SHOWN 


You can help with the “number one job” 
by routing your freight over the shortest, 
most economical, and most direct routes. 
Moving materials in this manner con- 
serves rubber, gasoline, manpower and 
other items so necessary to “win.” 





MERCHANTS MOTOR FREIGHT, INC. 


General Offices: St. Paul, Minn. 


Don't Mark It Rush— 


. =e PRICAN or 
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v4 Mark It Merchants 






























































PERFORMANCE 
FROM COAST TO COAST 


Yes, smooth is the word... TRANSCO 
means smooth performance from 
coast to coast. The interchanging 
of equipment, speeding schedules 
and coordination at terminal points 
brings to the shipper greater ser- 
vice than ever before. 


ie The ten efficient links in TRANSCO sys- 

tem’s great chain serves 30 states and 
over 3,000 towns and cities from coast 
to coast ... this means your freight moves 
without delay . .. SMOOTHLY. 


MEMBER CARRIERS 


@ BRASHEAR FREIGHT LINES @LIBERTY MOTOR FREIGHT 


@ BUCKINGHAM TRANSPOR- LINES 

TATION CO. @ TRUCKING, INC. 
@ COTANT TRUCK LINES © WATSON BROS. TRANS- 
@ GARRETT FREIGHT LINES PORTATION CO. 
@ HART MOTOR EXPRESS @ WEST SHORE TRANSPORT 
@ INTERSTATE MOTOR LINES co. 


“One Operation Across the Nation” 






Transco-System, Inc.(-® 


619 Denham Bldg. Denver, Colo. 


TRAFFIC Wor jmpebruary 14 


\ 





February 21—Portsmouth, O.—Federal Bldg.—Examiner Cro 
MC F-1748—E. N. Reinhardt, control, Chicago and Wes 
Express, Inc.; Chicago and West Virginia Express, Inc. 

T. J. Connell Trucking Co., Inc. 
MC F-1765—Germann Bros. Motor Transportation, Inc. 
L. M. Draper. 


February 21—Rock Springs, Wyo.—Park Hotel—Jt. Bas. 197 and 
MC 102912—Otte Trucking. 8 


MC 103201—Gene Brown Heavy Hauling, Urie, Wyo., ce¢ rtificate 


February 21—Trenton, N. J.—Public Utilities—Examiner Crane. 
MC 71530 Sub. 1—W. Earl Applegate, Cranbury, N. J. 


February 21—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 14706 Sub. 1—C. W. Kelley Transport, Hutchinson. Kan, 
cate to extend operations. 


February 24—Albany, N. Y.—Hotel Ten Eyck—Examine; Murphy: 
MC 100680—New York Clipper Lines, Inc., East Durham, N. y_ 
February 24—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 94201 Sub. 2—Bowman Transportation Co., Attalla. Ala,, certif 
cate to extend operations. 


February 24—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 30510—Litchman’s Express, Bayonne, N. J., certificate or permit 
MC 63844—W. D. Bresler, Inc., New York, N. Y., certificate or permit 


February 24—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 91306 Sub, 3—Johnson Brothers, Elkin, N. C., certificate to ex 
tend operations. 


February 24—Cheyenne, Wyo.—Pub. Serv. Comm.—Exam. Livingstone: 
MC 102850—B. J. McIntyre, Newcastle, Wyo., permit. 
February 24—Chicago, IIl._—Sherman Hotel—Examiner Shoup: 
MC 83243 Sub. 1—Morgan Storage & Van Co., Chicago, IIl., certig 
cate to extend operations. 
MC 102916—A. Rice, Fairmount, IIl., certificate. 


February 24—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 45829—Carolina Motor Express Lines, Indianapolis. 
February 24—Newark, N. J.—Public Utilities—Jt. Bd. 119: 
MC 1002 Sub. 2—Asbury Park-New York Transit Corp., Keyport 
N. J., certificate to extend operations. 
MC 29682 Sub. 2—Coastal Cities Coach Co., Keyport, N. J., certifics 
to extend operations. 


February 24—New Orleans, La.—Jung Hotel—Examiner Archer: 
28731—Coast Transportation Co., Inc., et al. vs. A. & R. et al. 
February 24—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 93: 
MC 29130 Sub. 18—Rock Island Motor Transit Co., Chicago, IIl., 
tificate to extend operations. 


February 24—Onawa, la.—Federal Bldg.—Examiner Sullivan: 
Finance 13568—Application of Ill. Cent. for certificate permitting 
abandonment of line extending from Anthon to Onawa, Ia. 
February 24—Philadelphia, Pa.—Hotel Adelphia—Examiner Williams’ 
MC 8886—Owl’s Transportation Co., Inc., Philadelphia, Pa, 
MC 8886 Sub. 4—Owl’s Transportation Co., Inc., Philadelphia, Pa. 


February 24—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 70863 Sub. 4—Hamilton Trucking Service, Seattle, Wash., cer Ro 
tificate to extend operations. 
February 24—St. George, Utah—Federal Bldg.—Examiner Olentine: 
MC 52866 Sub. 1—Rocky Mountain Service, Inc., Santa Clara, Utah 
certificate to extend operations. Te) 
February 24—Washington, D. C.—Examiner Cockrum: 
MC 96464—R. H. Covington, Griffensburg, Va., certificate. 


February 24—Wichita, Kan.—Broadview Hotel—Examiner Dawson: Me 
MC 102932—L. E. Whitlock Truck Service, Stafford, Kan., certificate. 
February 24—Washington, D. C.—Examiner Hand: 
MC 63517 Sub. 8—Petroleum Carrier Corporation, Jacksonville, Fia. 
February 25—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 41739—Newark Transfer Co., Inc., Newark, N. J., certificate 0 
permit. 


February 25—Chicago, IIl.—Hotel Sherman—Examiner McGrath: 
28699—A. E. Staley Manufacturing Co. vs. Alton et al. 
28719—Archer-Daniels-Midland Co. vs. Alton et al. 


February 25—Chicago, I!l.—Sherman Hotel—Examiner Shoup: 
MC 638 Sub. 6—Gault Transfer System, Farmington, Mich. De 


February 25—Denver, Colo.—Shirley-Savoy Hotel—Exam. Livingstone: Se 
MC 83630 Sub. 1—D. L. McMurrin, Greeley, Colo., certificate to & 
tend operations. 


February 25—Green Bay, Wis.—U. S. Court—Jt. Bd. 9: Wis S 
MC 56270 Sub. 1—Leicht Transfer & Storage Co., Green Bay, 
certificate to extend operations. 


February 25—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 366: 
MC 86484 Sub. 3—Rickerd Transfer Co., Omaha, Neb., permit to ® 
tend operations. y 
February 25—Philadeiphia, Pa.—Hotel Adelphia—Jt. Bds. 67 and 69 
MC 100606—Liberty Moving and Storage Co., Union City, N. J. 
MC 15003—H. J. Friedman, Philadelphia, Pa. 


February 25—Rochester, N. Y.—Seneca Hotel—Jt. Bd. 42: 
MC 32242—N. C. Purdle Corp., common carrier application. ' R 
MC 32242 Sub. 1—N. C. Purdle Corp., extension—New Jersey. 


February 25—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80 and — 
MC 103292 Sub. 1—Oak Harbor Transfer Co., Oak Harbor, = 
certificate. a extend L 
MC 40626 Sub. 2—L. A. Moore Seattle, Wash., certificate to 
operations. 
February 25—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 
MC 95664 Sub. 1—Albert Funke, Geddes, S. D. 
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LONE STAR PACKAGE CAR CO., INC. 


“FAST COURTEOUS PERSONAL SERVICE” 




































































PORT Ut 
LOS ANGELES 


LABEL FOR SPEED 


Sou, 


4 
s 


=f 
Now neas SPaTU 


VIA LOS ANGELES 


This familiar stencil is used by thou- 
sands of importers and exporters as 
a direct route to and from the “Far 
East” and “Down Under.” 





We invite your routing VIA... 


The Port of Los Angeles 


BOARD OF HARBOR COMMISSIONERS 


LOS ANGELES, CALIFORNIA 
189 City Hall M. G. Rouse, Secretary 


February 25—Washington, D. C.—Examiner Cockrum: 


February 25—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 


TRAFFIC wort) 


MC 102754—W. G. Turner and Sons, Hagerstown, Md., certificate 





MC 40215 Sub. 2—Richardson Transfer Co., 
to extend operations. 


February 26—Brooklyn, N. Y.—Hotel St. George—Examiner Conjop. 
MC 20966—E. J. Meurer Trucking Co., Inc., Staten Island, N, y 
certificate. 

MC 28136—Fred Schultz, Sr., Suffern, N. Y., certificate. 


February 26—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 7614 and Sub. 1—Davis Motor Lines, Inc., Charlotte, N, ¢ ° 


February 26—Chicago, Iil.—Sherman Hotel—Examiner McGrath: 
1. & S. 5084—Printed forms between official and southwest. 


February 26—Chicago, IIl.—Sherman Hotel—Examiner Shoup: 
MC 6894 Sub. 1—Melvin Trucking Co., Streator, IIl., certificate ; 
extend operations. ‘ 


February 26—Green Bay, Wis.—U. S. Court—Jt. Bd. 95: 
MC 102915—Larson Brothers, Marinette, Wis., permit. 


February 26—Madison, Wis.—Loraine Hotel—Examiner Sullivan: 
Finance 13520—Application Ill. Cent. for certificate permitting aban 
donment of the line extending from Red Oak, IIl., to Dodgeyij, 
Wis. 


February 26—New Orleans—Jung Hotel—Examiner Archer: 
28641, et al.—Sugar from the New Orleans district to northern ry 
points. 
Fourth section ap. 19313—Sugar to Ill. territory. 


February 26—Newark, N. J.—Public Utilities—Jt. Bd. 42 and Examine 
Crane: 
MC 17546—R. G. Delivery Service, Jersey City, N. J., permit, 
MC 103125—W. Szelc, Perth Amboy, N. J., certificate. 


February 26—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 38: 
MC 1939 Sub. 4—Reliable Transfer & Storage Co., Chickasha, Okla, 
certificate to extend operations. 
February 26—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 138 and 19: 
MC 67126 Sub. 1—Maurice Pelzer, Griswold, Ia., certificate to exten 
operations. 
MC 100584 Sub. 1—G. B. Davison, Thurman, Ia., certificate to extend 
operations. 


February 26—Philadelphia, Pa.—Hotel Adelphia—Examiner Williams: 
MC 42050 Sub. 2—Pioneer Transportation Service, Inc., Upper Darby, 
Pa., permit to extend operations. 
MC 49144 Sub. 1—Philip J West, West Chester, Pa., permit to ex; 
tend operations. 


February 26—Rochester, N. Y.—Seneca Hotel—Examiner Murphy: 
1. & S. M-1929—Ratings, rates, New York to New England points 
MC 102839—W. L. Platt, Bath, N. Y. 


February 26—Seattie, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 103280—McHugh Trucking Co., Seattle, Wash., certificate. 
MC 100471 Sub. 5—Dependable Tank Transport, Inc., Seattle, Wash 
certificate to extend operations. 


February 26—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 103184—G. Rickerman, Trosky, Minn., certificate. 


February 26—Washington, D. C.—Examiner Cockrum: 
MC 103169—Visitors Service, Washington, D. C., certificate. 


February 27—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 2600i—American Freightways Co., New York, N. Y., certificate 
or permit. 


February 27—Chicago, !Il.—Sherman Hotel—Examiner Shoup: _ 
MC 55227 Sub. 1—Vinicky Modern Movers, Chicago, IIl., certificate 
to extend operations. 


February 27—Denver, Colo.—Shirley-Savoy Hotel—Exam. Livingstone: 
MC C-280—Paint, etc., from Chicago, Ill., to Denver, Colo. 


February 27—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
MC 38183 Sub. 10—Wheelock Bros., Inc., Kansas City, Mo., certificate 
to extend operations. 


February 27—Des Moines, !a.—Hotel Kirkwood—Jt. Bds. 55 and 14 
MC 96461—Blockton-Sheridan Oil Co., Blockton, Ia., certificate. 
MC 103054—E. C. Buntenbach, Garner, Ia., certificate. 


February 27—Newark, N. J.—Public Utilities Comm.—Exam. Crane 
MC 35468 Sub. 1—Stubenvoll Trucking Corp., Newark, N. J. 
MC 20183—Brownett Bros., Bayonne, N. J. 


February 27—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: : 
MC 30600 Sub. 17—Santa Fe Trail Transportation Co., Wichita, Kan 
MC 30605 Sub. 15—Santa Fe Trail Transportation Co., Wichita, Kan. 

* MC 38284 Sub. 6—Lyman Truck Lines, Muskogee, Okla. 


February 27—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 103001—Yorty Bros., Ida Grove, Ia., certificate. 
MC 103063—Tom Johnson, Red Oak, Ia., certificate. ; 
February 27—Philadelphia, Pa.—Hotel Adelphia—Examiner Williams 
MC 103182—Dominic J. Sarmento, Paoli, Pa., permit. 
MC 103131—Hyman Blume, Philadelphia, Pa., certificate. 


N. Y.—Seneca Hotel—Examiner Murphy: - 
N. Y., certifical 


Salina, Kan., Certificata 










February 27—Rochester, 
MC 25562 Sub. 5—A. R. Gundry, Inc., Rochester, 
to extend operations. 
February 27—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 88688 Sub. 1—Tooker’s Motor Freight, Port Townsend, 
certificate to extend operations. 
MC 7228 Sub. 1—Home Transfer Co., Mt. Vernon, Wash., 
to extend operations. 


February 27—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26 
MC 103079—A. R. Halsne, Luverne, Minn., permit. 
MC 103140—F. Wiswall, Clear Lake, S. D., certificate, 
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The end of the Houston Ship Channel. 


All surrounding terminal facilities and prop- 


erty publicly owned. 
No leases. 


Open on a Tariff basis, equal to all alike. 


J. Russell Wait, Director of the Port 


Houston, Texas 





REGULAR SERVICE 
to 








CUBA -¢ PANAMA 
JAMAICA - COSTA RICA 
HONDURAS - COLOMBIA 
GUATEMALA 
BRITISH HONDURAS 


NICARAGUA ¢ EL SALVADOR 


* 
UNITED FRUIT COMPANY 


Pier 3, North River, New York 
321 St. Charles St., New Orleans 









































Kickets 


NOW SERVE THE 


MAL 


Rock Island Lines, the Route of the Rockets, now operates a fleet of 
fifteen Diesel-powered, streamlined passenger trains. These modern 
marvels of transportation incorporate every known improvement for 
excellence in rail travel. They provide the utmost in safety, comfort 
and speed over their routes between: 





CHICAGO-OMAHA- CHICAGO-PEORIA KANSAS CITY- 
LINCOLN-DENVER- e OKLAHOMA CITY- 
COLORADO SPRINGS onan, FORT WORTH-DALLAS 
e DES MOINES ° 
KANSAS CITY- ‘ KANSAS CITY- 

TOPEKA-DENVER- DES MOINES-ST. PAUL- 
MEMPHIS-LITTLE ROCK- 
COLORADO SPRINGS qunneninen. ieee, MINNEAPOLIS 
° AMARILLO e 
MINNEAPOLIS-ST. PAUL- FORT WORTH-DALLAS- 
CEDAR RAPIDS-ST. LOUIS HOUSTON 


Burlington-Rock Island R. R. 
FAST THROUGH FREIGHT SERVICE 


Many trains carrying carload and less than carload shipments to and 
from the West, Northwest and Southwest. Free 

Rock Pick-up and Delivery of less than carload freight. 
Merchandise cars between all important points. 


Island 





ROUTE OF THE ROCKETS 


















STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 














e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
eFast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th—West 27th Streets—Ilth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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February 27—Springfield, Mass.—Federal Bldg.—Examiner Dunn: 

MC 32500 Sub. 1—Palmer Motor Coach Service, Palmer, Mass., cer- 
tificate to extend operations. 

February 27—Washington, D. C.—Examiner Carpenter: 

Finance 9918—Mo. Pac. protective committee for holders of pre- 
ferred stock. 

February 27—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 52054—S & C Transport Co., Inc., Hutchinson, Kan., certificate. 
MC 52054 Sub. 4—S & C Transport Co., Inc., Hutchinson, Kan., cer- 

tificate to extend operations. 

February 28—Denver, Colo.—Shirley-Savoy Hotel—Exam. Livingstone: 
1. & S. M-1898—Rubber goods, etc., Colo. to Wis. points. 

February 28—Philadelphia, Pa.—Hotel Adelphia—Examiner Williams: 
MC 23430—R. E. Mack, Philadelphia, Pa. 

February 28—Rochester, N. Y.—Seneca Hotel—Examiner Murphy: 

* |. & S. M-1938—Rubber and rubber goods, between Mass. and N. Y. 

points. 

February 28—Springfield, Mass.—Federal Bldg.—Examiner Dunn: 
MC 102766—E. P. Coderre, Winchendon, Mass., certificate. 

March 2—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 

1. & S. M-1670—Arrow Transportation Co.—rates and ratings. 


NOVEMBER AIR TRAVEL 


The airlines in the United States flew a total of 106,624,338 
revenue passenger miles in November, 1941, as compared with 
81,841,236 in November, 1940, an increase of 30.28 per cent, 
according to figures compiled by the Air Transport Association 
of America. The November, 1941, total was a new monthly 
high, exceeding by 24.52 per cent the October, 1941, previous 
record. According to the association, a large part of the in- 








WASHINGTON, D. C. 


i Statistical | HENRY J. SAUNDERS 
: and Crneatting Engineer, Statistical and : 
: Cost Studies ef ae sa gl Trae 3 
: Analyses 644 Transportation Bldg. 


THE SECRET °F AUTOMATIC SUCCESSFUL 


TARIFF FILING 

THE EXPANSION anv 

COMPRESSION 
DRAWER 


THE EXCLUSIVE 
A D 


inch “V" opening even 
to the full tariff drawer 
when In use and pro- 
tects the contents when 
closed. 


Write for complete 
Information 


AUTOMATIC FILE & INDEX CO. 
629 West Washington Bivd., Dept. A-95, Chicage, lll. 


WANTED 








per, Gondola, Dump, Etc. 


Get up on present prices 
This may be the time to liquidate them! 


LOCOMOTIVES — All types. 
CAR REPAIR PARTS. 
RELAYING RAILS. 


Also your Inquiries for above. 


IRON & STEEL PRODUCTS, Inc. 
13450 S. Brainard Ave., Chicago, Illinois 


87 years’ experience 


“ANYTHING containing IRON or STEEL” 





CARS — Tank, Refrigerator, Hop- 


TRAFFIC WORLD) 


crease may be attributed to added air travel, military and ciyjj 
caused by the war and the increase in war industry. 





ADDITIONAL AIR SERVICE TO EUROPE 


The Civil Aeronautics Board has granted to American kx. 
port Airlines, Inc., a temporary certificate authorizing the Op- 
eration of an air route from New York to Foynes, Ireland, 
The certificate, approved by President Roosevelt, allows the 
company to stop at the intermediate points, Bermuda; Horta 
the Azores; and Lisbon, Portugal, for refueling purposes only, 

In granting the certificate, the board stated that “evidence 
taken in executive session and other available information re. 
lating to the national defense, make it abundantly clear that 
the inauguration of additional service to Europe, and especially 
direct service to the Irish Free State or the British Isles, js 
now urgent.” 
































































































MATERIALS FOR AIRLINES 


The War Production Board has announced issuance by its 
division of industry operations of interpretation No. 1 of prefer- 
ence rating order P-47 which it says makes clear that the 
preference ratings assigned under the order may be applied to 
deliveries of such necessary articles of airline operation as 
maintenance equipment, ground radios, tools and essential office 
machinery, as well as to material which is to be physically in- 
corporated in a plane. Some suppliers have been refusing to 
make deliveries to airlines, to whom the benefit of the order has 
been extended, of any material not essential to actual flight, 
according to the board. 





CHANGES IN DOCKET 


Hearing MC 14743 Sub. 6, February 12, Tulsa, Okla., canceled. 

Hearing MC 2257 and MC 78088 Sub. 2, February 13, Trenton, N. J., 
postponed to February 19. 

MC 81606 Sub. 3, February 14, Minneapolis, Minn., canceled. 

Hearing MC 59136 Sub. 1, February 6, Savannah, Ga., canceled. 

Hearing MC 10897 Sub. 26, February 10, Atlanta, Ga., postponed 
indefinitely. 

Hearing Finance 9918, February 13, Washington, D. C., canceled, 
and reassigned February 27, Washington, D. C., Examiner Carpenter, 

Hearing 28746 and Sub. 1, February 13, Columbia, S. C., canceled 
and reassigned March 17, Jefferson Hotel, Columbia, S. C., Examiner 
Archer. 

















All Freight Rate Changes 


and 
All Classification Changes 


are promptly and accurately reported in 


TRAFFIC BULLETIN 


You can be sure that not a single change in rates, 
classification, transit privileges, or regulations can 
be made without your knowing about it in advance 


if you are using the weekly TRAFFIC BULLETIN. 


Each week the BULLETIN lists every new tariff 
and supplement filed; it furnishes you with the 
Consolidated Classification docket, the dockets of 
the various territorial rate committees, and many 
of their hearing bulletins and disposition notices; 
it keeps you advised of short-notice changes, on 
both railroad and truck rates; on Fourth Section 
matters; investigation and suspension orders; and 
on embargoes. Write for sample copy. 


THE TRAFFIC SERVICE CORP. 


418 South Market Street 
CHICAGO 































































































